Take Home Final
Question 1:
	The Industrialization by Substitution of Imports (ISI) economic model was widely implemented in Latin America starting in the 1940s. Latin America always existed as the provider in the international economy, and so it was very dependent on its exports. During the Great Depression, the economy of industrialized countries collapsed and as a result so did their demand for Latin American raw resources. This evidently led to a failure of the Latin American economic system in the 1930s. It is mainly for this reason that oligarchic rule in Latin America is replaced progressively by Populist regimes. To summarize the situation in the 30s; Latin American countries no longer have a market for exports, as well as no finished products and lastly they can no longer borrow from industrialized states. This was the first experience of the troubles a high dependence on exports could create. Clearly, having an economic system based overwhelmingly on exports is dangerous but it is worth noting that Latin America had gone through several economic booms previously as a result of high demand from Europe and the United States for its products. This explains in part why politicians had never attempted to reduce dependency. 
	This economic crisis reflects a need to build a domestic industry to have a more stable and less dependent economy. In the 1940s ISI is implemented in order to reduce dependency, as well as to create a strong domestic industry and to increase the role of the state in regulating the national economy. This is truly a revolution in Latin America because these countries had never needed much state control under an export based system. The implementation of the ISI supposes certain economic activities. The most important measure is to build infrastructure and to bring machines from the United States in order to start businesses. Furthermore, the state started to nationalize, which consists in the confiscation and forced purchases of businesses. This was necessary as it allows the states to take control of the machinery. For instance, Mexico nationalized Oil when the United Sates was in a bad shape and couldn’t do much against it. To implement the ISI, the states has to engage in protectionist measures and impose heavy tariffs on imports in order to make them unappealing to customers. All of this stimulated domestic industries which was the main goal of the ISI. Domestic entrepreneurs were encouraged to build new industries in Latin American countries and Multi-National Corporations were prompted to move there as well in order to provide for domestic consumers. According to the chapter “The Political Economy of Latin America” in Politics of Latin America: The Power Game, “Even car companies set up assembly plants, as was the case with Volkswagen in Mexico and Brazil and Fiat in Argentina.” This economic policy led to an increase in employment because many domestic industries were created and there was also an important redistribution of wealth to lower classes. Students were even sent to Europe to acquire training and then came back to work in these new industries. The ISI contributed to the rise of a middle and working class; the population saw a tangible chance because the state also subsidized housing, food and clothing. At the international level, Mexico and Brazil experienced high economic growth most notably in the 1970s which is more commonly known as an “economic miracle”. The main risk with this economic system however is that it often results in monopoly and tends to make domestic industries uncompetitive because protectionism discourages competition with international businesses. Protectionism will create an inefficient pool of industries in Latin America and these countries will realize this when they are forced to open up to trade after the debt crisis. Indeed, States became indebted towards the United States and Western Europe mostly, because they had to borrow to finance domestic companies. Brazil and Mexico accumulated debts to such an extent that they officially declared bankruptcy and all the others were right behind. It is essential to remember that the ISI is meant to be implemented for a few years only but in the case of Latin America it lasted 40 years. 


Question 2:
	Oligarchic regimes are based around the interests and priorities of a small group of elites who are the land owners, high ranking officers and big business leaders. The economic development that took place under oligarchic regimes led to the creation of new social classes and more precisely to the birth of a manufacturing class and an urban lower class. This was followed by a movement in society in the 1910 to 1930s when these new classes started to organize and to revolt, demanding political representation and building up pressure; in an urban setting, people are concentrated so it becomes more difficult for the government to control. In Argentina, President Yrigoyen was unable to deal with the rise in social tensions and was also accused of corruption; using this opposition to Yrigoyen, the Conservatives in Argentina demand the military to intervene which will allow them to win the next elections in Argentina, something that they had not been able to do against the radicals. This, along with the Great Depression and the fact that oligarchic regimes provided no solution to the crisis, is the main reason that oligarchic regimes in Argentina and Brazil were overthrown by a military coup. Another determinant cause of the switch from oligarchies to populism is the wave of immigration that took place during WWI onwards. People came to Latin America because it seemed promising and many were politically educated and specialized workers. This resulted in growing communist, fascist, and anarchic communities in Latin America which were major players in the restructuring of society and massively supported populist regimes. Brazilian soldiers fighting against dictatorship in Europe started to feel like the system at home needed to go as well. So both in Brazil and Argentina there was a growing opposition against the government with the increasing number and power of unions, as well as young military and intellectual leaders. These young lieutenants or “tenentes” led the opposition against the government in the 1920s but failed to overthrow it and in 1929 the Great Depression was the decisive event. In Brazil the military coup that came shortly after the economic crisis placed Vargas in power (start of the “New State”) and did the same for Peron in Argentina.
	Populist regimes’ mainly consist in social justice, income redistribution, as well as the mobilization of lower classes and giving them a political voice. This is what Juan Peron did very successfully in Argentina while trying not to antagonize higher classes. Populist leaders such as Peron in Argentina and Vargas in Brazil based their legitimacy on the “people” and not the business owners or land owners. Under Populism, society evolves greatly and urbanizes which leads workers to demand more rights simply because they were given a voice and they are now able to do so. Also, notably in Brazil there is no economic stability which developed the discontent of the people and contributes to Vargas losing control over the population. There is a process of polarization at that time in both countries which increases the tensions between the upper and lower classes. The upper classes start to become afraid of the power that the working and lower classes are progressively acquiring as and there is also the threat of communism in the long term. Indeed the anti-communist ideology had spread from the United States to Latin America and it was an important factor in the return of authoritarian rule in this region. A military coup was demanded by the local population as a result of these rising tensions. Again, the factor that steered Argentina and Brazil towards a change in their domestic politics is the evolution of society and more precisely in this case, the rise in social tensions between classes. 
	When populism failed in both countries, the military intervened with the objective to stay in power this time and to eliminate socioeconomic problems and any kind of deferral. The military justified this political move by saying that they are protecting the country from communism. These dictatorships de-politicized Argentina and Brazil and made illegal the bulk of political parties. In Brazil, military regimes lasted long because it achieved an economic miracle. In Argentina, the military implements one of the most brutal regimes in Latin America with about 35000 dead and many more disappeared, the message being that leftism is not tolerated in the country. When the government in Argentina started facing economic troubles such as the increasing foreign debt, and domestic disapproval, it tried to regain the support of the population by engaging in the Falkland Wars against Britain. However, Argentina was defeated and the government lost all credibility which played a major role in the end of dictatorship in Argentina. What was essential in prompting the fall of these dictatorships in Brazil and Argentina was mostly the fact that the population started to protest and defy the army. More precisely, as a serious recession began in the 80s in Brazil, a new union formed under Lula and the government started to lose control over the workers that it had previously been able to keep checked. It is mainly as a result of this that the military steps down and calls for elections, 1983 in Argentina and 1985 in Brazil.

Question 3:
	Socioeconomic inequalities represent the main problem and challenge that governments face in Latin America today. This issue can be traced back to the colonization era during which Native Americans were exploited by the Iberians. After the conquest of Latin America, the Portuguese and Spanish organized society based on skin color. Socio-economic inequalities in South America and Mexico date back to the colonization of the territory because immediately back then the dark skinned population was ruled over and exploited by a minority. From then onwards it has been a long fight for rights, influence and justice. It was simply impossible for a dark skinned individual to become part of the nobility because these places in society were reserved to the white Iberian population. This is the start of racial inequalities and hence socioeconomic inequalities that can still be widely seen today. Iberian countries used the native population as a labour force in order to increase wealth as the economic system in place at the time was mercantilism. Mercantilism played an important role in the development of socio-economic inequalities in Latin America because it was a system which consisted in exploiting labour. The goal was to have as much wealth and treasure as possible in order to be a powerful country and build an empire. So, the indigenous population composed the totality of the exploited labor force, (African slaves came later on), whereas the white colonists headed society and were much better off as the elite. This heavily contributed to a growing lower class and poor population with the wealth concentrated in the hands of an elite minority. After the independence of Latin American countries, oligarchic regimes were put in place but they did not significantly diminish ethnic inequalities. This type of regime is based around the interests and priorities of a small group of elites who were the land owners, high-ranking officers, the Church and big business owners. The working population and the lower classes were still overwhelmingly dark skinned and their needs and demands were not at all a priority. These segments of the population lacked cohesion and were at first inefficient in being heard which reflects a certain political inequality. 
	In contemporary Latin America, these inequalities are striking and have greatly influenced politics. Today, the upper-class elite is composed mostly of people with a European background, and the middle class is diverse whereas the lower-class masses are mostly of a native and African ancestry. Malnutrition is a severe problem for the masses and other basic indicators such as infant mortality or education levels reflect profound inequalities in the region. People of European descent have had better access to education through the years and as a result Afro-Brazilians are constantly placed in low-income jobs as a result of the dark-skinned population in Brazil having difficulty accessing higher education. It is essential to realize that in Latin America, the upper-class is extremely wealthy and that their lifestyles surpass those of the upper-class in northern industrialized countries; this contrasts with the poor conditions in which the masses live and suffer. The high level of poverty has led to increased violence in Latin America and Rio de Janeiro is officially the most violent city in the world in terms of homicide per person. According to the UNDP’s Human Development Index (HDI) ranking, Brazil is 79th out of 187 countries and is considered to have a medium level human development with a rather low GDP per capita (UNDP, Human Development Reports). The class system in Latin America is very rigid and it is rare climb the social ladder. These inequalities have had repercussions on political dynamics in Latin America through mass organizations which opposed the system of classes.  Revolts have taken place throughout the region in response to these inequalities and they challenged neoliberal ruling-class control. The most successful social movements take place in Brazil, Argentina and Venezuela. For instance, the movement which took place in Brazil contributed to Lula’s victory in the 2002 elections and as a result deeply influenced Brazilian politics. One of the most striking examples of these revolts is also the one that occurred in Argentina in 2001; the people of Buenos Aires stormed the presidential palace and President De la Rua had to leave by helicopter. The overwhelming inequalities that date back to the colonization in Latin America are present still today and dictate the political life of the region through social tensions between classes and massive protests. 
[bookmark: _GoBack]I believe a first step to solve this problem would be to accept the fact that racism exists in these countries, notably in Brazil. The majority of Brazilians don’t believe that there is racism because it is not as institutionalized as in the United States for instance, but that does not make it less present and important. Once the problem is out in the open, measure will be implemented to solve it. Also, access to education is the most crucial point here. It needs to be facilitated and improved in order to reduce the income gap in Latin American countries which is the source of poverty and socioeconomic inequalities. 
	
	
	
