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                  ADM4348 SPECIAL TOPICS IN FINANCIAL ACCOUNTING
Professor: Sheldon Weatherstone and Kevin Petit-Frere – FALL 2015
Assignment # 3 
A paper copy of the solution is due in class on the date mentioned in the syllabus

In 1999 Romeo Johns, a local billionaire established an organization (Immigrants Centre “IC”) that helps with the integration of immigrants in the Canadian society. You are a young and eager CPA and you just started to work for the organization. You meet with Abby (the part time administrator) who gives you some information to help you close the books for the year:

The organization uses the restricted fund method of accounting to account for contributions and prepares its financial statements using an operating fund, capital fund and an endowment fund. Interest earned from the endowment fund is used in the day-to-day operations of the organization.  Here is the opening trial balance for the organization at January 1, 2015:
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Here are the transactions that have occurred in 2015:

1) The capital grant receivable outstanding at the beginning of 2015 was received in full and 40% of the accounts payable relating to the capital fund outstanding at the beginning of 2015 was paid to suppliers.  IC also bought another building to hold its Saturday morning ESL sessions for $60,000. IC paid 60% up-front with the remainder to be paid in 2016.
2) In 2015, IC decided to ramp up the number of sessions offered and incurred $115,000 in expenses. 1/5 of these expenses related to the Canadian History program and the remainder to the ESL program. 20% these expenses were paid in 2015.
3) All of the accounts payables, wages payable and accrued liabilities of the general funds that were outstanding at the beginning of the year were paid during the 2015-year. 
4) 90% of the general fund pledge and grants receivable from the beginning of the 2015-year were received. Pledges totaling $2,000 were written off during the year.
5) Annual depreciation on the buildings and equipment amounted to $60,000
6) In November 2015, IC organized a fundraiser to support their operations of the 2016-year. Pledges of $80,000 were received and cash of $90,000 was also received. It is expected that 15% of these pledges will be uncollectible. 
7) The investment in the endowment fund earned $15,000 of interest during the year. The local school board contributed $17,000 to the endowment fund of the organization.
8) Equipment was bought for $9,000 with cash from the General fund
9) The organization invested $15,000 from the endowment fund cash into marketable securities


Required (Please show calculations)

a) Prepare the journal entries for IC for the 2015 year

b) Prepare the Statement of Operations, the Statement of Financial Position and the Statement of Changes in Fund Balances for the 2015 year
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General Fund Capital Asset Fund Endowment Fund

Assets

Cash 20,000               300,000                    22,000                    

Investments 60,000                    

Pledges Receivable 23000

(12,000)            

Grants receivable 14,000               20,000                     

Land and Building 100,000                   

Furniture and equipment 15,000                     

Accumulated Amortization (30,000)                   

45,000               405,000                    82,000                    

Liabilities

Accounts Payable (12,000)             (11,000)                   

Wage Payable (1,000)              

Accrued Liabilities (5,000)              

Deferred revenue- contributions (23,000)            

(41,000)             (11,000)                    -                         

Fund Balances

Invested in Capital Assets (394,000)                 

Endowment (82,000)                  

Unrestricted (4,000)              

(4,000)               (394,000)                  (82,000)                  

Allowance for Uncollectible pledges
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