Financial Accounting 1001V
Chpt 1 Vid 2
· Payable  Liability
· Receivable  Asset
When preparing a financial statement:
1. [bookmark: _GoBack]Write the company’s name.
2. Write which statement are we writing
3. Write “ as at date” ( e.g. as at December 31 2015)
When preparing a Balance sheet:
1. Write down Assets above Currents Assets and Long-Term Assets.
2. List all accounts under CA and LTA based to liquidity (ability to be converted to cash) (highest to lowest).
P.s. when listing accounts under LTA; tangible assets come first the intangible assets follow.
Also, in accounts like building and accumulated building depreciation we write those down under LTA; we subtract the building account from the accumulated building depreciation account then we write down net building.
3. Under each (CA and LTA) write the total by adding up all the accounts in them and total assets.
4. Write down Liabilities above Current Liabilities and Long-Term Liabilities
5. List all Liability accounts under on of each (CL and LTL)
6. Calculate total CL, LTL, and total liabilities.
7. Write down shareholder equity. E.g. of accounts under equity: Retained earnings, common stock, common shares etc.
8. Both sides of the sheet mist be equal, meaning the assets side must equal the liability and equity side. ( A=L+E)



