MULTIPLE CHOICE
1)  A
2) A
3) A
4) D
5) C
6) C 
7) D
8) C
9)  B
10) b
11) A
12) D
13) A
14) C 
15) D
16) B
17) B
18) A
19) C
20) A
21) D
22) A
23) A
24) B 
	
1) The opportunity cost is whatever must be given up to obtain some item. My opportunity cosr for attending university was paying the expensive tuition to gain and learn knowledge and get a degree. The opportunity cost of coming to class was learning something new rather than doing something else with my time.

6)
A) $300 price ceiling would cause a shortage of 4,000 bicycles and a price ceiling is binding if it is set at any price below equilibrium price. Because the equilibrium price in this bicycle  market is $500, this would be a binding price ceiling.

	B) 
A $700 price floor would cause a surplus of 4,000 bicycles because its above the equilibrium.  A price floor is binding if it is set at any price above equilibrium price. The equilibrium price in this market is $500, therefore this would be a binding price floor.

C)
The reason policymakers would impose a price ceiling or price floor in a market would be to try  to increase equality. A price floor may be imposed if policymakers perceive the equilibrium price to be unfair to sellers, and the price ceiling may be imposed if the policymakers think the equilibrium price to be unfair to buyers


	Question 4 Short Answer
A) Sent as a picture attached
B) For group I, since the price elasticity of demand is 5.13 which demand is elastic, the total revenue will increase as a result of the discount. For group II, since the price elasticity of demand is 1.33 also elastic, the total revenue will increase as a result of the discount. 

C) Company E should offer the discount to group I and group II, it should definitely offer the discount to both groups is tey want to increase their total revenue. 


Long Answer

Question 1

A) The assumption are productive efficiency and full employment, fixed technology and fixed supplies of resources
B) 4.5 rockets and 33 automobiles, From looking at the table. Increasing opportunity costs are reflected in the curve from the origin shape of the curve.  The economy must give up larger and bigger amounts of rockets to get constant added amounts of automobiles and same other way around.

C) The economy  obtain full employment and productive efficiency.



	

	


[bookmark: _GoBack]
