Tuesday, May 3rd, 2016
Thursday, May 5th, 2016
DVM2105
LECTURE 1:
DEVELOPMENT AND ITS MEANING

PART ONE: What is the “Third World”?
· Conception of the 3rd world was created to continue to divide the world which happened at the center of the Cold War (Capitalist world, Socialist world AND the Third World)
· The Third World concept is a social construction which is created as a result of power relations
· First World: World of capitalism, free trade and free market
· Second World: World of socialism and communist countries 
· Third World: countries that are not allied w/ the first or second world (members of the non-alignment movement)
· Fourth World: the existence of the countries that are the poorest in the world suffering from absolute poverty, in Asia/Africa (ex. Somalia, Haiti aka the fragile states that are lacking political and social stability)
*In today’s world, we cannot use the 3rd world conception because it is derogatory and there is no Cold War!! (no fight between the capitalist and social world)
Is the “Third World” the same as periphery?
· Core countries, such as the UK, France and the US, are very developed and technologically advanced
· Peripheries such as Guatemala (US), South Africa (UK), Kenya (France)
· YES. World is structured with the peripheral lands are depending on the aid/help of the core countries
Where is the “Third World”?
· Today, Third World countries exist but are labelled as developing countries since the definition for a Third World country is outdated and refers to the Cold War Era
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· If the Third World stands for underdeveloped countries than why aren’t Eastern European countries not considered
· Transition economies = Emerging market economies basically means economies like Mexico, India, Brazil, China, Turkey that are moving from low developed economies to highly developed economies
· Cannot be labelled as “Third World” countries because they are no longer underdeveloped
· New Industrialized Countries (NICs) like Malaysia and South Korea
· Labels play two important roles:
1) Make existing practices appear legitimate
2) Shape future policy making 

A different classification: World Bank in 2016 
· World Bank suggest that we replace third world conception with the following labels:
· Geographic region: high income countries, low income and middle-income economies. Last two economies are sometimes referred to as developing economies
· Income group: 
· Low income: less or equal to 1045$
· Middle income: those with a Gross National Income per capita of $1045 but less than $12736
· High income: > $12736
· Lending category: All previously labelled 3rd world countries can receive aid from the World Bank
· The UN has their own model as well (see slide)

What do we learn from these models (WB an UN)?
1. Disparity of income and wealth between the developed and underdeveloped (north and global south)
2. Disparity of wealth and conditions between different countries of both global north and global south
3. Disparity of wealth and conditions within individual countries in the southern countries
4. Disparity of wealth and conditions within Canada and the developed world

PART TWO: What is Development?
· The mainstream approach: defined in terms of the capitalist condition, talks about development in terms of economic growth (ex. if a country’s economy grows, they are developed) BUT WE DISAGREE economic growth does not reflect development (culturally, politically and socially)
· Economic growth:
· Adequate production of goods and services
· Accumulation of capital
· Distribution
· Benchmark for development is using the National Income per capita used by WB, IMF, OECD (think about economic progress measurements)
· Expressed either as GNP, GDP or GNI
· Strengths/Weaknesses to Economic Growth (see slide)
· Inequality distribution:
· Inequality affects the whole society (not just the poor)
· Page 12 of textbook, why is there so much inequality?
· Legacy of colonialism
· Inappropriate capital intensive technology
· Social safety nets and institutions
· Corrupted structures

PART THREE: What is Poverty?
1) Poverty in terms of economic development:
· Poor condition of life
· Lack of purchasing power/income (ex. People are poor because they don’t have enough money!)
· Most common and obvious (poor is someone who cannot consume)
2) Poverty in terms of Income Poverty:
a. Absolute (Deprivation)
· Income falls below the defined poverty line (Living on less than $1.25 a day)
· No education, no social safety nest
· Measured by objective criteria
b. Moderate poverty line 
· food + basic housing, health, clothing, education AKA 2$ a day)
c. Relative
· In relation to other members and families in society, a comparison between two parties in society
Ex. My house is poor compared to someone’s house worth 2million in Rockliffe
· Subjective criteria
3) Poverty in terms of Non-Income Basis:
a. Social exclusion/oppression: 
· Marginalization
· social disadvantages
· lack of belonging/acceptance/recognition
b. Situational: 
· caused by natural disasters like earthquakes, flood or a serious illness
*BOTH THESE CONCEPTS HAVE AN EMPHASIS ON THE IMPORTANCE OF PEOPLE

1) SEER’S 6 CONDITIONS FOR THE REALIZATION OF HUMAN POTENTIAL: (ETHISIST OF DEV BC NO FOCUS ON ECONOMICS)
1. Adequate income to cover the needs of basic survival
2. Employment
3. Improvement in the distribution of income
4. Education (literacy)
5. Political participation
6. National autonomy 

2) GOULET: DEV SHOUL PROMOTE THE FOLLOWING
1. Life sustenance:
a. Basic requirements for survival (food, clothing, health, shelter)
2. Self-Esteem:
a. [bookmark: _GoBack]Dignity and identity of the individual, confidence
3. Freedom:
a. An expanded range of choices/freedom

3) AMARTYA SEN: DEV AS FREEDOM
· Suggests that development is a matter of capability 
· Capability refers to the practical usage of freedom (capable of enjoying your freedom or not or whether people are capable of changing their condition of life or not)
· Freedom is about expanding people’s capabilities (ability to exercise meaningful choices over their lives)
· We can then argue that people have different understandings of their needs depending on their cultural/socio factors
· Development/releasing yourself from poverty relies on your capability (Sen’s capability approach)
· Wealth (income) have only an instrumental value with regards to this approach (
· Original/good development depends on freedom
· Freedom can be understood as both processes (civil and political rights) and entitlements (opportunities that you have/try to have to attain your goals)
· Poverty: absence of capability/no freedom
· Deprivation of basic capabilities

PART FOUR: How to measure Poverty?
· The United Nations Development Program(HDNP) developed based on Sen’s capability approach, the Human Dev Index
· Economic items: GDP per capita in purchasing power parity terms
· Health (life expectancy at birth)
· Knowledge (years of schooling and gross school enrolment rate)
· Dev depends from what perspective you are talking about it from
· Economic growth
· Poverty reduction etc
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