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Liberalism: A Contested term!

· A type of emancipation in philosophy
· Advance individual freedom, liberty and justice
· Liberalism involves people who must be open to other individuals, must advocate each other’s rights and equality
· Liberalism turned into many different branches/versions (bullet points)
· Political: Hobbes
· Economic: Adam Smith
· Has turned into three branches
· Neoliberalism is under the economic brand, under the greater title of liberalism
· Normative: Kent

What is liberalism?

· Concentrated in the role that individual persons must play
· Belief in the exist of a kind of competition between all self-interest types of people
· Competition is intrinsic in human nature
· Believe that human beings are moral beings
· All individuals are self-regarding and look at their own interests but also the helping of helping other individual persons
· Today’s liberalism is more self-regarding
· The liberalism of the past looks at the destiny/fate/freedoms of other people
· Liberal ideology must always advocate for a peaceful life
· Belief in individualism, competition, collaboration, control of self-governments, how a peaceful life can be created for all of the persons

Economic liberalism

1. Human wellbeing is advanced through maximization of entrepreneurial freedoms within social/economic institutions
· Development depends on individual property rights
· Free markets (unencumbered markets)
· Free trade
· Main pillars of economic liberalism
2. The role of the state
· Economic liberalism must be market by non-intervention
· Job of government is to create appropriate institutions or institutions frameworks for economic freedom
· To protect citizens
· Promote the model for development
3. This is the best model for development
Four stages of neoliberalism:

· 1st: Second half of the 19th century
· 2nd: 1947
· 4 different kinds of neoliberalism

1st Stage: Neoclassical liberalism

· Business neoliberalism, social Darwinism (3 names)
· Follows an intellectual justification
· They believe that the markets must be managed by the fittest (must be able to control the market)
· Benefits that the fittest can get for themselves
· The other people must follow what is ordered
· Model of hierarchy 
· Turns into an opposite system than one that wants to give liberty, equality and justice 
· Non-interventions
· States must withdrawal from economic transactions, these transactions must be controlled by the fittest
· No role in government to protect disadvantaged people
· Expected to know: think about what forms are the base of neoliberalism
· Survival of the fittest results in the creation in hierarchy in the market, removes moral and ethical ideas about transactions
· Contradictionary direction, no morality, equality or freedom

2nd Stage: Post WW11 Neoliberalism

· Know the name Hayek
· What makes it different from the first: neoliberalism is preparing itself to explore the markets internationally. International relations led by the US is preparing to extend the power beyond the borders in the economy
· Educational educations must play a great role in training of neoliberal thinkers to come into power and control the market
· Became able to receive support from companies, and funds from the US and multinational organizations
· Domestic affairs of Western countries
· Became slowly an ideology of controlling people of the Southern societies
· [bookmark: _GoBack]Keynesian system







Pragmatic neoliberalism (1974-79):

· The collapse of the Keynesian system: accelerating inflation, etc.
· Need to put everything in the hands of the neoliberals, they are able to suggest the best model for development of the countries (in particular the Southern societies)
· Prescribe something for the Southern societies
· As a result of these transformations came the third stage of neoliberals

3rd Stage: Neo-Conservatism (1979):

· Moved into developing countries 
· Discourse of how the political life must be managed
· ISI model and its consequences
· Development depends on certain kind of policy measures
· Prescription for the southern societies to improve their own condition of life
· Southern societies are in need of reforms and must follow the neoliberal policies: public spending must be reduced, market must determine interest rates, all public enterprises must be privatized, markets must be de-regularized, etc.
· Strong political force to control internationally
· A new kind of dependency is formed: other countries and the peripheral societies
· The relationship between the South and the North is by the command and control, the international market must be controlled by the big multinational companies

4th Stage: Neoliberalism and Washington Consensus:

· Different form the other kinds: key term/idea: institutialism
· Institutionalization: strong legalism of neoliberal prescriptions
· Examples of policies/prescriptions: don’t run deficits, tax reform income tax, competitive exchange rate, property rights (better protection for property), etc.
· Becomes part of the international trade law
· Reflects the institutionalism of neoliberalists 
· All societies of the South must follow the policies from the North

Obama on economic crisis:

· Neoliberalism is responsible for poverty and inequality
· Neoliberalism is nothing except this kind of greedy philosophy by multinational organizations
· Neoliberalism is responsible for this hierarchy that has been created

Assumptions

1 – The role of state:

· No intervention
· Create institution, maintain it, and not interfere
· Not a welfare state
· Must reach it’s own size

2- The mistrust of state:

· Even the most democratic states want to have the strongest soverniety goes against human rights
· Individual freedom, people should have the be able to make their own decisions
· State expects people to act rationally

3- Individual entrepreneurship:

· Key to economic success
· Individual development 
· Trust the free market
· Mild model: SAPs (structural adjustment programs)

4-Anti-utilitarianism:

· Don’t think about the consequence, just do for business
· Whatever they do is right
· Anti-consequentialism is advocated by the international trade law (sadly)

5-Capability technology approach

· Development depends on technology, can only be advanced by individuals

6-Depoliticitization

· Should not mix own ideas with politics and policy
· Depoliticize in order to have your ideas welcomed by people, no confusion with politics
· More social freedom/independence






Strategies

1: Privatization:

· All neoliberals suggest that the key is on privatization
· Privatize government-based government enterprises so they can save money for infrastructure
· When things are privatized a larger gap is created in the Northern societies because of the basic standard created by the government is totally removed
· Healthcare: have to pay for it 
· The gap between the poor and rich is extended from the South to the North
· Gap between the rich and the poor within each society

2: Commodification of economy:

· Commodification of environment, culture, history, intellectual creation of nations
· Preventing sales to protect their resources
· Corrupt governments and transferring the ownership of resources to higher level classes
· Local governments take the advantages for themselves, results in a deeper gap between the rich & poor

3: Financialization:

· Expanding international financial transactions 
· Addition to bonus question write about Ponzi schemes and how they came to deteriorate the southern societies

4: Management and Manipulation of Crisis:

· Creation of crisis, its management and manipulation of the world
· Neoliberals are able to manipulate the international system

5: State Redistribution Strategy:

Criticisms:

· Neoliberalism reflects a new kind of economic fascism
· Creation of a new hierarchy
· Neoliberalism is nothing about the manipulation of the mind of people
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