	TRUE/FALSE

Question 1:



(1 Points) 

The timing of cash flows is not an important factor in making knowledgeable financial decisions. 

a. False 

b. True 

 

Question 2:



(1 Points) 

Is the provincial government a major participant in real estate investments? 

a. True 

b. False 

 

Question 3:



(1 Points) 

If the nominal rate is 12 percent per annum and compounded daily (use 365 days per annum), the effective annual rate has to be less than 12.15 percent. 

a. True 

b. False 

 

Question 4:



(1 Points) 

The restrictions placed on banks and corporations by the government are the same. 

a. True 

b. False 

 

Question 5:



(1 Points) 

The mortgage document signed between the equity investor and the government outlines the terms of payment for the mortgage. 

a. True 

b. False 

 



	MULTIPLE CHOICE

Question 1:



(1 Points) 

What are the major environments in the real estate investment process? 

a. Market and legal 

b. Market, legal, financing, and tax 

c. Financial analysis and financial planning 

d. Financing and tax 

 

Question 2:



(1 Points) 

Identify an example of a tenant classified as a special purposes tenant? 

a. A youth centre 

b. A condominium 

c. A bar 

d. A cement factory 

 

Question 3:



(1 Points) 

You are expecting $7,890 at the end of Year 1. What is the present value if the nominal rate is 10 percent per annum compounded quarterly? Rounded to the nearest dollar. 

a. $7,196 

b. $7,156 

c. $7,148 

d. $7,173 

 

Question 4:



(1 Points) 

A mortgage document deals with which of the following two parties? 

a. Tenant and corporation 

b. REIT and tenant 

c. Insurance company and partnership 

d. Bank and government 

 

Question 5:



(1 Points) 

Which of the following is not a factor that affects real estate markets? 

a. Provincial economy 

b. Interest rates 

c. Down payment 

d. Location 

 

Question 6:



(1 Points) 

You were promised $888 at the end of each year for the next eight years. If interest rate is 9 percent, what is the present value of these cash flow? Rounded to the nearest dollar. 

a. $4,915 

b. $5,547 

c. $5,136 

d. $5,357 

 

Question 7:



(1 Points) 

The real estate investment cycle is most favorable for a buyer when: 

a. Supply of properties is low and value is low 

b. Supply of properties is low and value is high 

c. Supply of properties is high and value is high 

d. Supply of properties is high and value is low 

 

Question 8:



(1 Points) 

You will receive $1,300 per annum at the end of each year for four years. What is the present value if the interest rate is 7.25 percent per annum compounded semi-annually? Rounded to the nearest dollar. 

a. $4,366 

b. $4,379 

c. $4,359 

d. $4,157 

 

Question 9:



(1 Points) 

If the nominal rate is 6.66 percent per annum and compounded weekly (use 52 weeks per annum), what is the effective annual rate? 

a. 6.88% 

b. 7.07% 

c. 6.45% 

d. 6.76% 

 

Question 10:



(1 Points) 

You will receive $1,700 per annum at the end of each year for five years. What is the future value if the interest rate is 4.59 percent per annum compounded semi-annually? Rounded to the nearest dollar. 

a. $9,367 

b. $9,567 

c. $9,327 

d. $9,317 

 

Question 11:



(1 Points) 

You will receive $1,000 per annum at the end of each year for five years. What is the future value if the interest rate is 5.30 percent per annum compounded semi-annually (rounded to the nearest dollar)? 

a. $5,567 

b. $5,272 

c. $5,530 

d. $5,559 

 

Question 12:



(1 Points) 

You are expecting $4,444 at the end of Year 1. What is the present value if the nominal rate is 4 percent per annum compounded quarterly? Rounded to the nearest dollar. 

a. $4,097 

b. $4,282 

c. $4,271 

d. $4,489 

 

Question 13:



(1 Points) 

If the nominal rate is 19 percent per annum and compounded weekly (use 52 weeks per annum), what is the effective annual rate? 

a. 18.72% 

b. 19.90% 

c. 20.88% 

d. 20.92% 

 

Question 14:



(1 Points) 

Which of the following is a disadvantage of Real Estate Investment (REI)? 

a. Appreciation in value 

b. High expected return 

c. Down payment is accessible 

d. Long-term investment 

 

Question 15:



(1 Points) 

You will receive $1,500 per annum at the end of each year for four years. What is the present value if the interest rate is 6.25 percent per annum compounded semi-annually (rounded to the nearest dollar)? 

a. $5,359 

b. $5,267 

c. $5,114 

d. $5,157 
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	TRUE/FALSE

Question 1:



(1 Points) 

The mortgage document signed between the equity investor and the government outlines the terms of payment for the mortgage. 

a. True 

b. False 

 

Question 2:



(1 Points) 

If the nominal rate is 12 percent per annum and compounded daily (use 365 days per annum), the effective annual rate has to be less than 12.15 percent. 

a. False 

b. True 

 

Question 3:



(1 Points) 

If the nominal rate is 9 percent per annum and compounded annually, the effective annual rate is the same? 



· True 

· False 

Question 4:



(1 Points) 

You, the investor, are not a major participant in the real estate investment process. 

a. False 

b. True 

 

Question 5:



(1 Points) 

The timing of cash flows is not an important factor in making knowledgeable financial decisions. 

a. False 

b. True 

 



	MULTIPLE CHOICE

Question 1:



(1 Points) 

You are expecting $6,000 at the end of Year 1. What is the present value if the nominal rate is 9 percent per annum compounded quarterly (rounded to the nearest dollar)? 

a. $5,612 

b. $5,412 

c. $5,312 

d. $5,489 

 

Question 2:



(1 Points) 

Which of the following is not a factor that affects real estate markets? 

a. Interest rates 

b. Provincial economy 

c. Location 

d. Down payment 

 

Question 3:



(1 Points) 

Identify an example of a tenant classified as a special purposes tenant? 

a. A youth centre 

b. A bar 

c. A condominium 

d. A cement factory 

 

Question 4:



(1 Points) 

You are expecting $6,600 at the end of Year 1. What is the present value if the nominal rate is 8 percent per annum compounded quarterly (rounded to the nearest dollar)? 

a. $6,097 

b. $6,624 

c. $6,467 

d. $6,601 

 

Question 5:



(1 Points) 

The real estate investment cycle is most favourable for a seller when: 

a. Supply of properties is low and value is low 

b. Supply of properties is low and value is high 

c. Supply of properties is high and value is low 

d. Supply of properties is high and value is high 

 

Question 6:



(1 Points) 

Which of the following are not governmental restrictions imposed on equity investors? 

a. Welcome tax 

b. Landlord-tenant laws 

c. Eminent domain 

d. Police power 

 

Question 7:



(1 Points) 

You were promised $500 at the end of each year for the next seven years. If the interest rate is 10 percent, what is the present value of these cash flows (rounded to the nearest dollar)? 

a. $2,434 

b. $2,450 

c. $2,386 

d. $2,211 

 

Question 8:



(1 Points) 

You will receive $1,700 per annum at the end of each year for five years. What is the future value if the interest rate is 4.59 percent per annum compounded semi-annually? Rounded to the nearest dollar. 

a. $9,327 

b. $9,317 

c. $9,567 

d. $9,367 

 

Question 9:



(1 Points) 

The document signed between the equity investor and the bank is called: 

a. A mortgage document 

b. A purchase agreement 

c. A lease document 

d. A loan agreement 

 

Question 10:



(1 Points) 

What is an example of an equity investor? 

a. The government 

b. Individuals or you 

c. A tenant 

d. A mortgage lender 

 

Question 11:



(1 Points) 

A mortgage document deals with which of the following two parties? 

a. Tenant and corporation 

b. REIT and tenant 

c. Bank and government 

d. Insurance company and partnership 

 

Question 12:



(1 Points) 

You will receive $1,500 per annum at the end of each year for four years. What is the present value if the interest rate is 6.25 percent per annum compounded semi-annually (rounded to the nearest dollar)? 

a. $5,157 

b. $5,267 

c. $5,114 

d. $5,359 

 

Question 13:



(1 Points) 

You will receive $1,000 per annum at the end of each year for five years. What is the future value if the interest rate is 5.30 percent per annum compounded semi-annually (rounded to the nearest dollar)? 

a. $5,559 

b. $5,567 

c. $5,530 

d. $5,272 

 

Question 14:



(1 Points) 

The document signed between the tenant and a real estate investment trust (REIT) is called: 

a. A purchase agreement 

b. A mortgage document 

c. A loan agreement 

d. A lease document 

 

Question 15:



(1 Points) 

You are expecting $7,890 at the end of Year 1. What is the present value if the nominal rate is 10 percent per annum compounded quarterly? Rounded to the nearest dollar. 

a. $7,173 

b. $7,156 

c. $7,148 

d. $7,196 

 




