Lesson 7 

Economic Systems, different from formal economics

Formal economics: Human material wants are unlimited but the means for obtaining them not. All people must make choices about using time, energy, and capital in order to achieve desired ends. When we budget time and money= economizing. Making choices in a rational manner to maximize well being and profit = economizing. Part of every day life. 
The way we use/manage/borrow/ waste/ time. 

Is formal economics used in the study of non-industrial societies? 
How much of the behavior demonstrated in these societies can be understood in terms of ones material well being. 

In non-industrial societies, few aspects of behavior are conceived as being strictly economic. Substantive economics understanding that goes beyond the material interest 

Christine Jourdan’s Interview with Professor Pierre Beaucage
Topic: Substantive and Formal Rationality
There was a debate which lasted about ten years between what we called the “formalists”– those who argued that rationality implies a uniform condition throughout humaninstitutions, thus a search for similarities above differences – and those who were named“substantivists”, who looked for economic systems that relied on different principles. So,Marcel Mauss’s forgotten work “The Gift” was rediscovered, which states that there aresocieties that, instead of aiming towards accumulation and profit, rely on a gift economy. However, one must be careful; this does not mean charity at church’s door or on the
street corner, but something else. It is a principle of obligation, of reciprocity.
So, this new debate which emerged in the 1960s gave birth to twenty years of interesting debate in economic anthropology. Well, when there is a debate, it is not a problem, it is an opportunity. So there was an opportunity to debate: “What is rationality?” “What is the rationality behind economic agents?” “What is the logic within the system?” And there are different types of logic within economic systems. 

Economics deals with things such as tools to produce goods, relationships between goods and people, people to each other during the process of production, consumption and distribution of goods. 

Distribution is a system of exchange. The movement of goods from where they are produced to where they are consumed. 




3 major ways:

Reciprocity, Redistribution, and Market .

Reciprocity : the mutual give and take between people of equal status 

· generalized: among close kin and carries the highest degree of moral obligation. No account is given, no immediate return, assistance always given
· balanced : a clear obligation to return within a specific time, goods of equal value (kula ring) 
· negative: no trusting relationship or communication 

Redistribution:  Goods are collected or contributed from members of a group and then given out to the group in a new pattern.
Redistribution involves a ‘social centre’ to which goods are brought and distributed from. But redistribution is also an important mechanism of exchange in societies where political organization includes ‘chiefs’ and ‘big men’ who act as social centres, but it is also at the basis of their political power. To illustrate this, let’s have a look at a redistribution event called the Potlatch.
 
The boundary between reciprocity and redistribution is blood. 


Market: 
Supply and demand. No personal relationship, do not have to be of equal status, 


The social obligation to give, receive, and reciprocate = heart of exchange 

Types of goods that are exchanged 
Vary 
Seashells, offspring, food, stories, 

In Australia, exchange myths and rituals 

Omish exchange work for projects 

Prostitutes being exchanged 
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