Quiz 1 Version 2 (ANSWERS IN BOLD)

1) You were promised $500 at the end beginning of each year for the next seven years. If interest rate is 10 percent, what is the present value of the cash flows? Rounded to the nearest dollar.
$2,678

2) The restrictions placed on banks and corporations by the government are the same.
FALSE


3) Which of the following is not a factor that affects the real estate markets?

Down-payment
4) Is the provincial government a major participant in real estate investments?
YES

5) Identify an example of a tenant classified as special purposes tenant?
YOUTH CENTRE

6) What is an example of an equity investor?
Individuals or you
7) The document signed between the tenant and a real estate investment trust (REIT) is called:
LEASE DOCUMENT

8) Which of the following are not governmental restrictions imposed on equity investors?
Landlord - tenant laws
9) A mortgage document deals with the following two parties?
Insurance company and partnership
10) The Real Estate Investment cycle is most favorable for a buyer when:
Supply of properties is high and value is low
11) If the nominal rate is 12 percent per annum and compounded daily (use 365 days per annum), the effective annual rate has to be less than 12.15 percent?
FALSE

12) When will the nominal rate per annum and the effective rate of return be equal?
When there is one compounding period per annum
13) You will receive $1,000 per annum at the end of each year for five years. What is the future value if the interest rate is 5.30 percent per annum compounded semi-annually? Rounded to the nearest dollar.
$5,567
14) You are expecting $6,000 at the end of Year 1. What is the present value if the nominal rate is 9 percent per annum compounded quarterly? 

Rounded to the nearest dollar.

$5,489

15) What are the major environments in the real estate investment process?
Market and legal
Financing and tax  A&C
