
Exercise 3-4 (15 minutes)
	a.
	Raw Materials	
	45,000
	

	
	Accounts Payable	
	
	45,000

	
	
	
	

	b.
	Work in Process	
	70,000
	

	
	Manufacturing Overhead	
	55,000
	

	
	Raw Materials	
	
	125,000

	
	
	
	

	c.
	Work in Process	
	183,000
	

	
	Manufacturing Overhead	
	29,000
	

	
	Wages Payable	
	
	212,000

	
	
	
	

	d.
	Manufacturing Overhead	
	189,000
	

	
	Various Accounts	
	
	189,000





Exercise 3-5 (10 minutes)
	Actual direct labour-hours	
	12,600

	× Predetermined overhead rate	
	   $23.10

	= Manufacturing overhead applied	
	$291,060



Overhead is over applied by $25,060 ($291,060 applied versus $266,000 actual) 


[bookmark: _GoBack]Exercise 3-7 (20 minutes)
Parts 1 and 2.

	Cash
	
	Raw Materials

	
	
	(a)
	75,000
	
	(a)
	75,000
	(b)
	73,000

	
	
	(c)
	152,000
	
	
	
	
	

	
	
	(d)
	126,000
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Work in Process
	
	Finished Goods

	(b)
	67,000
	
	
	
	(f)
	379,000
	
	

	(c)
	134,000
	
	
	
	
	379,000
	(f)
	379,000

	(e)
	178,000
	
	
	
	
	
	
	

	
	379,000
	(f)
	379,000
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Manufacturing Overhead
	
	Cost of Goods Sold

	(b)
	6,000
	(e)
	178,000
	
	(f)
	379,000
	(g)
	28,000

	(c)
	18,000
	
	
	
	
	351,000
	
	

	(d)
	126,000
	
	
	
	
	
	
	

	(g)
	28,000
	
	28,000
	
	
	
	
	



Exercise 3-8 (10 minutes)
	1.
	Actual direct labour-hours	
	16,500

	
	× Predetermined overhead rate	
	   $21.40

	
	= Manufacturing overhead applied	
	$353,100

	
	Less: Manufacturing overhead incurred	
	 345,000

	
	
	$   8,100

	
	
	

	
	Manufacturing overhead overapplied	
	$8,100



	2.	Because manufacturing overhead is overapplied, the cost of goods sold would decrease by $8,100 and the gross margin would increase by $8,100.

