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Impact of Cost and Profit on Access
· Spinolla – what do you consider to be a just price? (reasonable)
· How do we make pharmaceuticals available to everyone?
· Justifying High Costs of Drugs
· High R&D costs
· The threat of obsolescence
· The oligopolistic nature of the industry
· The Free market/stockholder model
· The only social responsibility of business is to maximize profits
· Failing to charge the market price is a breach of fiduciary duty
· Tax on stockholders
· Criticism of this model
· Corporate decisions often have very strong social impacts. Because of their size and power, their decisions have strong social and economic impact. Accordingly, such firms are social agents
· Maintenance of neutrality on prices is impossible on account of the social impact. Abstaining from taking “non-economic” criteria into account when fixing prices is both a moral and social decision 
· Pricing
· 
· Government regulation
· Exclusive trademark and patent rights: treating investments for patented drugs as a cost would raise prices, opening the doors for all sort of abuses
· Regulated pricing of generic drugs would disadvantage inefficient firms with above average costs and push them out of the market
· Regulations do not incentivise efficiency and cost controls
· Self-Regulation
· This takes away the burden of social and moral responsibility from the market and government and places it on corporations requiring them to exercise independent judgement on this issue while taking their short and long-term objectives into consideration
· Entails taking the moral point of view (taking the concerns of stakeholders into account)
· Takes account of such virtues as justice, fairness, integrity, etc. it entails being a virtuous corporation
· Pricing Policies and Justice
· Justice is a primary virtue and is a key component of the moral point of view
· A corporation seeking to be just must incorporate justice as a guiding principle in their dealings with stakeholders
· Corporations that manufacture self-saving drugs can be just or unjust in the way they distribute these vital products
· What version of distributive justice is appropriate for this case?
· Assessing Models of Distributive Justice
· Ability: ability of people to pay – many wont be able to afford drug
· The difference principle - Rawls
· Equal access

· Kantian Personhood and Justice
· Rawls uses Kant’s notion of personhood to construct his theory of justice. The Kantian notion highlights the equal worth and universal dignity of all persons
· Self determination: as rational beings, Kantian persons possess the capacity to articulate a conception of the good life while respecting the same capacity in all persons
· The right to self-determination includes (primary goods) basic democratic rights and access to material resources like healthcare, essential drugs, etc.
· A Balancing Act
· There is a need to maintain a balance between the demand for justice and the quest to achieve key economic long-term objectives of the corporation 
· This balancing act would require identifying a formula for ascertaining what a “reasonable” profit is; a just price
· Defining Reasonable Profit

Big Pharma
· Drug Costs: cant simply give it away for free
· Shareholders – people that own the company
· Stakeholders – all those people affected by that company 
· If you treat your customers nicely, people will view you as a nice company
· John LeCarre – spy novelist
· The Constant Gardener (novel and movie)
· About the Big Pharma
· What is the difference between legal and moral when it comes to big business?
· Big business can do whatever they want and it doesn’t seem to matter
· What is the difference between Big Pharma and major drug dealers?
· One is illegal crime (drug dealers), other is legal and a large industry (Big Pharma)
· Big Pharma companies also push drugs in ways through marketing like drug dealers
· Only difference is size
· Legal difference present, but no moral difference
· Pirate – 300 years ago 
· Bioethics
· David Resnik – Human Gene Patents
· Human Genome Project – mapping out the human genome (successful)
· Trying to isolate pieces of genome map and to figure out what it does – once they do, they patent it 
· Who owns life?
· Video:
· Patents laws don’t apply to living things
· GE went to patent office and get patent laws overturned – successful by 3 votes
· Patent office appeals – clear that they cannot patent life
· If you allow patent on genome, corporations with own patent of life
· From Supreme Court 7 years later: You can patent anything that is alive, except for a full human being
· If you want to use our patented genome in science, you must contact us to use it

· Ownership
· You don’t own a lot of things
· Purchased right of usage – can be taken away if violated right
· Right of usage (rent) from real owners (government)
· Who owns your life?
· Right to die
· If you have genetically modified genomes in your body, government and corporations could own part of you due to patents
· Ex: company creates genetically modified kidneys – not your kidney anymore – can tell you to not do or take specific things because you’re ruining our product, or say you cant donate organ because its ours
· Owning people – definition of slavery
· All of life is going to be controlled by governments and companies – forcing people to use specific items
· Monsanto: used to be a chemical company  now bio company
· Buying up all of life
· Almost all vegetation is owned by Monsanto
· Company owns seeds through patents)
· Sustainable Development
· Changing the planet
· Stewart and Dickey: Corporate Responsibilities
· If you look after the environment this will be better for business in the long term
· Resnik: Supports human gene patents
· Great benefits for the future
· Should be a ban on owning a full grown human being.
· Clones: artificial humans? Should we clone humans solely for the purpose of harvesting organs from them?
· Case in the USA: child who needed a bone marrow transplant, and a donor couldn’t be found. So the parents went and had a child solely for the purpose of harvesting organs for their sick child. (used new baby as donor baby).
· Raises ethical questions about purpose of having a child. 
· Monsanto: video: - not always an agricultural company, was the largest chemical company of the 20th century headed by Ken Cook. 
· Poisoning people through pesticides, knew truth from the beginning and hid it from everyone. 
· Government sided with company… not people. 
· New slogan for new biotechnology: food, health, hope. 
· 245T – used by US army during Vietnam war… by product of dioxin, cause 3 million people to be contaminated and cause toxic skin disfiguration as well as genetic malfunctions and cancer. 
· Monsanto is taking over and contaminating almost all “naturally grown” food, it is easy to contaminate natural foods with GEMS. 
· M’apples’ by monsato (aka not real apples) 
· Sometimes the good outweighs the negative: 
· Genetic testing of employees (can ask to download human genome so they can look at it… new discovery) (negative)
· Possible harm to future generations – science based/ privacy issue
· Loss of diversity happening on the planet
· Create some biological weapons. 

FINAL EXAM:
· Dec 11: 9:30-12:30
· MNT gym: A+B
· Don’t be more than 30 minutes late or you can’t come in. 
· Closed book: no textbook, no notes, no electronics
· Use pen or pencil.
· Format: cumulative
· 2 small essays single lined… each essay is 2 pages in the exam booklets. (20% - 10%each essay) – what do you think of this ethical issue – don’t use formal essay format… don’t waste space with an introduction and a conclusion.  (opinion piece based on material from class – films, textbook, lectures)
· a bunch of paragraph style questions (25%)
· a few m/c questions 5%

By
iy s s

o e vttt




