The seeds of crisis
In the beining 90 ,the stocks were booming ..the stocks went up and then went down,it is not normal that people that don’t know about finance think they know.

Banks make their money  with interest margin : what they able to charge – what they pay for for the liability.Banks were able to secure mortgage at low price due to a high supply.The real estate market was growing real fast.The prices of houses went up ,so you want to jumps into the market .As prices increases ,speculations increases (banks were giving loans to everyone even with low quality borrowers ..and they have a high obligations 

Variables 
Deregulation(instability of the market)
The laws removed the barriers for last glen act .The Gramm-Leach Financial Services :it allowed commercial banks started acquiring investment banks )
Ronald Ragan open up the US market barriers
Deposit Insurance ,it means that even if the bank has not enough assets to pay the loaners ,they will still get up to 100000 in Canada and 250000 in the US.

Sub-Prime : they do not qualify for loans ,they have higher risk to payback

As the market demand increase, the demand increases, housing assets increase

Chapter 6:

Annuities : they used them for retirement, you get a payoff from yur pension:you buy annuity, the bank will pay you a certain amount every time.

Actually priced insurance : the premium you pay is a function based on the risk

You don’t need to remember the difference between the different insurance policies,juste to give a background

RRSP:
Long terms assests: bonds ,stocks
Short terms: T-bills

Balance sheet :
Liabilities: insurances ,it’s a long term debt ,because it depends on how long they live

Assuris: it garranties life policies,and also , in case the bankruptcy of the insurer
( no questions about Assuris)
Life assurances: the face the risk of people dying to early 
Longevity risk :when they give annuities after they have the risk of the 

Property and casualty insurance ;
Property insurance:
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