Gross profit margin = gross profit/net sales 

Profit margin = profit/net sales 

Inventory turnover = cost of goods sold/average inventory 

Days in inventory = 365 days/inventory turnover 

Receivables turnover = net credit sales/ average gross receivables 

Average collection period = 365 days/ receivables turnover 

Current ratio = current assets/current liabilities

Return on assets = profit/average total assets

Asset turnover = net sales/average total assets 

Profit margin x asset turnover = return on assets 

Debt to total assets = total liabilities/total assets 

Times interest earned = profit + interest expense + income tax expense/ interest expense

Payout ratio = cash dividends/profit 

Dividend yield = dividend per share/market price per share 

Eranings per share = profit available to common shareholders/ weighted avg number of common shares 

Cash current debt coverage ratio: net cash provided by operating activies/average current liabili

Cash total debt coverage ratio: net cash provided by operating activities/ average total liabilities

Free cash flow: net cash provided by operating activities – net capital expenditures-dividends paid

Working capital = current assets-current liabilities

Return on common shareholders equity = profit-preffered dividens /avg common shareholders equity 

Straight line: cost-residual value=depreciation amount/useful life=depreciation expense
Diminishing balance: carrying amount * (straight line rate*multiplier) = dep expense

[bookmark: _GoBack]Units of production method = cost-residual value=depreciable amount /est total units of activity=depreciable amount per unit*units of activity during the year=depreciation expense
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