Business 2257 Study Sheet – Jonathan Chung

Manufacturing Inventories

	Raw Materials
	
	WIP
	
	Finished Goods

	RM purchased
	
	
	Processing costs
	
	
	Beginning Inventory
	

	 
	Cost of RM used (plug)
	
	Cost of RM used
	
	
	Cost of FG manufactured
	

	Ending Inventory
	
	
	 
	Cost of FG manufactured (plug)
	
	 
	COGS (plug)

	
	
	
	Ending Inventory
	
	
	Ending Inventory
	




	COGS expense

	COGS
	

	 
	




Leases

Operating leases are treated as an expense
DR							lease expense
	CR							cash/AP/prepaid lease

Finance leases
-at time of purchase
DR							asset under lease
	CR							lease obligation
DR							lease obligation
	CR							cash		(first payment)

NOTE: factor value is calculated with (n-1) - the first payment is made at the time of purchase

-at fiscal year end
DR							interest expense
	CR							interest payable
DR							depreciation expense
	CR							accumulated depreciation


-at lease payment date
DR							lease interest payable
DR							lease obligation
	CR							cash



Stocks
-dividends at date of declaration
DR							retained earnings
	CR							dividends payable
-at date of payment
DR							dividends payable
	CR							cash

-stock dividends at date of declaration
DR							retained earnings
	CR							stock dividend distributable
-at date of payment
DR							stock dividend distributable
	CR							common stock

Bonds
Issue price of bonds






-the difference is amortized to either discount or premium (DR/CR the bond payable account)

Bond retirement
	-remember to accrue interest and amortize the account*
DR							bond payable (carrying value)
	CR							cash (amount paid)
DR							loss on retirement (if any)
	CR							gain on retirement (if any)

Trading Investments
-bond purchase
DR							T/I Bond
DR							Interest Receivable
	CR							Cash

-payment
DR							Cash
	CR							Interest Receivable
	CR							Interest Revenue

-accrue interest
DR							Interest Receivable
	CR							Interest Revenue
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