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Memorandum

DATE:  September 24, 2008

TO: 


SUBJECT:  Tracing the history and development of the clothing company American Apparel

Here is the proposal for my business report on the clothing company American Apparel.  I began gathering information from the Press Releases on the American Apparel website to learn more about the foundation, expansion, current status, and future prospects of the company.  During my research I plan to integrate the information from the Press releases, with the financial information that is also available on the company website.  The financial information gives you quarterly reports of the company’s balance sheets, income statements, and cash flows. 

In 2003 American Apparel opened its first retail store, and since then operates 200 stores in 18 different countries.  Today the clothing company is not only a t-shirt manufacturer, but also retailer, and distributor of their own branded products.  American Apparel is growing at a very rapid rate since it began in 1997. Today the company holds 10,000 employees, and produces approximately 275,000 garments a day, therefore there is no doubt that they will continue to expand.  My research has shown that Dov Charney the companies founder, and CEO, plans to double the amount of stores worldwide within the next three years.  The growth of the company can also be seen when looking at the first quarter financial reports for 2008.  The company’s total net sales increased from $73,503,000 in 2007, to $111,634,000 in the first quarter of 2008.  A company of such economic power should definitely put a percentage of their profits to good use.   The company is already known for being a sweatshop free manufacturer, but that is not to say that more can be done to help those in underprivileged countries.  I recommend that the company donate 5% of their annual sales revenue to those in need.

I am grateful to my business communication class for giving me the liberty to choose my own area of interest.  This project will allow me to familiarize myself with the clothing industry, a field that I wish to be involved in the near future. 

Professor Picard, please contact me if you have any further inquires or feedback in regards to the information above.  I would be happy, at your request, to discuss this further with you.     
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