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Mid Term Exam 
Intermediate Financial Accounting I 

Winter 2011 
ADM2342 

 
 

(SUGGESTED SOLUTIONS) 
Name:       ID#:      

 
Section:  Monday & Thursday (day)   M                            Thursday (evening)  N 

 
Instructions: 

• Write your name and student ID number above. 
• Turn off all cell phones. 
• This examination “SUGGESTED SOLUTION” comprises 5 questions over 20 numbered pages.  
• Answer Question 1’s multiple-choice questions in the SCANTRON sheet provided. 
• Answer questions 2-5 in this booklet. Booklet is not to be removed from the examination room.  You 

may not separate the pages.   
• Do not answer questions 2-5 using a pencil. 
• Limit your answer to the space provided.  Blank sheets for rough work and supporting calculations are 

given at the end of each question. 
• This exam will be marked out of 100 marks (for convenience) and is 2½ hours long. You should budget 

approximately 1.5 minutes per mark. The exam is worth 35% of the overall course mark. 
• Please do not ask the invigilator or the professor any questions, as they will not be answered. State 

reasonable assumptions, if you feel they are necessary. 
• Financial tables are provided on pages 19 and 20. 
• Language (non-electronic) dictionaries are allowed but only after permission is given by the proctors at 

the examination. 
• You must sign the Statement of Academic integrity on page 2 of this exam. 
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Statement of Academic Integrity 
The Telfer School of Management does not condone academic fraud, an act by a student that may 
result in a false academic evaluation of that student or of another student. Without limiting the 
generality of this definition, academic fraud occurs when a student commits any of the following 
offences: plagiarism or cheating of any kind, use of books, notes, mathematical tables, dictionaries 
or other study aid unless an explicit written note to the contrary appears on the exam, to have in 
his/her possession cameras, radios (radios with head sets), tape recorders, pagers, cell phones, or 
any other communication device which has not been previously authorized in writing.  
 
Statement to be signed by the student: 
I have read the text on academic integrity and I pledge not to have committed or attempted to 
commit academic fraud in this examination. 
 
Signed:______________________________________   
 
Note: an examination copy or booklet without that signed statement will not be graded and will 
receive an exam grade of zero.  
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QUESTION 1 (15 marks) 
 
Answer ALL parts to this question on the SCANTRON sheet provided.  Each part is independent. 
The marker will not assess anything you write on this and the following page. 
 
 
1. The body that has the responsibility to set generally accepted accounting principles in Canada is the 

a. FASB. 
b. IASB. 
c. AcSB. 
d. OSC. 

 
2. The preparation by some companies of biased information is sometimes referred to as 

a. conservative financial reporting. 
b. aggressive financial reporting. 
c. full disclosure of all material facts. 
d. management stewardship. 

 
3. Which of the following parties is not instrumental in the development of financial reporting standards in 

Canada? 
a. the Financial Accounting Standards Board (FASB) 
b. the Provincial Securities Commissions 
c. the International Accounting Standards Board (IASB) 
d. the American Institute of Certified Public Accountants 

 
4. Which of the following is not a stakeholder in the Canadian Financial Reporting Environment? 

a. Investors 
b. Creditors 
c. Auditors  
d. All of these are stakeholders 

 
5. In establishing financial accounting standards, “due process” refers to 

a. the process of giving interested parties ample opportunity to express their views. 
b. the practice of researching, creating a task force, issuing an exposure draft and establishing 

the new GAAP. 
c. the researching of the legal implications of proposed new accounting standards. 
d. the requirement that all accountants must receive a copy of financial standards. 

 
6. Generally accepted accounting principles include 

a. specific rules, practices and procedures. 
b. broad principles and conventions of general applications including underlying concepts. 
c. pronouncements by the Emerging Issues Committee. 
d. all of these. 

 
7. Which of the following is not a generally practiced method of presenting the income statement? 

a. Including corrections of errors made in a prior period 
b. The single-step income statement 
c. The consolidated statement of income 
d. Including gains and losses from discontinued operations of a segment of a business in 

determining net income 
 
8. The concept of intraperiod tax allocation is used for 

a. income from continuing operations 
b. income from discontinued operations 
c. other comprehensive income 
d. All of these 

 
9. A company's balance sheet 

a. Would never include accumulated other comprehensive income (because it is an income 
statement item). 

b. May include accumulated other comprehensive income if the company follows IFRS 
c. May include accumulated other comprehensive income if the company follows private entity 

GAAP 
d. None of these 
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10. Which of the following is a change in accounting principle? 

a. A change in the estimated service life of machinery 
b. A change estimated allowance for bad debts 
c. A change in the estimated future warranty expense 
d. A change from FIFO to weighted average for inventory 

 
11. Which of the following is a required disclosure in the income statement when reporting a change in 

accounting principle? 
a. A per share amount for the cumulative effect of the change. 
b. The cumulative effect on prior years net of tax. 
c. The cumulative effect should be disclosed immediately after discontinued operations. 
d. None of these. 

 
12. A company that follows IFRS 

a. can disclose the cash flow per share if it makes a special election to do so 
b. must not disclose the cash flow per share 
c. is generally allowed to disclose the cash flow per share 
d. None of these 

 
13. The basis for classifying assets as current or noncurrent is conversion to cash within 

a. the accounting cycle or one year, whichever is shorter. 
b. the operating cycle or one year, whichever is longer. 
c. the accounting cycle or one year, whichever is longer. 
d. the operating cycle or one year, whichever is shorter. 

 

14. Which of the following best describes a liability? 
a. Any obligation, whether enforceable or not, is a liability 
b. A liability is an enforceable economic burden or obligation 
c. A liability is a legal economic benefit 
d. None of these 

 
15. Which of the following is not a method of disclosing pertinent information? 

a. Supporting schedules 
b. Parenthetical explanations 
c. Cross reference and contra items 
d. All of these are methods of disclosing pertinent information. 

 

Answer ALL parts to this question on the SCANTRON sheet provided.  Each part is independent. 
The marker will not assess anything you write on this and the previous page. 
 

 

END OF MULTIPLE CHOICE
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QUESTION 2 (23 marks) 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 1 (4 marks) 
Presented below is certain information pertaining to Pollock Company. 
 Assets, January 1 $300,000 
 Assets, December 31 280,000 
 Liabilities, January 1 130,000 
 Common stock, December 31 70,000 
 Retained earnings, December 31 30,000 
 Common stock issued during the year 8,000 
 Dividends declared during the year 13,000 
 
Required 
Calculate the net income for the year. 
 
 
 January  1 December 31 
 Assets  $300,000 
 Liabilities   130,000 
 Shareholders' equity $  170,000 $100,000* 
  
 Calculation of net income: 
  Shareholders' equity December 31 $100,000 
  Shareholders' equity January 1     170,000 
  Decrease (70,000) 
  Add: Dividend declared 13,000 
  Less: Common stock issued   (8,000) 
   Net income (Loss) $ ( 65,000) 
 
 *$70,000 + $30,000 
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QUESTION 2 (23 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 2 (4 marks) 
Lazorko Corporation completed its first year of operations. Its results and other information for the year 
ending December 31, 2011 included the following: 
 
Sales:    $900,000 
Cost of goods sold:  $430,000 
Operating expenses:       $  80,000 
Unrealized holding gains from investments (accounted for under the fair value through comprehensive 
income model)       $25,000 
 
Required 
Based on the information provided, prepare in good form a combined Statement of Income and 
Comprehensive Income. Ignore income taxes and EPS. 
 
 

LAZORKO CORPORATION 
Statement of Income and Comprehensive Income 

For the Year Ended December 31, 2011 
                         
Sales                                                    900,000 
Cost of goods sold                                430,000 
Gross profit                                                    470,000                          
Operating expenses                                  80,000 
Net income                                              390,000 
Other comprehensive income 
      Unrealized holding gain                          25,000 
Comprehensive income                          $415,000 
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QUESTION 2 (23 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 3 (5 marks) 
Ponoka Ltd. had the following balances at January 1, 2010: 
Common shares:  $420,000 
Retained earnings: $30,000 
Accumulated other comprehensive income:  $58,000 
 
During the year the company earned net income of $200,000 and generated other comprehensive income 
of $70,000.  Dividends declared but unpaid during the year were $3,000. 
 
Required 
Prepare a statement of changes in shareholder's equity for the year ended December 31, 2010 
 
 
 

PONOKA LTD. 
Statement of Shareholder's Equity 

For the Year Ended December 31, 2010 
 

     Accumulated 

     Other 

  Common  Comprehensive Retained Comprehensive 

 Total Shares Income Earnings Income 

Beginning balance $508,000  $420,000  $30,000  $58,000 
Net income $200,000   $200,000 $200,000   
Dividends declared    ($3,000)   ($3,000)  
Other comprehensive income $70,000    $70,000   $70,000 

Comprehensive income   $270,000   

Ending balance $775,000  $420,000  $227,000  $128,000 
 
 



ADM2342 Winter 2011 Midterm Examination Suggested Solutions        8/20 
 

QUESTION 2 (23 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 4 (10 marks) 
 

Presented below is selected information relating to LeGeyt Company for 2010.  LeGeyt Company 
follows IFRS. 
 
 Cash collections from credit sales $1,100,000 
 Retained earnings, January 1, 2010 800,000 
 Sales 1,900,000 
 Selling and administrative expenses 290,000 
 Casualty loss (pre-tax)  350,000 
 Cash dividends declared on common shares 34,000 
 Cost of goods sold 1,100,000 
 Other revenues 180,000 
 Other expenses 120,000 
 Loss from early extinguishment of debt (pre-tax) 340,000 
 Gain from transactions in foreign currencies (pre-tax) 220,000 
 Proceeds from sale of Strathroy common stock 60,000 
 
Additional information: 
 
1. Early in 2010, LeGeyt changed amortization methods for its plant assets from the double declining-

balance to the straight-line method. The affected assets were purchased at the beginning of 2008 for 
$200,000, had no residual value, and had useful lives of 10 years. Amortization expense of $16,000 is 
included in the "Selling and Administrative Expenses" of $290,000 above. 

 
2. On September 1, 2010, LeGeyt sold one of its segments (product line) to Best Industries for a pre-tax 

gain of $550,000. During the period January 1 to August 31, the discontinued segment incurred a pre-tax 
operating loss of $480,000.  Neither the pretax gain nor the pretax loss are included in any of the 
numbers shown above. 

 
3. Included in "Selling and Administrative Expenses" is "Bad Debts Expense" of $19,000. LeGeyt bases its 

bad debts expense upon a percentage of sales. In 2008 and 2009, the percentage was 0.5 percent. In 2010, 
the percentage was increased to 1 percent. 

 
Required 
Prepare in good form a multiple-step income statement for 2010. Assume a 20% income tax rate and that 
20,000 common shares were outstanding during the year. 
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LeGeyt Company 

INCOME STATEMENT 
For the Year Ended December 31, 2010 

Sales   $1,900,000 
Cost of goods sold    1,100,000 
Gross profit  800,000 
Selling and administrative expenses       290,000 
Operating income  510,000 
 
Other revenues and gains: 
 Other revenues  180,000 
 Gain from transactions in foreign currency       220,000 
    910,000 
Other expenses and losses: 
 Other expenses $120,000 
 Loss from early extinguishment of debt 340,000 
 Casualty loss   350,000 810,000 
Income from continuing operations before tax  100,000 
 Income tax expense (@ 20%)        20,000 
Income from continuing operations  80,000 
 
Discontinued operations: 
 Loss from operations (net of tax savings of $96,000)   (384,000) 
 Gain from sale of assets (net of tax expense of $110,000)  440,000    56,000  
Net income  $    136,000 
 
Earnings per share: 
 Income from continuing operations ($80,000 ÷ 20,000) $4.00 
 Discontinued operations ($56,000 ÷ 20,000)  2.80 
 Net income ($136,000 ÷ 20,000) $ 6.80 
 

Note to students: $16,000 depreciation expense for 2010 is correct, as calculated below: 
 
Undepreciated cost 1/1/2008     $200,000 
2008 depreciation expense @ 40%     (40,000) 
2009 depreciation  expense ($200,000-$40,000) @ 40%   (32,000) 
Undepreciated cost 1/1/2010      128,000 
Less estimated residual value                    0 
Amount to be depreciated over the remaining useful life $128,000 
Divide by remaining useful life in years      8 years 
2010 straight-line depreciation expense   $16,000
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QUESTION 3 (21 marks)  
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 1 (6.5 marks) 
Use the code letters listed below (a – m) to indicate, for each balance sheet item (1 – 13) listed below the 
usual valuation reported on the balance sheet. 
 

____  1. Common shares ____  8. Long-term bonds payable 

____  2. Prepaid expenses ____  9. Land (in use) 

____  3. Natural resources ____  10. Land (future plant site) 

____  4. Property, plant, and equipment ____  11. Patents 

____  5. Trade accounts receivable ____  12. Trading securities 

____  6. Copyrights ____  13. Trade accounts payable 

____  7. Merchandise inventory 
 
a. No par value 
b. Current cost of replacement 
c. Amount payable when due, less unamortized discount or plus unamortized premium 
d. Amount payable when due 
e. Fair value at balance sheet date 
f. Net realizable value 
g. Lower of cost or market 
h. Original cost less accumulated depreciation 
i. Original cost less accumulated depletion 
j. Historical cost 
k. Unexpired or unconsumed cost 
m. Original cost net of accumulated amortization 
 
 
 
1. a 6. m 11. m 
2. k 7. g 12. e 
3. i 8. c 13. d 
4. h 9. j 
5. f 10. j 
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QUESTION 3 (21 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 2 (7 marks) 
The various classifications listed below have been used in the past by Kimmel Company on its balance sheet. 
It asks your professional opinion concerning the appropriate classification of each of the items 1-14 below. 

a. Current Assets f. Current Liabilities 
b. Investments g. Long-Term Liabilities 
c. Plant and Equipment h. Capital Shares   
d. Intangible Assets i. Retained Earnings 
e. Other Assets 

 
Indicate by letter how each of the following items should be classified. If an item need not be reported on the 
balance sheet, use the letter "X." A letter may be used more than once or not at all. If an item can be 
classified in more than one category, choose the category most favoured by the authors of your textbook. 
 
___  1. Employees' payroll deductions. 

___  2. Cash in sinking fund. 

___  3. Rent revenue collected in advance. 

___  4. Factory building retired from use and held for sale. 

___  5. Patents. 

___  6. Payroll cash fund. 

___  7. Goods held on consignment. 

___  8. Accrued revenue on short-term investments. 

___  9. Advances to salespersons. 

___  10. Premium on bonds payable due two years from date. 

___  11. Bank overdraft. 

___  12. Salaries which according to the company’s budget will be paid to employees within the next year. 

___  13. Work in process. 

___  14. Appropriation of retained earnings for bonded indebtedness. 

 
1. f 5. d 9. a 13. a 
2. b 6. a 10. g 14. i 
3. f 7. x  11. f 
4. a or e 8. a  12. x 
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QUESTION 3 (21 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 3 (7.5 marks) 
The Controller of Schmidt Tooling Corporation has provided you with the following information: 
 

Schmidt Tooling Corporation 
Income Statement 

For the Year Ended December 31, 2010 
   
Net Sales          620,000  
Operating expenses (including depreciation expense of 
$65,000)          410,000  
          210,000  
Income from operations   
Other revenues and expenses   
    Gain on sale of equipment       30,000   
    Interest expense         8,000            22,000  
Income before income taxes          232,000  
Income taxes            92,800  
Net income          139,200  
 
 
 

Schmidt Tooling Corporation 
Comparative Account Information  

Relating to Operations 
For the Year Ended December 31, 2010 

   
       2010          2009 
Accounts receivable       56,000            40,000  
Prepaid insurance         5,000              6,000  
Accounts payable       59,000            47,000  
Interest payable            600              1,500  
Income taxes payable         4,200              6,000  
Unearned revenue       20,000            14,000  
 
Required 
Prepare a statement of cash flows (for the company’s operating activities only) for the year ended December 
31, 2010 using the indirect format. 
 

Schmidt Tooling Corporation 
Partial Statement of Cash Flows 

For the Year Ended December 31, 2010 
 
Cash flows from operating activities 
 
Net income                                                              $139,200 
Adjustments: 
Gain on sale of equipment                                        (30,000) 
Depreciation expense                                 65,000 
Increase in accounts receivable                                (16,000) 
Decrease in prepaid insurance                                      1,000 
Increase in accounts payable                                      12,000 
Decrease in interest payable                                          (900) 
Decrease in income taxes payable                              (1,800) 
Increase in unearned revenue                                        6,000 
Net cash provided by operating activities               $174,500 
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QUESTION 4 (17 marks)  
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 1 (6 marks) 
In 2010, the following transaction occurred between McKenzie Wholesale Corp. (Consignor) and Bravo 
Superstores (Consignee): 
 
(a) On March 2, 2010 McKenzie shipped merchandise costing $52,000 to Bravo. McKenzie paid $4,000 for 

freight and Bravo paid $3,000 for advertising (to be reimbursed by McKenzie).  
 

(b) By the end of the third quarter of 2010 (September 30, 2010), Bravo advised McKenzie that the entire 
stock was sold for $70,000 and forwarded the proceeds (net of a 15% commission and the outlay for 
advertising) to McKenzie. 

 
Required 
Prepare all journal entries for Bravo Superstores to properly account for this transaction. 
 
 
To set up receivable for advertising: 
Receivable from Consignor ....................................................................  3,000 
  Cash....................................................................................   3,000 
 
To record sale: 
 Cash ............................................................................................  70,000 
  Payable to Consignor .........................................................   70,000 
 
Remittance to Consignor: 
Payable to Consignor ..............................................................................  70,000 
  Receivable from Consignor ...............................................   3,000 
  Commission revenue*........................................................   10,500 
  Cash....................................................................................   56,500 
*$70,000 x 15% = $10,500 
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QUESTION 4 (17 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 2 (11 marks) 
Pullman Construction specializes in the construction of commercial and industrial buildings. The contractor 
is experienced in bidding long-term construction projects of this type, with the typical project lasting fifteen 
to twenty-four months. The contractor uses the percentage-of-completion method of revenue recognition 
since, given the characteristics of the contractor's business and contracts, it is the most appropriate method. 
Progress toward completion is measured on a cost to cost basis. Pullman began work on a lump-sum contract 
at the beginning of 2010. As bid, the statistics were as follows: 

Lump-sum price (contract price)  $2,000,000 
Estimated costs 
 Labour $425,000 
 Materials and subcontractor 875,000 
 Indirect costs   200,000   1,500,000 
   $   500,000 

At the end of the first year, the following was the status of the contract: 

Billings to date  $1,115,000 
Costs incurred to date 
 Labour $207,000 
 Materials and subcontractor 519,000 
 Indirect costs     75,000 801,000 
Latest forecast total cost  1,500,000 
 
It should be noted that included in the above costs incurred to date were standard electrical and mechanical 
materials stored on the job site, but not yet installed, costing $51,000. These costs should not be considered 
in the costs incurred to date. 
 
Required 
Under the earnings approach: 
 
(a) Calculate the percentage of completion on the contract at the end of 2010. 

(b) Indicate the amount of gross profit that would be reported on this contract at the end of 2010. 

(c) Make the journal entry to record the income (loss) for 2010 on Pullman’s books. 

(d) Indicate the account(s) and the amount(s) that would be shown on the balance sheet of Pullman    
Construction at the end of 2010 related to its construction accounts. Also indicate where these items 
would be classified on the balance sheet. Billings collected during the year amounted to $980,000. 

(e) Now assume the latest forecast on total costs at the end of 2010 was $2,050,000. How much income 
(loss) would Pullman report for the year 2010? (Show all supporting calculations). 

 
 
(a) Costs to date $801,000 
 Less materials on job site   (51,000) 
  $750,000 
 
 Costs Incurred to Date 
 —————————— = Percentage of Completion 
 Total Estimated Costs 
 
  $750,000 
 ————— = 50% 
 $1,500,000 
 
(b) 50% × $2,000,000 = $1,000,000 
 Costs incurred      750,000 
 Income $   250,000 
 
(c) Construction Expense ....................................................................  750,000 
 Construction in Process..................................................................  250,000 
  Revenue from Long-term Project ......................................   1,000,000 
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QUESTION 4 (17 marks) continued 
 
PART 2 (11 marks) 
 
(d) Current Asset 
  Accounts receivable $135,000 ($1,115,000 – $980,000) 

 Current Liability 
  CIP billings in excess of contract costs and 
  recognized profit $115,000 ($1,115,000 – $1,000,000) 
 
(e) Total loss reported in 2010 
  Contract price $2,000,000 
  Estimated cost to complete   2,050,000 
  Amount of loss to be reported $    (50,000) 
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QUESTION 5 (24 marks)  
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 1 (6 marks) 

The trial balance before adjustment of Rosen Company reports the following balances: 
       Dr.        Cr.  
 Accounts receivable $100,000 
 Allowance for doubtful accounts  $    2,500 
 Sales (all on credit)  650,000 
 Sales returns and allowances 40,000 
 
Required 
(a) Prepare the entries for estimated bad debts assuming that doubtful accounts are estimated to be  7% 

of gross accounts receivable. 

(b) Assume that all the information above is the same, except that the Allowance for Doubtful Accounts 
has a debit balance of $2,500 instead of a credit balance. Prepare the entries for estimated bad debts. 

 
 
 
 (a)  Bad Debts Expense .........................................................  4,500 
   Allowance for Doubtful Accounts ......................   4,500 
  
 Gross receivables $100,000 
 Rate          7% 
 Total allowance needed 7,000 
 Present allowance     (2,500) 
 Bad debts expense $    4,500 
 
 
(b)  

 Gross receivables $100,000 
 Rate           7% 
 Total allowance needed 7,000 
 Present allowance       2,500 
 Additional amount required $    9,500 
 

The journal entry is therefore as follows: 

 Bad Debts Expense .........................................................  9,500 
  Allowance for Doubtful Accounts ......................   9,500 

The entry would not change for the estimate of monthly uncollectible accounts. 
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QUESTION 5 (24 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 2 (10 marks) 
 
 At the beginning of year-1 Ratnatunga Limited received a $100,000 note in exchange for professional 
services it provided a client. The note bears a 4.00% annual rate of interest and will be repaid at the end of 
year-3. Ratnatunga Limited has assessed this note and prevailing interest rates and has decided that it will use 
6.00% when valuing the note.  
 
Required 
(a) Prepare Ratnatunga Limited's amortization table for this note. The company uses the effective 

interest method to amortize the discount or premium on notes. 
(b) Prepare Ratnatunga Limited's journal entry to record the issuance of this note. 
(c) Prepare Ratnatunga Limited's journal entry associated with this note in year 2. 
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QUESTION 5 (24 marks) continued 
 
Answer ALL parts to this question.  Each part is independent. 
 
PART 3 (8 marks) 

On April 1, Cobra, Ltd. factored $600,000 of accounts receivable with Milton Finance on a without recourse 
basis. Under the arrangement, Cobra was to handle disputes concerning service, and Milton Finance was to 
make the collections, handle the sales discounts, and absorb the credit losses. Milton Finance assessed a 
finance charge of 6% of the total accounts receivable factored and retained an amount equal to 2% of the 
total receivables to cover sales discounts. 
 
 
Required 
(a) Prepare the journal entry required on Cobra's books on April 1. 

(b) Prepare the journal entry required on Milton Finance’s books on April 1. 

(c) Assume Cobra factors the $600,000 of accounts receivable with Milton Finance on a with recourse basis 
instead. Cobra assesses the recourse provision to have a fair value of $10,000. Prepare the journal entry 
required on Cobra’s books on April 1. 

 
 
 (a) Cash .................................................................................................  552,000 
 Due from Factor (2% × $600,000) ..................................................  12,000 
 Loss on Sale of Receivables (6% × $600,000)................................  36,000 
  Accounts Receivable.............................................................   600,000 
 
(b) Accounts Receivable .......................................................................  600,000 
  Due to Cobra .........................................................................   12,000 
  Financing Revenue................................................................   36,000 
  Cash.......................................................................................   552,000 
 
(c) Cash .................................................................................................  552,000 
 Due from Factor ..............................................................................  12,000 
 Loss on Sale of Receivables ............................................................  46,000 
  Accounts Receivable.............................................................   600,000 
  Recourse Liability.................................................................   10,000 
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 Financial Tables 
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