Financial Accounting 1001V
Chpt 1 Vid 3
Income statement: measure all expenses and revenues throughout the year then gives us the net income.
Format of Income statement:
· Sales – Cost of goods sold = Gross profit/Margin
· Gross profit/margin – operating expenses ( the expenses that are needed to operate the business) = Operating income
· Operating income – + other expenses= net income before taxes
· Net income before tax – income tax expense = net income
[bookmark: _GoBack]Assets are not considered expenses. E.g. Office supplies expense  expense while office supplies  asset.
