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ANSWER THREE (3) OF THE FOLLOWING ESSAY QUESTIONS:

1. 
At the end of the 18th Century, economics was seen as the investigation or inquiry into “the nature and causes of the wealth of nations” (Adam Smith). At the beginning of the 19th Century, it became the method of analyzing “the laws which regulate the distribution of the produce of the earth” (David Ricardo), while at the middle of the 19th Century, it became simply the study of the “laws of motion of capitalism” (Karl Marx). Representing the marginalist tradition since the 1870s, Lionel Robbins (1932) (in his famous Essay on the Nature and Significance of Economic Science (1932)) defined economics as the science which analyzes “human behaviour as a relationship between given ends and scarce means which have alternative uses.” In other words, the focus was on constrained optimization or on the logic of choice. 
In light of the debate between the advocates of “relativism” and “absolutism” in the history of economic ideas, how could you possibly account for such differences? [4] Be sure to define carefully both approaches. [6]

2.
Distinguish briefly the Sophistic and Socratic approaches to economics found in ancient Greece. [4] Discuss how the latter methodology was used by Aristotle to develop a complex theory of value. [6]

3. The mercantilist doctrine is boldly stated at the beginning of Thomas Mun’s work, England’s Treasure by Foreign Trade (1664):

“The ordinary means to increase our wealth and treasure is by foreign trade, wherein we must ever observe this rule: to sell more to strangers yearly than we can consume of theirs in value.”

How did this principle conflict with that pf bullionism? [2] Describe the leading characteristics of mercantilist doctrine as initially put forth by Thomas Mun. [4]
Discuss carefully the so-called Cantillon effect [4]

4. Inspired by developments in the natural sciences, French post-mercantilist literature, especially as to be found in the writings of Boisguilbert, Cantillon, and Quesnay, recognized the necessity of building theoretical models by isolating key economic variables for study and analysis. Using this approach, they achieved significant insights into the interdependence of the various sectors of the economy, on the levels of both macro and microeconomic analyses.
Describe the circular “exchange” and “production” models of Boisguilbert and Quesnay respectively, and show what insights they provided in understanding the complex interdependence in the economic system. [6]

In your answer, be sure to discuss what role consumption spending played in Boisguilbert’s circular flow model and how Quesnay’s “avances” were strategically important to the formation of wealth in the Physiocratic “production” model.

5. The most striking passage in Malthus’ Essay on Population (1803) is his comparison of arithmetic and geometric progressions. For what purpose were these progressions used? [4]

It has been argued, however, that this discussion of these progressions was not the analytical core of his theory. What was then the theoretical foundation of the Malthusian theory of population? [6]

