[bookmark: _GoBack]When trading in an asset, after depreciating it up to trading point, Need to take out A/D accumulated entire time owning.

Layout Inventory:
· Input purchase, duty, freight, and any returns and discounts separately in T account

Sales Disc.  D: Sales Disc.    C: A/R or Cash
Sales R&A   D: Sales R/A     C: A/R or Cash

BANK RECONCILIATION
Balance per bank records, date
	Add: deposits in transit
	Less: O/S cheques
Adjusting cash balance per bank, date

Balance per book, date
	Add: cash receipt
	Less: cash disb.
Cash balance per books, date
	(what we didn’t know) Less: petty cash transfer
		 Payroll deduction 
		 Correction
		 Service charges 
		 NSF cheque

SHIPPING:
· FOB destination: seller pays
· FOB shipping point: We pay, we own

DEPRECIATION = amount paid/life x used/12
			C: A/D asset      D: Dep. Exp.
NETBOOK VALUE = value – depreciation
DIMINISHING = (HC-A/D)/UL x (n/12)
DOUBLE DECLINING = BV x 2/n x n/12
STRAIGHT LINE = (HC-RV)/UL x (n/12)
UNITS OUTPUT = (HC-RV)/ULunits x (units used)



