Pol Sci 2XX3 final
Import-Substituting Industrialization 
· Latin America, 1930s post-depression -  no global market to sell their goods
· Imposing quotas and tariffs on foreign consumer goods to protect emerging domestic industries from international industrialization 
· Facilitating imports of capital equipment (machinery) ; to reduce cost they would over value their own currencies
· Export taxes and overvalued currencies put traditional primary goods exporters (agricultural products and minerals at a competitive disadvantage, depriving the country of foreign exchange income
· Subsidized imports of machinery and technologies that employ fewer workers rather than labour-intensive production that predominated in Asia replaced dependence on consumer-goods imports with dependence on imported capital goods, foreign technologies and credit
Origins
· Latin America; before isi income was generated by exporting raw materials/primary goods
· Great depression, deep in export markets for primary goods
· Highly unequal distribution of land, capital large land holdings by a small number of people; money concentrated; hard for new entrepreneurs hard to succeed
Goals
· Industrialization
· Reduce dependence on imports
· Improve consumption and standard of living
Strategies
· Tariffs (import taxes) – makes foreign goods more expensive
· Subsidies (cheap energy, targeted cheap credit)
· Overvalued exchange rate (good for imports, bad for exports)
· State ownership of key industries (energy, telecom, petroleum) 
· Labour acquiescence  keep workers happy  give generous subsidies, only for people in certain industries key for national development
Consequences
· Uncompetitive domestic market/production
· New industries but goods of lower quality and expensive cost (not good for export)
· Trade deficit  currency crises/need to devalue exchange rates
· Value of currency determined by demand for your products/how much trade
two phases
1. Easy phase; simple consumer goods, as you want to deep end ISI it creates semi/durable goods, have to import more
2. You get early growth, currency gap, results in cycle of devaluation
Effect on politics? Focus on urban (expanding benefits

Which policy is not ISI? Tariffs, subsidized energy, floating exchange rates, restrictions on FDI  floating exchange rates













Export-Oriented Industrialization
· As governments phased out their protectionist measures, they forced local companies to become more competitive in the world market
· EAST ASIA!! ; 1960s
· Because of smaller populations, many Asian states did not believe ISI, which relied on the domestic market, was feasible; also had fewer agricultural goods or raw material to export
Origins
· South East asia
· Post WWII context
· More equal distribution of land
· Relatively small states (as opposed to brazil, Argentina)
Goals
· Desire to industrialize
· Reduce dependence on imports
· Expand exports (domestic markets too small) 
Strategies
· Strategic protection for SOME industries through
· Tariffs and subsidies
· More sustained growth, but still some state intervention that created pockets of inefficiency


Mercantilism
· A nations economic activity as a means of enhancing the political power of the state/monarch

Smith
· Laissez faire; the invisible hand
· Limited state gives markets free hand

Marx
· Reacting to the exploitative nature of early capitalism, proposed giving the state a dominant economic role, at least initially, through ownership of the means of production and centralized, state, economic planning 

Neoliberal economic policy…
· Free trade, free markets and unrestrained capitalism… 

Burma 
What type of military regime? Military junta  committee of military leaders
What factors may explain why the military holds power?
· Lack of international intervention
· Lack of free and fair elections; authorities concealing voting in areas populated by ethnic minorities 
· [bookmark: _GoBack]Consolidation of all legislative, executive and judicial power within the revolutionary council 

