POL 3115 C: Lecture 1 Week 2
Jan 21, 2015

Gross National Product
· Aggregate amount of a country’s production. 
· Global perspective problem – poverty and inequality 
The World Economy
· WB income per capital, from this perspective you would have low-income countries and low-middle income countries, and high income.
· The UN introduced the less developed country.
· IMF and WB show classifications of countries. They are opinions.
· In the developing category, ex. Mexico GNI $9,000.
Least Developed Countries
· This label was introduced in the 1970s. These countries are the extremely poor. But they are providing 12% of the global population. 
· These countries are of high fertility rate, and high suffering and social conditions. They are unable to join the global market. 
World Economy
· In Developing countries there is higher inequality.
Why does inequality matter?
· Inequality means a suffering in the democracy, through political violence

HDI 
· Created in the 90s. It was created after all the criticism of GD per capita. It is a measuring of well-being that goes by economic, financial criteria. 
· Life expectancy, level of instruction (adult literacy and schooling), and income per inhabitant.
· 0 and 1.  0.5 or less is a bad HDI. 0.8 or more is doing well or have high human development.

The Development
· The concept of development suggests several connotations, social, political, human and economic development.
· Economic development refers to all social changes associated with the social and economic progress.
· The underdevelopment would be a situation of social regression and economic degradation. 
· In the process of social change we consider that development can be shaped by the state. 
· Development as economic growth (increase in productivity, elevation of GDP expansion of the welfare)
· Development as progress with equity (economic growth, satisfaction of basic needs and fair distribution of income).
· Development as a restoration of balance (asymmetries and imbalances in issues like environment, gender, ethnic, etc.)

Declaration on The Right to Development 
· The development is a comprehensive economic, social, cultural and political process, which aims at the constant improvement of the well-being of the entire population and of all individuals..
· Article 1
· The right to development is an inalienable human right
· Article 3
· States have the right and the duty to formulate appropriate national development policies that aim at the constant improvement of the well-being of the entire population and of all individuals.

· We have asymmetries in the world that could lead to imbalances. 

The Study of Development
· Theory  Based on evidence trying to explain a phenomenon 
· The way in which you explain that leads to the adoption of strategies to achieve a public policy
· There are several theory that explains an outcome. 
· Blame  capitalism, extreme involvement of the state
· Ex. Modernisation theory – Rostow’s 5 Stages of Economic Growth  Catch up
· Ex. Neoliberalism  liberal action for better economic strategy
· Washington Consensus – promoted by international institutions
· Levels
· Micro (communities, cooperatives, local organizations)
· Meso (projects, agencies, institutions).
· Macro (theories, strategies, public policies)

· Development how and why?
· Analyses and solutions
· To promote and criticize the development
· To unfold the ideological debates
· To study the relation between developed and developing countries

The British Empire and Industrial Revolution
Why was Britain first? Britain…
· Society was relatively open
· Had strengthening institutions of political liberty
· Became one the leading centre of Europe’s scientific revolution
· Had several crucial geographical advantages
· Remained sovereign 
· Had coal

Explaining the Underdevelopment
· A concentration of poor countries at the equator, is it an accident or a causal fact?
· The imbalance between states arises from history more than from nature.
· Should we think that under-development is a delay of development?
· Or, is it product of development itself through domination mechanism?

Malaria 
· Is one of the diseases that diminish productivity
Agricultural 
· Topical rain, less fertile, Infestations in the crop – effecting countries
Conclusion: 
· There is some disadvantage in the geography that affects North and South. Especially Southern countries are disadvantaged by temperate factors.  

Have The Rich Countries Gotten Rich Because The Poor Have Gotten Poor?
· Every region in the world experience some economic growth but some regions experienced much more growth than others.
· The key factor is not the transfer of income from the one region to another but rather the overall increase in world income.
· Technology has been the main force behind the long-term increases in income to the rich world rather than exploitation. 
· Economic development is not a zero-sum game. 

Why Countries Fail to Achieve Economic Growth
· The poverty trap
· High fertility
· Physical geography
· Climate, floods, Environmental degradation
· Fiscal trap
· Governance failures
· Corruption
· Cultural barriers
· Women in some societies are unable to contribute because of cultural factors
· Geopolitics
· Ex. Cuba 
· Lack of innovation 
· Ex. China’s growth from 6% now 17%. Now China realizes that they cannot compete in the same way. 
· Patents of China do not have the same quality as American.  American research is better. 
· Demographic trap

The Development: Is it a Myth?
· The basis of the myth:
· 1) Development is a process inherent for all nation-states
· 2) The development is a associated with the (ideology) progress (Enlightenment).
· Progress
· Evolution (rural society  industrial society  post-industrial society)
· Science and technology can solve social problems
· Liberalism (agricultural society  manufacturing society)
· Marxism (Federalism  capitalism  communism)

· William Easterily 

Why is development is an ideology?
· dev. has it’s own agenda – defending and promoting, all economies integrating 

· There are imbalances in the world, they can be represented in social perspectives in the world.
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