Math 908 Sample Midterm (SoLuTIONS)
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The total interest is:

1+Q+3+---+G0 (arithmetic series with Q, =1, (a=60, n=GQ)
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= $ 1, 330.

“The tota) pagments to reduce the loan is: 6o($100) = $6,000.

~ Thus, the fotal cost of the loan is: 31,330 +$6,000 = $3,830.
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