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Executive Summary

In 2014, TransCanada Corporation had applied to build a 4,600 km long pipeline that would carry 1.1 billion barrels of crude oil everyday between Alberta’s oil sand and New Brunswick, on Canada’s East Coast. The crude oil would be shipped to various Eastern Canadian refineries and to a marine outlet on the Atlantic Ocean.  

However, the proposal of this has caused much controversy because many people are against the construction of this pipeline. The objection to the pipeline is due to the many environmental factors it can contribute to such as increased greenhouse gases, potential oil spills, dilution of the water causing harm to the habitats living in the water and as well as causing a safety hazard to the drinking water.

Based on my research and findings I strongly disagree with the rejection of the proposal. I believe the construction and approval of this pipeline will result in great economic benefit for Canada. The construction of the pipeline will help

1. The pipeline will help generate tax revenues which can be used to build schools, and develop better infrastructure.
2. The construction of the pipeline will also generate a higher Canadian GDP in its construction and operation phase.
3. The approval of the pipeline can help Canada reducing their dependence on foreign countries for oil
4. The construction and operating of the pipeline will increase employment opportunities by creating new jobs. 

If the proposal is approved the construction and development of the pipeline can begin immediately. As soon as the project begins the benefits of the pipeline will come in full effect. 
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Introduction

This report was written to notify you about the Energy East pipeline project and the controversy it has been facing. TransCanada proposed the creating of this pipeline. This report talks about the Energy East pipeline project. “The Energy East project is a 4,600 km pipeline that will transport, safely, about 1.1 million barrels of oil per day from Alberta and Saskatchewan to refineries of Eastern Canada and a marine terminal in New Brunswick.” (TransCanada, 2016, para. 1). It outlines what TransCanada is doing to ensure the safety of the surrounding environment, in which the pipeline will be constructed. The controversies also concern the safety of the water ways, and potential oil spills, however, the report covers in detail what safety precautions and actions are being taken to ensure none of this happens. The proposal of the article was brought up in 2013 and was thought to have been approved with construction starting in 2018. With this being said the pipeline would have been up and running by 2020. However, with recent controversies and issues brought up it has been delayed and a final decision regarding the approval has yet to be made. 
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Discussion of Findings

In 2014 TransCanada Corporation applied for a federal position to build a 4,600 km long pipeline between Alberta’s oil sands and New Brunswick on Canada’s East Coast. “The 4,600-kilometre pipeline will carry 1.1-million barrels of crude oil per day from Alberta and Saskatchewan to refineries in Eastern Canada.” (TransCanada, 2016, para. 1)
“The pipeline would be built by converting an existing natural gas pipeline to one suited for oil transportation, as well as constructing new sections of pipeline to complete the route.” (Bell, 2016, para. 4). “The pipeline was first proposed in 2013. If the pipeline proposal is approved by the National Energy Board the construction is set to begin in 2018, and by 2020 it would be up and running.” (Bell, 2016, para. 7) “The project was originally estimated to cost $12 billion, but when the amended application was filed, the estimated cost had risen to $15.7 billion, not counting the value of the existing natural gas pipeline that would be incorporated into it.” (Bell, 2016, para. 8) The development, and operation of the Energy East pipeline will create many jobs and tons od economic opportunities. The project will also generate billions of dollars in tax revenues for municipalities and provinces, which helps the overall economy as it contributes to finance the construction of new schools or the upgrading of roads. It will also reduce the dependence of Eastern Canada of crude oil that has will be imported from foreign countries. However, the proposal has caused much controversy because as it contributes to the economy by creating jobs, and generating revenue it will impact the environment as well. However, many of those who oppose to the construction of the pipeline are concerned of the environmental factors it will contribute to when the demand for crude oil increases. Aboriginal communities have mentioned the potential of a possible spill it can cause. Much of the debate regarding the approval of this pipeline “has been divided by region, with westerners coming out in favor of the pipeline and Quebecers speaking against it. This has raised concerns that the pipeline debate is a threat to national unity.” (Bell, 2016, para. 14). 

Upon this idea of an oil pipeline there are arguments against it as well as for it. I will discuss both based on my research.

· Against: With the construction of the pipeline it can cause many negative implications such as creating oil spills in the water ways of Saskatchewan and Ontario. The oil spills in these water ways can cause the water to get diluted which for one damages the water ways and can also cause harm to the animal species living in the water because it can destroy their natural habitat. Other negative implications associated with building the pipeline are related to the environmental impacts it can create. According to a CBC article “Many are concerned about the environmental impact an increased demand for oil crude could have. The Pembina Institute, an environmental think-tank, released a report in 2014 that found producing the amount of crude needed to fill Energy East might generate an extra 32 million tonnes of greenhouse gasses each year.” (Bell, 2016, para. 12).  A huge portion of the many who oppose to the construction of the pipeline are the the First Nations because they worry the construction of the pipeline will contribute to massive risk to their lands and waterways. In fact, the proposal of the pipeline has caused enough tension for the First Nations to the point where they have prepared for fights and 
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protests against the pipeline. “Some 70 First Nations leaders met in Winnipeg recently to plan a strategy they hope will block TransCanada’s ambitious plan to ship more than 1 million barrels a day of crude from Western Canada to refiners and export terminals in the East, despite widespread political support for the $12-billion project.” (McCarthy, 2014, para. 2). 


· For: However, with many opposing the construction of the Energy East pipeline, there are many others in favor of the construction of the pipeline because of the benefits it will provide to the Canadian Economy. The construction of the pipeline can help build a stronger economy as it will contribute to a greater Canadian GDP. “Energy East is expected to generate $55 billion for Canada by 2040. It will add over $9 billion to Quebec’s economy alone.” (TransCanada, 2016, para. 1). It would also allow for a stronger oil refining industry. One of the greatest advantages of having the pipeline built is having an increased tax revenue which can help the Canadian economy with future projects and improvements needed to make the Canadian economy stronger. Canada depends on foreign imports when it comes to oil but having the pipeline built, it would decrease the dependence for foreign oil. Having the pipeline built would also allow for many job opportunities to be created during the development and construction phase which would increase the employment rate in Canada. 


Recommendation

Based on the research and facts presented I personally believe that the proposal of the Energy East pipeline should be approved. Many believe that it contributes to negative implications but based on my research it shows that the pipeline in fact has many benefits such as contributing to a stronger economy, creating jobs for the Canadian population, creating a stronger oil refining industry in Canada, as well as generating high tax revenues which can be used in future economic projects such as building new schools or improving infrastructure. The construction of the pipeline can help build a stronger economy as it will contribute to $55 billion to the Canadian GDP, benefiting all provinces and territories. “According to a study conducted by The Conference Board o Canada (CBC), the Energy East pipeline will generate an estimates $16.8 billion in additional GDP for the Canadian economy during the nine-year development and construction phase and nearly $39 billion during the first 20 years of operations.” (TransCanada, 2016, para. 1). The unemployment rate in Canada as of January 2016 was 7.2 percent according to Trading Economics. This rate of unemployment impacts the Canadian economy. However, with the construction of the pipeline it will generate over 14,000 full time jobs during the development and construction phase. It is estimated that “891 direct, permanent, high-paying jobs expected during the first 20 years of operations” (TransCanada, 2016, para. 3). “Currently much of Canada’s oil is imported from countries such as Saudi Arabia, Nigeria, Venezuela, and Algeria.” (McCarthy, 2014, para. 13), however, with the approval of the proposal this can reduce Canada’s dependence on foreign sources as Canada. Many of the people opposing to the approval are worried about the environmental factors it can lead to such as increased greenhouse
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gases, or the potential of an oil spill causing diluted water, and harming the habitats of the species living in the water. However, keeping safety in mind TransCanada has ensured that they will be using high end quality materials. On their website they have mentioned that they will be implementing “state-of-the-art leak detection systems and elevated safety features.” (TransCanada, 2016, para. 1). They have also stated that they are the only company in North America that “uses automated ultrasonic testing” (TransCanada, 2016, para. 1) on their pipes to make sure the pipes will perform well and not cause any irregular activity before they are constructed for service. The president of Energy East, John Soini, has stated himself “TransCanada invests over $900 million a year in maintenance and integrity operations to ensure our pipelines are safe.” (TransCanada, 2016, para. 2). As stated before many people are considered about the environmental impacts the construction of the Energy East pipeline will construct, however, TransCanada is all about minimizing environmental impacts. they have stated that putting the environmental and cultural aspects of their work environments is always top priority. Millions of citizens depend on TransCanada for heating, or power services, and TransCanada has been meeting all their demands and needs in the most sustainable way that has been environmentally sustainable. When it comes to the Energy East pipeline it’s no different. TransCanada keeps environmental safety at number one. “To minimize any effects that Energy East has on the surrounding environment, TransCanada conducts an Environmental and Social-Economic Assessment (ESA) and develops an Environmental Protection Plan (EEP), both of which are subject to regulatory approval. Our approach includes: collecting information about the local environment for construction planning, and identifying appropriate measures to mitigate potentially adverse side effects and sensitive environmental features. Conducting field studies, which includes assessments of heritage resources, vegetation, wetlands, soil, wildlife, and aquatic habitats. Engaging with Aboriginal communities to collect Traditional Land Use information and Traditional Ecological Knowledge to learn about potential concerns and issues.”  (TransCanada, 2016, para. 3-6). Based on this information we can conclude that TransCanada does not only prioritize the environmental impacts of Energy East but is going above and beyond to make sure no negative impactions are caused by collecting information, identifying the appropriate ways to go about constructing the pipeline, researching facts on the surroundings of the pipeline including vegetation, wildlife, and the geography. Keeping in mind that the First Nations value their land and property, TransCanada involves the First Nations communities when working on any project. “At TransCanada, we believe that it is important to integrate that knowledge into our environmental planning, and we work with Aboriginal communities on all of our projects.” (TransCanada, 2016, para. 1). Based on these facts presented it is evident that keeping in mind all the safety and environmental hazards the construction and development of the pipeline could potentially cause, TransCanada is taking all safety precautions and making sure that they are using the proper equipment and tools to ensure the proposal will not cause any trouble in the future if approved. Not only is TransCanada ensuring safety when it comes to the environmental factors but they are also committed to working with the neighbouring communities that the pipeline will have an effect on such as the Aboriginals. Upon doing much research and taking into consideration both sides of the controversy I strongly believe the construction of the pipeline should be approved. 
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