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STUDENT ALTERNATIVE ASSIGNMENT - I>Clickers
ACC100 - INTRODUCTORY FINANCIAL ACCOUNTING

As per the course outline, if you miss a class due to illness or religious / spiritual observance you may complete an alternative assignment to replace your clicker mark for the missed session(s). 
This option is NOT available for student's unless they follow Ryerson Policy regarding notification of missed assessments as noted in the course outline for missed assessments .
If students follow appropriate policies regarding missed assessments then they are eligible to complete an alternative assignment (description noted below.)  
ALTERNATIVE ASSIGNMENT DEADLINE:  The alternative assignment must be handed into the instructor at the beginning of the class FOLLOWING the class that was either missed due to illness or religious / spiritual observation.
Assignment:  Complete the below noted questions/problems for the appropriate chapter based on the class where the assessment was missed (i>clicker marks ONLY.)  

Assignments must be type written, Calibri or Time Roman Font, Font Size of 12, single spaced, double sided.  The assignment must include a title page that includes the following:

Title:  I>clicker Alternative Assignment

Student Name:
Student Number:
Course Name and Section Number:
Date of class missed:
Chapter covered during the class missed:
Date that you submit the assignment (must be week following class missed):
Chapter 3: Complete Problem 3-2A, Problem 3-7A and answer the following questions:
1. What is the difference between an event and a transaction? Which one is recorded on the financial statements and which is not?

2. What is the cost principle? Give an example of when the cost principle would be violated.

Chapter 4:  Answer the following questions.
1. What economic events should be recognized in the financial statements? What is the definition of the word recognition in regards to accounting? What is the definition of historical cost? Are financial statements based on historical cost or market value? Be sure to explain why.

2. What unit of measure is used in the financial statements?

3. Describe the cash basis of accounting. Describe the accrual basis of accounting. What is the drawback of the cash basis accounting? Why do financial statements use the accrual basis of accounting?
4. What does the income statement and the statement of cash flows reveal to a business? Compare the income statement and the statement of cash flow – in what way are they similar? In what way are they different?

5. What is the connection between the time period assumption and accrual accounting?

6. How is the accrual basis of accounting connected to adjusting entries? 
7. Define adjusting entries. What are the four types of adjusting entries and what are their characteristics/attributes?
8. How would a deposit received from a customer be recorded in the financial statements? What type of adjusting entry would be needed at the end of the year for this deposit?

9. What is straight-line depreciation? How is it calculated? What is accumulated depreciation and what financial statement does it show up on?

10. A company takes out a loan at the beginning of the year. Interest and principal are due at maturity. The loan is for 18 months. What type of adjusting entry would be needed at the end of the fiscal year? What would be the impact on the accounting equation of this type of adjusting entry?

11. What is a prepaid expense and what financial statement is it recorded on?

12. What is an unearned revenue and is it included under Revenues on the income statement? Why or why not?
Chapter 5:  Answer the following questions.
1. What is FOB destination? Who owns inventory while it is in transit if it has been shipped FOB destination? Who pays for the freight? How is the freight recorded in the financial statements when it is paid by the appropriate party? Does it affect the balance sheet only or the balance sheet and income statement?

2. What is FOB shipping point? Who owns the inventory while it is in transit if it has been shipped FOB shipping point? Who pays for the freight? How is the freight recorded in the financial statements when it is paid by the appropriate party? Does it affect the balance sheet only or the balance sheet and income statement?

3. What is the revenue recognition principle and why is it important? What criteria guides accountants as to when revenue should be recognized?

4. Define the matching principle. Why is the matching principle important when considering the recognition of expenses?

5. What is the difference between the single step income statement and the multiple step income statement? What type of company is the multiple step income statement used for?

6. You are selling inventory to a customer. Why would you offer a sales discount? What are the benefits and drawbacks of offering this discount?

7. Define the account sales returns and allowances. Is this account an expense account on the income statement? Why or why not?
8. Define the account sales discounts. Is this account an expense account on the income statement?  Why or why not?
9. What is gross profit and how is it calculated?

10. What is the difference between the periodic and perpetual inventory system? Give an example of a company that would use the periodic inventory system and explain why.

11. What type of inventory system, periodic or perpetual, requires an inventory count? What is the purpose of the inventory count under each type of inventory system?
Chapter 6:  Answer the following questions.
1. Why is valuing inventory a major problem in accounting?

2. Name the three types of inventory costing methods.
3. Defines the specific identification method of valuing inventory. What are its benefits and drawbacks? What type of companies would use specific identification?

4. Define the weighted average cost method. How is it calculated? What type of companies would use the weighted average method?

5. Define the first in first out method. How's it calculated? What type of companies would use this method?
6. How does the company decide on the best method to use when valuing its inventory?

7. If the company is in a period of rising prices which method, weighted average or first in first out, would result in the highest cost of goods sold? Highest gross profit? Highest value of inventory on the balance sheet? How would this change if it was a period of declining prices?

8. What is the main purpose of using an inventory costing method?  
9. Can a company change between the weighted average method and the first in first out method at any time? If the company changed their method of valuing inventory would they have to notify external users?  How would they do this?
10. What is the lower of cost or market rule? Does it need to be applied and if so, when? Why is it used? How does the lower of cost or market rule violate the cost principle? Why is this permitted?

Chapter 7:  Complete Problem 7-2A and Problem 7-4A and answer the following questions.
1. Define Accounts Receivable. 
2. Define the subsidiary ledger. What is it and why is it used?

3. Why is the value of Accounts Receivable problematic?

4. What is the direct write-off method? Is it allowed? Why or why not?

5. What is the allowance method? Why is it used instead of the direct write off method? What are the two different types of allowance methods?
6. Under the allowance method percentages are used to estimate the uncollectible accounts. Who decides on these percentages? How are these decisions made? What information is used?

7. What is an aging schedule? Which method uses an aging schedule?

8. What type of adjusting entry is made at the end of the month under the allowance method? Is it a prepaid expense? Unearned revenue? Accrued asset? Or an accrued liability?

Chapter 8:  Answer the following questions.
1. Capital assets are always recorded at historical cost. What costs must be included in capital assets? What is the definition of the acquisition cost?

2. What is depreciation? Why do we record it? 

3. What is the straight line method of depreciation? How is it calculated? 
4. What is book value? How is it calculated? 

5. What is the accelerated depreciation method? Define double declining balance. 
6. What is the difference between the two depreciation methods; straight-line and doubled inclining?

7. If the company purchased the capital asset and was deciding between straight-line and double declining balance, without doing any calculations, which method would result in the highest depreciation expense in the first few years? Which method would result in the highest book value in the first few years?

8. Over the life of an asset which method, straight-line or doubled declining balance, would result in the highest total depreciation expense? Sure to explain your answer.

9. Over the life of an asset which method, straight-line or double declining balance, would result in the highest cash flow? Be sure to explain your answer.

10. How does the company decide between different depreciation methods?

11. If the company owns a piece of machinery whose technology is expected to change within a short period of time which method of depreciation would you use and why?

12. If the company owns a building that is expected to last 100 years which method of depreciation would you use and why?

13. How do companies decide between depreciation methods? (p. 358)
14. When a capital asset is disposed of what is the impact on the accounting equation? What accounts are affected and how when a capital asset is disposed of?

15. When an asset is acquired part way through the year what adjustment do you have to make to the depreciation expense?

16. When an asset is sold part way through the year what adjustment do you have to make to the depreciation expense before recording the disposal?

Chapter 11:  Answer Problem 11-2, Problem 11-4, Problem 11-6 and answer the following questions.
1. What are the advantages and disadvantages of issuing shares compared to taking on debt?

2. What are preferred shares? What are their advantages and disadvantages? When we say that a preferred share is key motive what does that mean? What does it mean when it is convertible or callable?

3. What is the impact on the accounting equation when shares are issued for non-cash consideration?

4. What is this difference between a cash dividend and a stock dividend? When may a company pay a cash dividend? When does a company uses stock dividend instead?

5. What is the stock splits? Why would a company split their stocks?

6. What is included in the shareholders equity section of the balance sheet if the company owns preferred and common shares? Which would be listed first and why?  What else would be included in the shareholders' equity section?
Chapter 12:  Answer the following questions.
1. Why do companies produce the cash flow statement? What is different between the cash flow statement an income statement? What is the basis of the income statement? The cash flow statement?

2. Define the three sections of the cash flow statement. Give examples of the types of activities within each section.

3. How does the cash flow statement tie-in to the balance sheet?

4. Which section of the cash flow is considered the most important when determining if a company will survive long-term?

5. Investing activities are one of the sections of the cash flow. Why are investing activities critical to the long-term success of a company? Should investing activities be an outflow of cash or an inflow of cash? Why is this true?
6. How are the three sections of the cash flow interrelated?
7. Is it possible for a company to have an increase in cash from the operating section even if, on the income statement, the company suffered a net loss? Be sure to explain your answer.

8. Is it possible for a company to have a decrease in cash from the operating section even when, on the income statement, the company had healthy net income? Be sure to explain your answer.
9. Can external users compare the net change in Cash at the bottom of the cash flow statement to net income? Why or why not?  If not, what comparison can be made between the income statement and the cash flow statement?
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