Capstone Chapter 8
a) 2010 warranty expense

Warranty Expense				$101,880
	Estimated Warranty Payable				$101,880
2,547,000 x 4% = 101,880

2011 warranty expense

Warranty Expense				141,190
	Warranty Obligation					141,190
(2,547,000 x 1%) + (2,893,000 x 4%) = 141,190

b) Warranty Expense				16,120
Warranty Obligation					16,120

Warranty Obligation				118,000
Inventory 						118,000

c) Warranty Expense				10,900
Warranty Obligation					10,900
Warranty Obligation				10,900
A/P							10,900
d)                  				Warranty Obligation
	118,000
10,900
	0
101,880
16,120
10,900

	
	0
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