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There was confusion with the wording of this question. We mentioned 
"Initial investment cost..." which might have caused some of you to believe that 
the cost was incurred in the beginning of the year .. in which case the answer is (B).
However, the last sentence reads... "Assume all costs are incurred at the end of the year"
In that case the answer would be (C). We are giving you points for both (B) and (C).   
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As announced probabilities incorrect. Therefore Choice (E) is the
correct answer. However,if you failed to catch that and estimated the
average and the standard deviation using the given numbers and the correct process, then you should end up with choice (B).
Therefore I am giving you points for both choice (E) and (B). 
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