DO THE WEEKLY READINGS!!!


History of paranoia - Week 3


Disease of the month club (SARS, avian and swan flu, mad cow, ebola, etc)
-tendency of western developed world to pick and choose diseases to freak out on, while ignoring others
-tendency to pick diseases for selfish reason (ones that effect us in the modern world while ignoring ones that are wiping out tribes in Africa or Asian communities)

SARS (severe acute respiratory syndrome)
-similar to the common cold, spreads like it, couching sneezing…virus can live outside of human for 6 hours or so
-symptoms: coughing, difficulty breathing, fever, chills, muscle ache…sounds like flu-like symptoms
-death rate around 10-12%, can be as high as 14%

-predicted 25% chance of killing tens of millions of people
-supposed to be 21st century plague, contagion disease to wipe out humanity as a species
-SARS infected 8,000 people…774 people died.  In the US there were 29 cases with no deaths….

Mad Cow- brain wasting disease
-similar to variant vCJD (jakob disease)
-kills 90% of people infected
-starts slowly eating away at the brain
-the fact that everyone who had consumed beef at this time couldddd have been exposed to mad cow / CJD made this widespread paranoia even crazier
-were warned that 100,000 in Britain would die, scientists also warned that it could be 500,000 total
-actual total: 225, only 5 in north America…

Swine flu and avian flu-
-flu’s that came from animals
-it was reported bird flu could kill over 2 billion people
-in Britain it was warned that bird flu could kill 65,000 in the first wave
-hospitals were told to prepare for a pandemic
-according to WHO for avian flu was 402 (over a decade long too)
-Swine flu: American government estimated 40% of the work force would be infected, in Germany it was predicted that over 80,000 would die in the first wave alone
-actual death total from swine flu: less that normal annual death toll from seasonal flu
-swine flu turned out to be the same as any other flu


ATTENTION TO THE GAP BETWEEN PREDICTION AND PANIC OF DISEASES AND HOW MUCH (LITTLE..) ACTUALLY HAPPENED

Why all of the panic??



Week 4- Financial catastrophes and panics

1. CURRENCY CRISES
a. http://en.wikipedia.org/wiki/Kipper_und_Wipper

2. THE BANK RUN

3. BUBBLES 

4. CRASHES

(look these up)


Currency Crises- The Kipper- und Wipperzeit 

-because coins were made of actual valuable metals…clipping happened. The metal rim were removed from the edges and melted down
- http://en.wikipedia.org/wiki/Kipper_und_Wipper
-workers refuse to accept debased coins
-barter system comes back, government cant tax it as to generate revenue so government systems dry up and cease to function
-eventually rich and powerful merchants had to step in, take over the currencys, police private mints and currencies to calm panic

-people burning money example

look this up ^ whats the business here

2. Bank Runs

-when everyone withdraws their savings and deposits from the bank
-as the likelihood of bank failure increases from people withdrawing their funds, more people obviously do so and then eventually the bank fails
-one way to stop this is for the banks to close their doors…though if this happens, its regarded as a surrender and you can’t do that

-everyone closing their accounts is from panic spread in waves

-Roosevelt issues a 4-day bank holiday to check all the banks: most were stable.
-The ones that weren’t were backed by federal reserves and were helped out…so bank runs tempered off

-they spread from rumours and panic that the bank will not actually be able to repay their funds
-This sort of thing is still going on, and even more accessible because of social media
-Example of California bank 2009- ONE message on craigslist said a bank will fail…and enough people bank ran that the bank did almost fail, when it in fact was healthy. From ONE persons CRAIGSLIST message!!!

-just rumours are enough to almost close a bank…spreads panic- irrational panic
-some people think getting in on a bank run isn’t illogical, starting one is, but doing so may actually prevent you from losing out on your money if the bank actually crashes.

3. BUBBLES- look them up

http://en.wikipedia.org/wiki/Economic_bubble#Examples_of_bubbles_and_purported_bubbles

-tulip mania example – 
http://en.wikipedia.org/wiki/Tulip_mania

-look this up…prices increase so much while intrinsic value doesn’t until eventually this expanded bubble bursts and crashes. Idk look it up


4. Crashes

-common themes: http://en.wikipedia.org/wiki/Financial_crisis#Types_of_financial_crisis

watch inside job on Netflix 



conclusion: as this panic goes on, theres as much panic on wall street as there is in the white house as there is in the general population. Fear the collapse of the entire western economy.

The blame lies with irrational behavior of money managers
 Or the average American…no one forced them to buy these

Florists creating an overheated market with tulip bulbs, isn’t that much different than banks offering shitty mortages.

Parallels: scales are different, but the irrational behavior, fear and mania are similar.
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