CHAPTER 4
Question 1
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	[image: Correct answer.]
	Your answer is correct.

	 
	 


Process cost systems are used to apply costs to merchandise inventory.

[image: Entry field with correct answer]
	
	True



	
	False



Question 2
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	[image: Correct answer.]
	Your answer is correct.

	 
	 


In a process cost system, costs are tracked through individual jobs.

[image: Entry field with correct answer]
	
	True



	
	False



Question 3
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


One Work in Process account is used in a process cost system.

[image: Entry field with correct answer]
	
	True



	
	False



Question 4
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	[image: Correct answer.]
	Your answer is correct.

	 
	 


The accumulation of the three manufacturing cost elements to Work in Process in a process cost system differs significantly from how they are assigned in a job-order cost system.

[image: Entry field with correct answer]
	
	True



	
	False



Question 5
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	Your answer is correct.

	 
	 


A primary driver of overhead costs in continuous manufacturing operations is direct labour hours.

[image: Entry field with correct answer]
	
	True



	
	False



Question 6
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	Your answer is correct.

	 
	 


When goods are completed, the entry to record the transfer of the goods out of the last department includes a debit to Cost of Goods Sold.

[image: Entry field with correct answer]
	
	True



	
	False



Question 7
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
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	Your answer is correct.

	 
	 


Equivalent units of production are used to determine the cost per unit of all products, whether completed or not.

[image: Entry field with correct answer]
	
	True



	
	False



Question 8
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


Equivalent units of production is an expression of the number of units that would have been started and finished if all of the effort were directed at that purpose.

[image: Entry field with correct answer]
	
	True



	
	False



Question 9
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
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	Your answer is correct.

	 
	 


Beginning Work in Process is added to units completed and transferred out to determine equivalent units of production under the weighted-average method.

[image: Entry field with correct answer]
	
	True



	
	False



Question 10
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	Your answer is correct.

	 
	 


Under the weighted-average method, the physical units in a department are the actual units in a department regardless of the degree of any work performed.

[image: Entry field with correct answer]
	
	True



	
	False



Question 11
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


Which of the following items is not a characteristic of a process cost system?

[image: Entry field with correct answer]
	
	Once production begins, it continues until the finished product emerges.



	
	The products produced are heterogeneous in nature.



	
	The focus is on continually producing similar products.



	
	When the finished product emerges, all units have exactly the same amount of materials, labour, and overhead.




Question 12
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	Your answer is incorrect.

	 
	 


Which of the following is a characteristic of products that are mass-produced in a continuous fashion?

[image: Entry field with incorrect answer]
	
	They are grouped in batches.



	
	They are produced all in one process.



	
	Each batch of costs is accumulated in a separate cost of goods sold account.



	
	The products are identical or very similar in nature.



Question 13
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	Your answer is incorrect.

	 
	 


Which one of the following is a difference between a job-order cost and a process cost system?

[image: Entry field with incorrect answer]
	
	The manufacturing cost elements are different.



	
	Costs are totalled at different points in the manufacturing process.



	
	The costs flow through the accounts differently.



	
	Three primary costs make up the costs of products in a job-order system, while only two costs are used in process costing.



Question 14
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	[image: Incorrect answer.]
	Your answer is incorrect.

	 
	 


Which one of the following is a true statement about process cost systems?

[image: Entry field with incorrect answer]
	
	In process cost systems, costs are accumulated and assigned.



	
	A process cost system has one Work in Process account for each job.



	
	In process cost systems, costs are summarized by batch.



	
	Unit costs are ignored in process cost systems because they are identical.



Question 15
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	[image: Correct answer.]
	Your answer is correct.

	 
	 


A major difference between process costing and job-order costing is

[image: Entry field with correct answer]
	
	costs are calculated at each step in a job-order system while only calculated at the end of a process costing system.



	
	costing of material components is more sensitive in a process costing system.



	
	job-order costing is focused on each specific job while process costing focuses on departmental activity.



	
	process costing uses only one work-in-progress account while job-order costing uses many work-in-progress accounts.




Question 16
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
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	Your answer is incorrect.

	 
	 


Swick Industries uses a process cost system. The company assigned manufacturing overhead costs to production. What transaction was recognized?

[image: Entry field with incorrect answer]
	
	Finished Goods Inventory account was increased.



	
	Cost of Goods Sold was increased.



	
	A Manufacturing Overhead account was reduced.



	
	The Work in Process account was reduced.



Question 17
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


When inventory is sold, where are the related costs transferred to?

[image: Entry field with correct answer]
	
	Work in Process



	
	Cost of Goods Sold



	
	Finished Goods



	
	Manufacturing Overhead



Question 18
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	Your answer is correct.

	 
	 


Hace, Inc. began March with 650 units in beginning Work in Process, 11,400 units started into production, and 500 units in ending Work in Process that are 30% completed. How many physical units are to be accounted for?

[image: Entry field with correct answer]
	
	11,550



	
	12,050



	
	11,900



	
	11,250



Question 19
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	Your answer is incorrect.

	 
	 


The mixing department of a company’s output during the period consists of 25,000 units completed and transferred out, and 15,000 units in ending Work in Process that were 30% complete as to materials and conversion costs. Beginning inventory was 17,000 units that were 15% complete as to materials and conversion costs. How many units were started during the period?

[image: Entry field with incorrect answer]
	
	27,000



	
	25,000



	
	23,000



	
	17,000



Question 20
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	[image: Incorrect answer.]
	Your answer is incorrect.

	 
	 


2,000 units are in a process that is 75% complete for conversion costs. To what are these units referred?

[image: Entry field with incorrect answer]
	
	1,500 equivalent units of production



	
	500 process units



	
	2,000 completed units



	
	1,500 physical units of production



Question 21
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


A process with no beginning Work in Process, completed and transferred out 12,000 units during a period and had 1,000 units in the ending Work in Process that were 30% complete. Materials are added at the beginning of the process and conversion costs are added equally throughout the process. How much is the equivalent units of production for the period for conversion costs if the weighted-average method is used?

[image: Entry field with correct answer]
	
	13,000 equivalent units



	
	11,000 equivalent units



	
	12,000 equivalent units



	
	12,300 equivalent units



Question 22
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


A department adds raw materials to a process at the beginning of the process and incurs conversion costs uniformly throughout the process. For the month of January, there were no units in the beginning Work in Process inventory; 10,000 units were started into production in January; and there were 4,000 units that were 60% complete in the ending Work in Process inventory at the end of January. The weighted-average method is used. What were the equivalent units of production for materials for the month of January?

[image: Entry field with correct answer]
	
	8,400 equivalent units



	
	14,000 equivalent units



	
	10,000 equivalent units



	
	4,000 equivalent units




Question 23
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	[image: Incorrect answer.]
	Your answer is incorrect.

	 
	 


A department adds raw materials to a process at the beginning of the process and incurs conversion costs uniformly throughout the process. For the month of January, there were no units in the beginning Work in Process inventory; 10,000 units were started into production in January; and there were 4,000 units that were 60% complete in the ending Work in Process inventory at the end of January. The weighted-average method is used. What were the equivalent units of production for conversion costs for the month of January?

[image: Entry field with incorrect answer]
	
	8,400 equivalent units



	
	14,000 equivalent units



	
	10,000 equivalent units



	
	12,400 equivalent units
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			Question 24
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


Special J Company had the following department information about physical units and percentage of completion:
	
	Physical Units

	Work in process, May 1 (60%)
	14,400

	Completed and transferred out
	26,000

	Work in process, May 31 (50%)
	12,000



Materials are added at the beginning of the production process. Conversion costs are added equally throughout production. What is the total number of equivalent units during May for conversion costs if the weighted-average method is used?

[image: Entry field with correct answer]
	
	52,400



	
	32,000



	
	23,360



	
	31,760
















Question 25
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


How are equivalent units calculated?

[image: Entry field with correct answer]
	
	multiplying the percentage of work done by the physical units



	
	dividing physical units by the percentage of work done



	
	multiplying the percentage of work done by the equivalent units of output



	
	dividing equivalent units by the percentage of work done



Question 26
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	[image: Correct answer.]
	Your answer is correct.

	 
	 


Which equation is correct?

[image: Entry field with correct answer]
	
	Total units to be accounted for − units in beginning Work in Process = units started into production



	
	Total units to be accounted for = beginning Work in Process − units in ending Work in Process



	
	Total units accounted for = units in beginning Work in Process + units in ending Work in Process



	
	Total units to be accounted for = equivalent units + units in ending Work in Process




Question 27
	[image: http://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	[image: Correct answer.]
	Your answer is correct.

	 
	 


The last department in a production process shows the following information at the end of the period:
	Beginning Work in Process
	2,000 units

	Started into Production
	24,000 units

	Ending Work in Process
	16,000 units



How many units have been transferred out to Finished Goods during the period?

[image: Entry field with correct answer]
	
	10,000



	
	24,000



	
	28,000



	
	16,000



Question 28
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	Your answer is correct.

	 
	 


A process began the month with 2,000 units in the beginning Work in Process and ended the month with 800 units in the ending Work in Process. If 3,600 units were completed and transferred out of the process during the month, how many units were started into production during the month?

[image: Entry field with correct answer]
	
	3,200 units



	
	2,400 units



	
	3,600 units



	
	2,000 units



Question 29
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	Your answer is correct.

	 
	 


A process with no beginning Work in Process, completed and transferred out 10,000 units during a period and had 5,000 units in the ending Work in Process that were 50% complete. How much is equivalent units of production for the period for conversion costs if the weighted-average method is used?

[image: Entry field with correct answer]
	
	12,500 equivalent units



	
	15,000 equivalent units



	
	17,500 equivalent units



	
	7,500 equivalent units



Question 30
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	Your answer is correct.

	 
	 


If equivalent units are 6,000 for conversion costs and units transferred out equals 4,000, what stage of completion should the ending Work in Process be for the 8,000 units remaining?

[image: Entry field with correct answer]
	
	75%



	
	25%



	
	10%



	
	20%



[bookmark: _GoBack]Question 31    4-7
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	Your answer is correct.

	 
	 


Blue-Red Company started 8,000 units during the month of March. There were 2,000 units in the beginning work in process inventory and 3,000 units in the ending work in process inventory. Calculate units completed and transferred out during March.
	Units completed and transferred out
	
	[image: Entry field with correct answer]



Question 3 2     4-11
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	Your answer is correct.

	 
	 


Mora Company has the following production data for March: no beginning work in process, 28,600 units started and completed, and 4,700 units in ending work in process that are 100% complete for materials and 40% complete for conversion costs. Mora uses the FIFO method to calculate equivalent units. Unit materials cost is $6 and unit conversion cost is $12. The total costs to be assigned are $565,560.

(a) Determine the costs to be assigned to the units transferred out and the units in ending work in process. 
	Cost of units transferred out
	
	$[image: Entry field with correct answer]
	

	Cost units in ending work in process
	
	$[image: Entry field with correct answer]
	




(b) Prepare the cost section of the production cost report for Mora Company.
	MORA COMPANY
(Partial) Production Cost Report 
For the Month Ended March 31

	
	
	Materials
	
	Conversion Costs
	
	Total
	
	

	Unit costs
	
	
	
	
	
	
	
	

	         Costs in March
	
	$[image: Entry field with correct answer]
	
	$[image: Entry field with correct answer]
	
	$[image: Entry field with correct answer]
	
	

	         Equivalent units
	
	[image: Entry field with correct answer]
	
	[image: Entry field with correct answer]
	
	
	
	

	         Unit costs
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	$[image: Entry field with correct answer]
	
	

	
	
	
	
	
	
	
	
	

	Costs to be accounted for
	
	
	
	
	
	
	
	

	         In process, March 1
	
	
	
	
	
	$[image: Entry field with correct answer]
	
	

	         Costs in March
	
	
	
	
	
	[image: Entry field with correct answer]
	
	

	                     Total costs:
	
	
	
	
	
	$[image: Entry field with correct answer]
	
	

	
	
	
	
	
	
	
	
	

	Costs accounted for
	
	
	
	
	
	
	
	

	         Transferred out
	
	
	
	
	
	
	
	

	            In process, March 1
	
	
	
	
	
	$[image: Entry field with correct answer]
	
	

	            Started and completed
	
	
	
	
	
	[image: Entry field with correct answer]
	
	

	         In process, March 31
	
	
	
	
	
	
	
	

	            Materials
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	            Conversion costs
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	                     Total costs:
	
	
	
	
	
	$[image: Entry field with correct answer]
	

	


Question 33  
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	[image: Correct answer.]
	Your answer is correct.

	 
	 


Wojtek Nakowski has prepared the following list of statements about process cost accounting.

Identify each statement as true or false.
	1.
	
	Process cost systems are used to apply costs to similar products that are mass-produced in a continuous fashion.
	
	[image: Entry field with correct answer]
	

	2.
	
	A process cost system is used when each finished unit is indistinguishable from another.
	
	[image: Entry field with correct answer]
	

	3.
	
	Companies that produce soft drinks, motion pictures, and computer chips would all use process cost accounting.
	
	[image: Entry field with correct answer]
	

	4.
	
	In a process cost system, costs are tracked by individual jobs.
	
	[image: Entry field with correct answer]
	

	5.
	
	Job-order costing and process costing track different manufacturing cost elements.
	
	[image: Entry field with correct answer]
	

	6.
	
	Both job-order costing and process costing account for direct materials, direct labour, and manufacturing overhead.
	
	[image: Entry field with correct answer]
	

	7.
	
	Costs flow through the accounts in the same basic way for both job-order costing and process costing.
	
	[image: Entry field with correct answer]
	

	8.
	
	In a process cost system, only one work in process account is used.
	
	[image: Entry field with correct answer]
	

	9.
	
	In a process cost system, costs are summarized in a job cost sheet.
	
	[image: Entry field with correct answer]
	

	10.
	
	In a process cost system, the unit cost is total manufacturing costs for the period divided by the units produced during the period.
	
	[image: Entry field with correct answer]
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			Question 34 4-24
Montreal Manufacturing Inc. has the following cost and production data for the month of April.
	Beginning WIP
	
	18,000
	units

	Started in production
	
	103,100
	

	Completed production
	
	91,500
	

	Ending WIP
	
	29,600
	



The beginning inventory was 60% complete for conversion costs. The ending inventory was 40% complete for conversion costs. Materials are added at the beginning of process.

Costs pertaining to the month of April are as follows:
	Beginning inventory costs are:
	
	
	

	     Materials
	
	$65,800
	

	     Direct labour
	
	20,400
	

	     Factory overhead
	
	14,000
	

	Costs incurred during April include:
	
	
	

	     Materials
	
	$561,895
	

	     Direct labour
	
	194,600
	

	     Factory overhead
	
	374,521
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	Your answer is correct.

	 
	 


Calculate the equivalent units of production for materials and conversion costs for the month of April using the first-in, first-out (FIFO) method.
	
	
	Materials
	Conversion costs

	Total equivalent units
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	Your answer is correct.

	 
	 


Calculate the unit costs for the month. (Round unit cost to 3 decimal places, e.g. 15.256.)
	
	
	Unit costs
	

	Materials
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	Conversion Costs
	
	$[image: Entry field with correct answer]
	

	The unit costs for the month
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	Your answer is correct.

	 
	 


Determine the costs to be assigned to the units transferred out and in ending work in process. (Round answers to 0 decimal places, e.g. 5,275.)
	
	
	Total
	
	Material
	
	Conversion
	

	Beginning Inventory
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	Complete beginning WIP
	
	[image: Entry field with correct answer]
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	Started and completed
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	Cost for units transferred out
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	Ending work in process
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	Total costs
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