ACC2233 
Solution to Hand-In Assignment 5

Exercise 6-8 (30 minutes)
Weighted-Average Method

	1.
	Equivalent Units:
	Materials
	Conversion

	
	Units transferred to the next process	
	320,000
	320,000

	
	Ending work in process:
	
	

	
	Materials: 60,000 units × 45% complete	
	 27,000
	

	
	Conversion: 60,000 units × 20% complete	
	
	 12,000

	
	Equivalent units of production	
	347,000
	332,000


5 Marks

		2.
	Costs per Equivalent Unit:
	Materials
	Conversion

	
	Cost of beginning work in process	
	$ 76,600
	$ 34,900

	
	Cost added during the period	
	 410,000
	 234,500

	
	Total cost (a)	
	$486,600
	$269,400

	
	Equivalent units of production (b)	
	347,000
	332,000

	
	Cost per equivalent unit (a) ÷ (b)	
	$1.40
	$0.81


5 Marks









	3.
	
	Materials
	Conversion
	Total

	
	Ending work in process inventory:
	
	

	
	Equivalent units of production (see above)	
	27,000
	12,000
	

	
	Cost per equivalent unit (see above)	
	$1.40
	$0.81
	

	
	Cost of ending work in process 
inventory	
	$37,800
	$9,720
	$47,520

	

	
	
	
	

	
	Units completed and transferred out:
	
	

	
	Units transferred to the next department	
	320,000
	320,000
	

	
	Cost per equivalent unit 
(see previous exercise)	
	$1.40
	$0.81
	

	
	Cost of units completed and transferred out………………….
	$448,000
	$259,200
	$707,200

	
	
	
	
	


10 Marks 

Problem 6-11 (45 minutes)
Weighted-Average Method

	1.
	Equivalent Units of Production
	
	

	
	
	Materials
	Conversion

	
	Transferred to next department*	
	395,000
	395,000

	
	Ending work in process:
	
	

	
	Materials: 55,000 units × 65% complete	
	 35,750

	

	
	Conversion: 55,000 units × 30% complete	
	
	 16,500


	
	Equivalent units of production	
	430,750
	411,500




		*Units transferred to the next department = Units in beginning work in process + Units started into production − Units in ending work in 
process = 85,000 + 365,000 − 55,000 = 395,000
5 Marks


	2.
	Cost per Equivalent Unit
	
	

	
	
	Materials
	Conversion

	
	Cost of beginning work in process	
	$ 101,000
	$ 51,000

	
	Cost added during the period	
	 462,000
	 213,000

	
	Total cost (a)	
	$563,000
	$264,000

	
	Equivalent units of production (b)	
	430,750

	411,500


	
	Cost per equivalent unit, (a) ÷ (b)	
	$1.31
	$0.64



5 Marks


	3.
	Cost of Ending Work in Process Inventory and Units Transferred Out

	
	
	Materials
	Conversion
	Total

	
	Ending work in process inventory:
	
	
	

	
	Equivalent units of production (materials: 55,000 units × 65% complete; conversion: 55,000 units × 30% complete)	
	35,750
	16,500

	

	
	Cost per equivalent unit	
	$1.31
	$0.64
	

	
	Cost of ending work in process inventory	
	$46,833
	$10,560
	$57,393

	
	Units completed and transferred out:
	
	

	
	Units transferred to the next department	
	395,000

	395,000

	

	
	Cost per equivalent unit	
	$1.31
	$0.64
	$1.95

	
	Cost of units completed and transferred out	
	$517,450
	$252,800
	$770,250



10 Marks



[bookmark: _GoBack]
	4.
	Cost Reconciliation
	

	
	Costs to be accounted for:
	

	
	Cost of beginning work in process inventory
($101,000 + $51,000)	
	$152,000

	
	Costs added to production during the period
($462,000 + $213,000)	
	 675,000


	
	Total Cost
	$827,000

	
	Costs accounted for as follows:
	

	
	Transferred to the Coating Department
395,000 x $1.95
	$770,250

	
	Work in process, May 31
	

	
	Materials at $1.31 per EU
	46,833

	
	Conversion at $0.64 per EU
	10,560

	
	Total ending Work in process
	57,393

	
	Total cost
	*$827,643



*Difference of $643 due to rounding of the per unit costs
10 Marks

