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Depreciation
Straight line: 	Diminishing:  

Units of Production: 
NOTE
-round to nearest half month
-no accumulated depreciation for intangibles, just credit the asset directly

Inventory
Specific Identification: value each unit of inventory
FIFO: first in, first out (assume older inventory is sold first)
Average: average cost of a unit is used to calculate inventory

Gain on disposal
Cash							7 000
Accumulated Depreciation				5 000
Equipment						10 000
Gain on disposal					  2 000

Loss on disposal
Cash							4 000
Accumulated Depreciation				5 000
Loss on disposal					1 000
	Equipment						10 000

Recovering Uncollectable Account
A/R							100
	Allowance for doubtful account			100
Cash							100
	A/R							100

Bank Reconciliation
Ignore bank side reconciliation: outstanding cheques, deposits in transit, bank error
Adjust for: credit memoranda, debit memoranda, book error

Other
Read ALL footnotes
Pay attention to credit terms
FOB shipping or FOB destination?
Don’t forget closing entries!

