Income Statement 
Revenue – expenses = PBT-tax= net profit/ net earnings 

Statement of changes in equity
retained earnings + profits- dividends = balance as of today 
Common shares= opening balance + shares issued 

Statement of financial position 
A= L + E

Assets
Current assets (listed in terms of liquidity) cash, trading investments, A/R, inventory, supplies)
Investments 
Prepaid expenses 
Intangibles – ex goodwill

When listing in terms of permanency, list most permanent first (land first) (long term assets)
When listing in terms of liquidity, list more liquid first (current assets)

When measuring depreciation it would be:
Buildings – accumulated depreciation= current value 
*Depreciation is a non-cash expense

Liabilities 
Current Liabilities (A/P, unearned revenue)
Non- Current Liabilities (Long term liabilities) ( Mortgages, bonds) 

Equity
Retained earnings +
Share capital 


Big Rock Brewery
Statement of Financial Position 
December 31, 2002

Assets
Current Assets 
Cash 						4,281
A/R						2,358
Inventories 					3,892
Prepaid expenses				364
Total Current Assets 					10,895
Property, plant, and equipment 
Land
Buildings 				11,070
Less: Accumulated depreciation 	827 		10,243
Machinery equipment 
Less: accumulated depreciation 
Mobile equipment 
Less: Accumulated depreciation 
Office furniture 
Less:


Asset- accumulated depreciation=> carrying amount 


Batra Corporation 
Income Statement 
Year ended July 31,2015
Service revenue 		81100
Rent revenue			18500	
Total revenue 		99600
Salaries expense	44760
Utilities expense	83782
Supplies expense	8493
Rent expense		4656
Interest expense 	954	total here
Profit before tax		Difference here – income tax expense
Gives you: net earnings 


Statement of changes in equity 
Year ended 31 July 2015
				Common shares 	Retained earnings 	Total
Balance 1/8/2014		6000				17940		23940
Shares issues 			4000
Net earnings							30600
Dividends							(1200)
Balance 31/7/2015		10000				36540

TRICK QUESTION: 
Depreciation= cost/ economic life 
Economic life is an estimate 
Ex 100/5= 20
Depreciation= 20 
Cost= 100
[bookmark: _GoBack]Economic life= 5
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