[bookmark: _GoBack]PAYMENT ON NOTE			D: Cash (full + interest)
Amount x interest % x months	 		C: Notes rec. (only amnt) 
(C: interest)
# From inventory goes to COGS (expense)

RECOVERING AN ACCOUNT:
1) D: A/R     C: Allowance for D/A
2) D: Cash    C: A/R
WRITE OFF:
	D: Allowance D/A      C: A/P
NOTE EXTENDING:
	D:   Notes Rec         C: A/R
OVER PAYMENT:
D: cash (total)	C: A/R (actual owning amount)  &   C: Unearned Rev (difference

AT END: close out Income Tax Payable
D: income tax pay    C: cash

C1 – sales rev +interest rev
C1b- sales disc + sale R&A
C2 – all expense E/B’s added
T/B (add all above)
C3 – Tax
T/B
C4 – Counter t/b amount
(Put ending amount C: R/E
T/B x tax %
D: income tax expense
C: income tax payable
Income Summary

Closing (4C’s)
Gross Profit = revenue – COGS
COGS = total cost of merch sold
	  = ending inventory - COGAFS
COGP = all purchases + freight
Ending inventory = COGAFS – COGS
A/R – allowance D/A = Net realizable value

BV = HC – A/Dasset
Loss or Gain = 
BV – sold value

Inventory FIFO (get number starting from most recently received inventory to the number E/B units)
**Don’t forget that if there is one in transit, to add it to E/B

Cheques longer than 6 months are “stale”

Assets = Liabilities + Shareholders Equity
Shareholders Equity = Assets – Liabilities
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