Figure 1. Long run equilibrium for money S/D
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Figure 2. Shift in demand for money

1

/N BN BN B By B . -- -1---- |

—

Price of goods
J18 JE v TN

()

Md0

MO

Q of Money




real interest rate

Figure 3.

nominal interest rate = real interest rate + inflation
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Figure 4. Menu costs
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