Asset: an economic resource.
Characteristics of assists:
· Embody a future benefit (revenue)
· The entity can control access to the benefit (has legal title and risks & rewards)
· The transaction that gives the entity that access has occurred
Types of Assets:
Current Asset: resources that are expected to be sold or consumed within a year or the operating cycle. E.g. cash, accounts receivable, prepaid expenses, etc.
Noncurrent Assets: assets that will be used up in the business for longer than a year. E.g. long-term investments.
· Tangible assets: include fixed assets (e.g. machinery, land, etc.) and current assets (inventory)
· Intangible assets: include nonphysical assets (e.g. patents, trademarks, copyrights etc.)

Liabilities: A company's legal debts or obligations that arise during the course of business operations. They are settled over time through economic benefits like money, service, or goods.
Current liabilities: obligations that are expected to be liquidated (payed) within a year. E.g. accounts payable, dividends payable, sales tax etc.
Long-term liabilities: liabilities that are due after a year
Accounts of liabilities:
· Bank indebtedness: money I owe a bank that is payable within a year.
· Accounts payable & accrued liabilities: the unpaid bills the company had at the end of the year.
· Income taxes payable: money owed to the government on taxes
· Dividend payable: the legal dividends paid to the shareholders
· [bookmark: _GoBack]Current portion of long-term debt: the part of the long term debt that is payable within a year.
Equity:
Analyzing Transactions:
1- What is being exchanged?
2- Which accounts are affected?
3- Which accounts increase and which decrease?
4- Are the amounts debit or credit?
Debit (Left side): 
· Increase in Assets or Expenses
· Decrease in Liability or Capital or Revenue
Credit (Right side): 
· Decrease in Assets or Expenses
· Increase in Liability or Capital or Revenue
