Timeline
	1600s-early 1900s
	European colonialism/ imperialism 
	White man’s burden

	Stages of Colonialism + Capitalism 


	1500-1650
	Crisis of feudalism – search for wealth – expansion 

	
	1650-1800
	Merchants, slaves, plantations – triangular trade (Britain colonies, Europe, African slaves)

	
	1800-1914
	Capitalism + Imperialism: Scramble for Africa

	
	1914-1945
	Dependency Theory: Satellites delinked from metropoles 

	
	1945- 
	Neocolonialism- Imperialism without colonies 




	1945-1950s
	Post war reconstructing 
	Bretton Woods Institutions: Fixed exchange rate
 
Neocolonialism: Imperialism w/o colonies

	1930s-1960s





1950s-1960s 

Modernization Theory
	The ‘Golden Years’




ISI
Import Substitution Industrialization 
	
WWII Causes breaks in trade → Lack of trade in north → Southern industrialization 
Protect infant industry 
· Promote local industry 
Rise of Developmental state 
· State-owned enterprises 
· Control and regulation of the economy
· Purpose : Deepen industrialization

ISI founded on the Prebisch-Singer Hypothesis /declining terms of trade
· Developing countries replacing foreign imports with domestic production 

Problems with ISI:
· Persistent deficits from importing capital goods
· High wages drove inflation up  
· Stop-start economic cycles
· Birth of populism + revolutionary movements




	1960s-1970s
	Rise of Military Dictatorship 
	
**Working class mobilizes** → Backlash from conservative forces
· 1970-73, Chile, coupe
· Poor economic record of military governments, they realized democratic system was better



	1970s

Dependency Theories 
	Debt led growth
	
[bookmark: _GoBack]Borrowed heavily at low floating interest rates 

Recession of 1973-1975
· Primary product prices fall → unstainable borrowing 
· Oil import prices 
Second Oil Shock: 1979
· US lent too much to less developed countries 
· Interest rates rise → paying back debt difficult 



	1982-1990s
















Late 1980s
	The ‘Lost Decade’

Debt Crisis + Structural Adjustment 











Collapse of Socialist Option 
	
Highest US prime interest rate reach in 1980 
Increased price of oil imports → Commodity prices declined 

Mexico defaults in 1982

Neo-Liberalism
Problem: State intervention
Solution: Free market 
Washington Consensus 
· Spend less on subsidies, more on “pro-growth” efforts
· Competitive exchange rate
· Privatization 
· De-regulation
· Liberalization of foreign direct investment 

Loss of financial and technical support from USSR leads many into market reform and structural adjustment (SAP)
SAP
· Reduce price distortions 
· Remove price controls
· Liberalize interest rates
· Less intervention in labor market
· Trade Liberalization 
· Remove import quotas
· Reduce tariffs
· Floating exchange rate adopted 
· Reduction of role of state
· Privatization of state-owned enterprises
· Cut government expenditure
 
Factors reversing development:
· Debt repayments
· Decline in FDI (net outflow of profits)
· Increased OCED protectionism 
· Decline in aid flows
· SAP induced recession 
· Cutbacks in social spending 

	1990s
	‘End of Development’

Neoliberalism 

Return to democracy 
	
Neoliberalism critiques:
· Limited success
· Worse growth rates – chaotic
 
· Dictatorships accepted as unsuccessful/Clinton pushing pro-democracy 

	2000s
	‘Return of institutions’

Post-Neoliberalism 

Return of the state as a developer 
	· Poor results of Washington Consensus
· Backlash against pro-market policies  

Econometric Aanalysis
· Quality institutions account for much of the differences in economic performance 
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