Depreciation of the Russian Ruble

	The deprecation of the Russian ruble is often attributed to two factors—rise in oil prices and inflation. In order to make the ruble appreciate again in the long term, Russia must implement some methods to lower the inflation rate and account for the rise in oil prices, their number one export. This can be done by balancing out imports and exports to counteract the rising oil prices and pursuing a less inflationary monetary policy by raising interest rates; interest rate, exchange rate, and inflation are inextricably linked.  
	In order to account for the loss of money due to rising oil prices (and thus less exports for Russia), policy makers must implement policies to create favourable terms of trade; this means either limiting the amount of imports or increasing the amount of other exports. Limiting the amount of imports would inevitably lead to more domestic products being bought and sold, further depreciating the ruble in the world economy; investing more in other baskets besides oil (i.e. increasing the amount of capital exports) would ensure the rate of exports is larger than that of imports, increasing demand for the ruble. 
[bookmark: _GoBack]	Interest rates have an impact on inflation and the exchange rate. By raising interest rates, lenders in the Russian economy would have a higher return than that of another country; this attracts foreign capital and thus increases in the value of the Russian ruble (causes the exchange rate to rise).  
