Capstone Chapter 7
a) The boat was purchased 18 years ago. The residual value they expected was $50,000 after 20 years
b) ($500,000 x 2 + $150,000) x 1.13 - $750,000 = $549,500
$549,500 - $55,000 = $494,500
Patti will need $494,500 to complete the purchase of the two new ships

Accumulate Depreciation		   $180,000
      Boat							$180,000

Boat				         	  1,299,500
    Cash							  494,500	
    Bank Loan					 	  750,000
    Boat							    55,000

c) Boat 1: ($565,000 - $100,000)/10 = $46,500/year
$46,500/12 = 3875/month
$3875 x 10 = $38,570
Boat 1 will depreciate $38,570 in 2008

Boat 2:
 $734,500 – $175,000 = $559,500
 

$559,500 x 20% = $111,900
($111,900/12) x 10 = $93,250
	Boat 2 will depreciate $93,250 in 2008

d) Accumulate depreciation			$135,445
38,570 + 46,500 + 46,500 +3,875 = 135,445
	Boat							$135,445

Cash						    40,000
Note receivable 				  389,555
	Boat							 429,555
[bookmark: _GoBack]	565,000 – 135,445 = 429,555
