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	Price according to demand
	Price according to supply

	0
	1200
	300

	5
	1175
	325

	10
	1150
	350

	15
	1125
	375

	20
	1100
	400

	25
	1075
	425

	30
	1050
	450

	35
	1025
	475

	40
	1000
	500

	45
	975
	525

	50
	950
	550

	55
	925
	575

	60
	900
	600

	65
	875
	625

	70
	850
	650

	75
	825
	675

	80
	800
	700

	85
	775
	725

	90
	750
	750

	95
	725
	775

	100
	700
	800

	105
	675
	825

	110
	650
	850

	115
	625
	875

	120
	600
	900

	125
	575
	925

	130
	550
	950

	135
	525
	975

	140
	500
	1000

	145
	475
	1025

	150
	450
	1050

	155
	425
	1075

	160
	400
	1100

	165
	375
	1125

	170
	350
	1150

	175
	325
	1175

	180
	300
	1200

	185
	275
	1225

	190
	250
	1250

	195
	225
	1275

	200
	200
	1300

	205
	175
	1325

	210
	150
	1350

	215
	125
	1375

	220
	100
	1400

	225
	75
	1425

	230
	50
	1450

	235
	25
	1475

	240
	0
	1500
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	c. Equilibrium rent = 750
Qd=1250-750/5=90
Qs= 750-300/5=90

Yes it agrees.

d. Unit Rented=80
Shortage
Shortage=(1200-700/5)-(700-300/5)=20unit.
e.BEFORE
    Consumer surplus=(1/2*90)*(1200-750)=20250
     Producer surplus=(1/2*90)*(750-300)=20250
     Total surplus=20250+20250=40500
AFTER
Producer surplus=(1/2*80)*(700-300)=16000
Consumer surplus=(100)+(1200-700)/2*(80)=24000
Total surplus=16000+24000=40000

Dead weight loss=1/2*(100*10)=500

2a
	
	
	
	
	
	

	i. The current annual expenditure level is 250.2

ii. Share of GDP
Major transfers to persons=3.9
Major transfers to other levels of government=3.2
Direct program expenses = 5.8
TOTAL PROGRAM EXPENSES =13.5
Iii

iv. Current annual revenue level is 276.3

2b
i.The projected level of expenditures for budget year 2014-2015 is 130,376.0

ii.

iii. The project level of revenues for budget 2014-2015 is 118,871.

iv. The major sources of revenue for the provincial government are:
    . Taxation revenue
    . Government of Canada
    . Government business enterprise  
. Other non-tax revenue.

v. 2013-2014 deficit is projected to be $11.3 billion.







3.TABLE A
	
	
	
	
	
	

		Column1
	Column2
	Column3
	Column4
	Column5
	Column6
	Column7

	price L=150
	150.00
	
	TFC=
	200.00
	
	

	
	
	
	
	
	
	

	
	Travailleurs/Workers
	Production/Output
	Produit Marginal Product
	Coût Total Cost
	Average Total Cost/Coût Total Moyen
	Coût Marginal Cost

	
	
	
	
	
	
	

	
	0.00
	0.00
	XXX
	200.00
	XXX
	XXX

	
	1.00
	20.00
	
	350
	350
	

	
	2.00
	50.00
	30
	500
	250
	-100

	
	3.00
	90.00
	40
	650
	216.6666667
	-33.33333333

	
	4.00
	120.00
	30
	800
	200
	-16.66666667

	
	5.00
	140.00
	20
	950
	190
	-10

	
	6.00
	150.00
	10
	1100
	183.3333333
	-6.666666667

	
	7.00
	155.00
	5
	1250
	178.5714286
	-4.761904762


	Column1
	Column2
	Column3
	Column4
	Column5
	Column6
	Column7

	
	
	
	
	
	
	

	price L= 100
	100
	
	TFC=
	200
	
	

	
	
	
	
	
	
	

	
	Travailleurs/Workers
	Production/Output
	Produit Marginal Product
	Coût Total Cost
	Average Total Cost/Coût Total Moyen
	Coût Marginal Cost

	
	
	
	
	
	
	

	
	0.00
	0.00
	XXX
	200
	
	

	
	1.00
	20.00
	
	300
	300
	

	
	2.00
	50.00
	30
	400
	200
	-100

	
	3.00
	90.00
	40
	500
	166.6666667
	-33.33333333

	
	4.00
	120.00
	30
	600
	150
	-16.66666667

	
	5.00
	140.00
	20
	700
	140
	-10

	
	6.00
	150.00
	10
	800
	133.3333333
	-6.666666667

	
	7.00
	155.00
	5
	900
	128.5714286
	-4.761904762





	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	 
 
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
















	


	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	Column1
	Column2
	Column3
	Column4
	Column5
	Column6
	Column7

	price L=
	100.00
	
	TFC=
	300.00
	
	

	
	
	
	
	
	
	

	
	Travailleurs/Workers
	Production/Output
	Produit Marginal Product
	Coût Total Cost
	Average Total Cost/Coût Total Moyen
	Coût Marginal Cost

	
	
	
	
	
	
	

	
	0.00
	0.00
	XXX
	300.00
	XXX
	XXX

	
	1.00
	20.00
	
	400
	400
	

	
	2.00
	50.00
	30
	500
	250
	-1.5

	
	3.00
	90.00
	40.00
	600
	200
	-0.5

	
	4.00
	120.00
	22.5
	700
	175
	-0.25

	
	5.00
	140.00
	20.00
	800
	160
	-0.15

	
	6.00
	150.00
	8.333333333
	900
	150
	-0.1

	
	7.00
	155.00
	5.00
	1000
	142.8571429
	-0.071428571




















d. The marginal product  for table A and B are the same while C increases and decreases due to  economies of scale are the cost advantages that enterprises obtain due to size, output, or scale of operation, with cost per unit of output generally decreasing with increasing scale as fixed costs are spread out over more units of output.
e. The average total cost for table A,B and C decreases due to economies of scale are the cost advantages that enterprises obtain due to size, output, or scale of operation, with cost per unit of output generally decreasing with increasing scale as fixed costs are spread out over more units of output.  
 

f. for marginal cost for table A and B are the same. A,B and C marginal cost increases due to economies of scale are the cost advantages that enterprises obtain due to size, output, or scale of operation, with cost per unit of output generally decreasing with increasing scale as fixed costs are spread out over more units of output.

· g. The quantity of output in which marginal cost is at a minimum is the same quantity of output produced by the variable input when the marginal product of the variable input is at a maximum.

· Over the range of production in which marginal product increases and the variable input experiences increasing marginal returns, the marginal cost curve declines.
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