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                                QUESTION 1 IS COMPULSORY
1. Write short notes on any FOUR of the following, explaining what they are and how they help us in our understanding of the Japanese economy. All are of equal weight. 
a. Value added tax in Japan
b. Quantitative easing in Japan
c. Postal Savings and FILP
d. Women in Japanese Labour Force
e. Vertical Keiretsu
                 ANSWER ANY 2 OF THE FOLLOWING QUESTIONS

2. Explain the factors that led to the remarkable asset price bubble that occurred in Japan in 1980s. What were the economic policies that were followed to mitigate the economic crisis that followed the burst of the bubble? Why have such policies not been very successful for such a long time? 
3. Japanese government has followed an industrial policy that diverged significantly from free market policies. Examine the prominent aspects of that policy and evaluate whether the policies have helped Japanese economy to grow at a very rapid pace during the first two decades of Japanese independence after World War II. What were the factors that resulted in the decreasing the impact of industrial policy since that time?
4. From 1981 until 2011 Japan had a persistent current account surplus in spite of very significant appreciation of the Japanese Yen in relation to the US Dollar. Several arguments have been advanced to explain the persistence of this surplus. Outline the major arguments and evaluate them. 
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