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) The payment of interest not only on the original deposit, but also on all previously accumulated interest, is called
compound interest
the real interest rate
confiict of interest
the nominal interest rate

simple interest

Your answer was: compound interest
You selected the correct answer.

j) Average labour productivity multiplied by the proportion of the population employed equals
the labour force participation rate
@ output per worker
real GDP per worker
real GDP per person
real GDP

Your answer was: output per worker
The correct answer was: real GDP per person
You did not select the correct answer. You will lose 1 points for this part

Total points for this question: 3

Overall Mark: 3/10

‘Your mark of 3/10 is less than your previous best mark of 7/10 and will not be recorded.
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d) An example of a government policy to provide a framework within which the private sector can operate productively is

the taxation of savings

the establishment of minimum wage laws

the suppression of political dissent

government ownership of capital

the maintenance of a well-functioning legal system

Your answer was: government ownership of capital
The correct answer was: the maintenance of a well-functioning legal system
You did not select the correct answer. You will lose 1 points for this part

&) Real GDP per person in both Alpha and Omega equals $2000. Over the next 100 years, real GDP per person grows at 1.5% per year in Alpha and at a 2.5% per year in Omega. After 100
years, real GDP personin Alpha is smaller than real GDP per person in Omega.

$2000

$14,763

$57,837

$7382

$24954

Your answer was: $2000
The correct answer was: $14,763
You did not select the correct answer. You will lose 1 points for this part.

1)If you left $2500 on deposit with a bank promising to pay you a 5% compound annual rate of interest, then after 50 years your deposit would total
$2625
$8750
© $328,750
$11,467
$28,668
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a) Fred and Bamey fill egg cartons with eggs. Fred just started the job and can only ill 20 cartons per hour. Bamey has significant on-the-job experience that allows him to fill 40 cartons per hour.
Both Fred and Bamey work 40 hours per week. Fred's average weekly productivity is cartons; Bamey's average weekly productivity i ___ cartons; and, as a team, their average
weekly productivity is cartons.
20; 40,30 L
800; 1600; 2550 7
800; 1600; 1200
20; 40; 4800
20; 40,60 r

Your answer was: 800; 1600; 1200

You selected the correct answer.

b) Real GDP per person in both Alpha and Omega equals $2000. Over the next 100 years, real GDP per person grows at 1% per year in Alpha and at a 2% per year in Omega. After 100 years,
real GDP person in Alpha is smaller than real GDP per person in Omega.

$9080

$12,495

$15,784

$2000

$4540

Your answer was: $9080
You selected the correct answer.

) The talents, training, and education of workers are called
physical capital

average labour productivity

labour demand

human capital

labour supply v
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You did not select the correct answer. You willlose 1 points for this part.

) Betty and Wilma are the only two cashiers employed at a retail store. Each of them works the same 40 hours per week and each can check out 20 customers per hour by manually entering the
price of each product purchased into the cash register. The store owner replaces the old cash registers with new ones that automatically scan product prices into the register. With the new

registers, Betty and Wilma can each check out 60 customers per hour. Their average labour productivity, as a team, was___ customers per hour, before the new cash registers were
introduced, and customers per hour after the new machines were installed.

40,120

800; 2400

40,60

1,600; 4800
20; 60

Your answer was: 1,600; 4800
The correct answer was: 20; 60

You did not select the correct answer. You will lose 1 points for this part.

h) Real GDP per person in Canada was $7377 in 1950. Over the next 48 years it grew at a compound annual rate of 2.0%. If, instead, real GDP per person had grown at an average compound
annual rate 2.5%, then real GDP per capita in Canada in 1998 would have been approximately larger.
$3000
$24,100
$7400
$19,100

$5050

Your answer was: $19,100
The correct answer was: $5050
You did not select the correct answer. You will lose 1 points for this part

i) Real GDP was $4719 billion in Year 1 and $4848 billion in Year 2. In contrast, real GDP per capita in Year 1 was $19,261, but in Year 2 it was only $19,162. How could one measure have
increased while the other measure decreased?

The population increased during this time period, so the real GDP per capita data reflect this change:
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i) Real GDP was $4719 billon in Year 1 and $4848 billion in Year 2. In contrast, real GDP per capita in Year 1 was $19,261, but in Year 2 it was only $19,162. How could one measure have
increased while the other measure decreased?

The population increased during this time period, so the real GDP per capita data reflect this change:

Real GDP indicates the level of industrial production and provides a measure of the economic strength of the nation; it is the only valid measure of economic growth

Real GDP per capita measures changes in labour productivity that are not captured by a simple measure like real GDP'

Inflation occurred during this period; therefore the two measures are not comparable

The population decreased during this time period, so the real GDP per capita data reflect this change:

Your answer was: Real GDP indicates the level of industrial production and provides a measure of the economic strength of the nation; it is the only valid measure of economic growth
The correct answer was: The population increased during this time period, so the real GDP per capita data reflect this change
You did not select the correct answer. You will lose 1 points for this part

1) Real GDP per person in Richland is $20,000, while real GDP per person in Poorland is $10,000. However, Richland's real GDP per person is growing at 1% per year and Poorland's is
growing at 3% per year. After 50 years, real GDP per person in Richland minus real GDP in Poorland is
negative
positive, but less than $10,000
zer0
still$10,000
greater than $10,000

Your answer was: still $10,000
The correct answer was: negative L
You did not select the correct answer. You will lose 1 points for this part

Total points for this question: 3

Overall Mark: 3/10

‘Your mark of 3/10 is less than your previous best mark of 7/10 and will not be recorded.
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a)f, at the age of 21, you put $1000 in a bank account promising to pay 7% annual compound interest and you make no withdrawals, how much will be in the account 45 years later when you
retire at age 667

$3752

$46,794

$13,765

986,962

$21,002

Your answer was: $13,765
The correct answer was: $21,002
You did not select the correct answer. You will lose 1 points for this part

b) Entrepreneurs contribute to increased average labour productivity in each of the following ways, EXCEPT by
introducing new production methods

implementing new technological processes

assigning workers to the wrong jobs

creating new services

developing new products

Your answer was: assigning workers to the wrong jobs
You selected the correct answer.

) Holding all else constant, if average labour productivity decreases, real GDP per person
may increase or decrease

fluctuates

increases

decreases

remains constant
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d) What is one major measure of economic growth?
Changes in interest rates
5 Changes in real GDP per capita
The fallin inflation
The rise in the price level
The fallin the rate of unemployment

Your answer was: Changes in real GDP per capita
You selected the correct answer. |

&) Mike and Tom debone chicken breasts for Ted's Chicken Co. Mike is new and can only debone 30 chicken breasts per hour by hand, while Tom's experience allows him to debone 60 chicken
breasts per hour by hand. Ted buys one new machine that can debone 100 chicken breasts per hour. Both Mike and Tom work the same 40 hours per week, but one of them is assigned to

operate the machine instead of deboning the chicken breasts by hand. To obtain maximum average hourly productivity, ___is assigned to use the machine and their combined average L
hourly productivity, as a team, is____ chicken breasts 1
Mike; 100
Tom; 65

Your answer was: Mike; 80
You selected the correct answer.

) Ifa nation's real GDP is growing by 3% per year, its real domestic output will double in approximately
49 years
24 years
42years
20 years
29 years
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) The application of new technologies to the production process willtend to increase
the share of the population employed

average labour productivity

the unemployment rate

the quantity of human capital

the labour force participation rate

Your answer was: average labour productivity
You selected the correct answer.

h) People who create new economic enterprises, or innovate new products and processes, are called
owners of physical capital

entrepreneurs

managers

technology experts

engineers

Your answer was: entrepreneurs
You selected the correct answer.

i) Countries with small amounts of capital per worker tend to have levels of real GDP per person and ___levels of average labour productivity.
low; average
© high; high
high; low
Tow; low
low; high

Your answer was: high; high
The correct answer was: low; low

You did not select the corre
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) Countries with small amounts of capital per worker tend to have levels of real GDP per personand __ levels of average labour producivity
low; average

high; high

high; low

Tow; low

low; high

Your answer was: high; high
The correct answer was: low; low
You did not select the correct answer. You will lose 1 points for this part

1) The introduction of new technologies that allow producers to specialize in those activities in which they are relatively more efficient is an example of how overall productivity increases because
of

the equilibrium principle
the principle of comparative advantage
the scarcity principle

the cost-benefit principle

diminishing returns to capital

Your answer was: the principle of comparative advantage
You selected the correct answer. L

Total points for this question: 7

Overall Mark: 7/10
Your mark of 7/10 has been recorded.





image13.png
@ Lab10(Question7) ~ Lyryx Leaming Inc - Google Chrome o E=Io X )

© Iaccon.tyyxcom/student-senies/LabSenvetZccid=22068ab=108singleQuestion=58course=22068ident=686530Bicommand=answer

4]~ ~  $ searcn~

a) Governments contribute to increased average labour productivity in each of the following ways, EXCEPT by
allowing the free and open exchange of ideas
establishing well-defined property rights
maintaining the legal system

imposing high taxes on wages

maintaining political stabilty

Your answer was: imposing high taxes on wages
You selected the correct answer.

b) Managers contribute to increased average labour productivity in each of the following ways, EXCEPT by
dealing with suppliers

obtaining financing

motivating workers

assigning workers to jobs

developing new products

Your answer was: obtaining financing
The correct answer was: developing new products
You did not select the correct answer. You will lose 1 points for this part

) Real GDP per person in both Alpha and Omega equals $2000. Over the next 100 years, real GDP per person grows at 1.5% per year in Alpha and at a 2.5% per year in Omega. After 100
years, real GDP person in Alpha is smaller than real GDP per person in Omega.

$7382

$14,763

$57,837

$2000

$24954





image14.png
© Lab 10 (Question 7) ~ Lyryx Learning Inc - Google Chrome.
laeconllyry.com/student serviets/LabSeriet7ccid=220681ab=108tsingleQuestion=68.course=2206 &ident=686930&icommand=answer
e g

(#)+ v P searcn~ +

d) The lfe of Florence Nightingale, who successfully championed the cause of nurses and helped to establish nursing as a profession in nineteenth-century England, provides a classic example
of

entrepreneurship in a for-profit activity
owner entrepreneurship

managerial entrepreneurship
entrepreneurship in government activity
entrepreneurship in a non-profit activity

Your answer was: entrepreneurship in a non-profit activity
You selected the correct answer.

&) Total real output can be determined by
multiplying the input of labour (measured in worker-hours) by labour productivity (measured by real output per worker per hour)
dividing the input of labour (measured in worker-hours) by labour productivity (measured by real output per worker per hour)
dividing the output of labour (measured in dollars) by labour productivity (measured by real output per worker per hour)

‘adding the input of labour (measured in worker-hours) to labour productivity (measured by real output per worker per hour) L
multiplying the output of labour (measured in dollars) by labour productivity (measured by real output per worker per hour)

Your answer was: multiplying the input of labour (measured in worker-hours) by labour productivity (measured by real output per worker per hour)
You selected the correct answer.

) Average labour productivity is determined by
the number employed, unemployed, and the labour force participation rate
© the quantity and quality of human capital, physical capital, technology, natural resources, entrepreneurship, and the legal and political environment
the real interest rate, the nominal interest rate, and the rate of inflation
‘consumption, investment, government spending, and net exports
the difference between government spending and revenues

Your answer was: the quantity and quality of human capital, physical capital, technology, natural resources, entrepreneurship, and the legal and political environment
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You selected the correct answer.

g) Developing new products and services, as well as introducing new production methods, are among the ways that increase(s) average labour productivity.
physical capital

managers

human capital

entrepreneurs

technology

Your answer was: entrepreneurs
You selected the correct answer.

h) Real GDP per person in Northland is $30,000, while real GDP in Southland is $10,000. However, Northiand's real GDP per person is growing at 1% per year and Southland's is growing at 3%
per year. Ifthese growth rates persist indefinitely, then

Northland's real GDP per person will decline untilit equals Southland's

Southland's real GDP per person will always be less than Northiand's

Southland's real GDP per person will eventually be greater than Northland's

‘Southland's real GDP per person will catch up to Northiand's, but never exceed Northland's

Northland's real GDP per person will always be greater than Southland's

Your answer was: Southland's real GDP per person will eventually be greater than Northland's
You selected the correct answer.

) freal GDP per person equalled $1000 in 1900 and grew at a 1% annual rate, what would real GDP per person equal 100 years later?
© $11,000
$2705
$1010

$13,780,612
$1100
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You selected the correct answer. o

) I real GDP per person equalled $1000 in 1900 and grew at a 1% annual rate, what would real GDP per person equal 100 years later?
$11,000

$2705

$1010

$13,780,612

$1100

Your answer was: $11,000
The correct answer was: $2705
You did not select the correct answer. You will lose 1 points for this part

1) The discovery and utilization of vast, previously unknown oil and mineral deposits in a country wil increase
the labour force participation rate
o the share of the population employed
the unemployment rate
the quantity of human capital
average labour productivity
Your answer was: the share of the population employed
The correct answer was: average labour productivity
You did not select the correct answer. You will lose 1 points for this part

Total points for this question: 7

Overall Mark: 7/10

Your mark of 7/10 has been recorded.
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a) The population of Alpha totals one million people, of whom 40% are employed. Average output per worker in Alpha is $20,000. Real GDP per person in Alpha totals L

$8 billion

Your answer was: $20,000 L
The correct answer was: $8000
You did not select the correct answer. You will lose 1 points for this part.

b) Holding all else constant, i the share of the population employed decreases, real GDP per person
may increase or decrease

increases

fluctuates

remains constant

decreases

Your answer was: increases
The correct answer was: decreases
You did not select the correct answer. You will lose 1 points for this part.

) Smalldifferences in growth rates of real GDP per person, over the long run, make ____ differences in the average standard of iving.
almost no

very large

unpredictable

very minor

fluctuating
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d) An example of a government policy to provide a framework within which the private sector can operate productively is
the taxation of savings

the establishment of well-defined property rights

the suppression of political dissent

the establishment of minimum wage laws

‘government ownership of capital

Your answer was: the establishment of well-defined property rights
You selected the correct answer.

&) The best measure of economic growth, adjusted for the population of a nation, is the increase in
real GDP per dolar of capital stock over time

aggregate demand over time

aggregate supply over time

real GDP per capita over time

real GDP per worker over time

Your answer was: real GDP per dollar of capital stock over time
The correct answer was: real GDP per capita over time
You did not select the correct answer. You will lose 1 points for this part

) What is one major measure of economic growth?
The rise in the price level
The fallin the rate of unemployment
© Changes in real GDP per capita
The fallin inflation
Changes in interest rates

Your answer was: Changes in real GDP per capita
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You selected the correct answer.

g) Entrepreneurs contribute to increased average labour productivity in each of the following ways, EXCEPT by
introducing new production methods

implementing new technological processes

developing new products

assigning workers to the wrong jobs

creating new services

Your answer was: assigning workers to the wrong jobs
You selected the correct answer.

h) Mike and Tom debone chicken breasts for Ted's Chicken Co. Mike is new and can only debone 60 chicken breasts per hour, while Tom's experience allows him to debone 120 chicken
breasts per hour. Both Mike and Tom work 40 hours per week. Their average hourly productivity as a teamis____ chicken breasts.

60

75

90

100

180

Your answer was: 90
You selected the correct answer.

i) Countries with large amounts of capital per worker tend to have levels of real GDP per person and ___levels of average labour productivity.
high; low
low; high
low; average
@ high; high
low; low
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h) Mike and Tom debone chicken breasts for Ted's Chicken Co. Mike is new and can only debone 60 chicken breasts per hour, while Tom's experience allows him to debone 120 chicken
breasts per hour. Both Mike and Tom work 40 hours per week. Their average hourly productivity as a teamis ___ chicken breasts.

60

75

)

100

180

Your answer was: 90
You selected the correct answer.

i) Countries with large amounts of capital per worker tend to have levels of real GDP per person and ___levels of average labour productivity.
high; low
low; high
low; average
© high; high
low; low

Your answer was: high; high
You selected the correct answer.

]) Over the period from 1950 to 2007, which country experienced the highest average annual growth rate of real GDP per person?
United States
© Germany
Japan
Canada
Australia P

Your answer was: Germany
The correct answer was: Japan v
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) Organizing production, obtaining financing, assigning workers to jobs, and dealing with suppliers are among the ways that increase(s) average labour productivity.
physical capital

human capital

entrepreneurs

managers

technology

Your answer was: entrepreneurs
The correct answer was: managers
You did not select the correct answer. You will lose 1 points for this part

b) Real GDP per person in both Alpha and Omega equals $2000. Over the next 100 years, real GDP per person grows at 1.5% per year in Alpha and at a 2.5% per year in Omega. After 100
years, real GDP person in Alpha is smaller than real GDP per person in Omega.

$7382

$57,837

$24954

$2000

$14,763

Your answer was: $14,763
You selected the correct answer.

) Real GDP was $4719 billon in Year 1 and $4848 bilion in Year 2. In contrast, real GDP per capita in Year 1 was $19,261, but in Year 2 it was only $19,162. How could one measure have
increased while the other measure decreased?

Real GDP per capita measures changes in labour productivity that are not captured by a simple measure like real GDP'

The population increased during this time period, so the real GDP per capita data reflect tis change:

Real GDP indicates the level of industrial production and provides a measure of the economic strength of the nation; it is the only valid measure of economic growth

The population decreased during this time period, so the real GDP per capita data reflect this change:

Inflation occurred during this period; therefore the two measures are not comparable i
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d) The introduction of an overnight delivery service that guarantees the delivery of packages anywhere in the world overnight will increase
average labour productivity

the quantity of human capital

the labour force participation rate

the share of population employed

the unemployment rate

Your answer was: average labour productivity
You selected the correct answer.

&)If real GDP per person equalled $2000 in 1900 and grew at a 1% annual rate, what would real GDP per person equal 100 years later?
$22,000

35410

$2020

$2200

$13,780,612

Your answer was: $5410
You selected the correct answer.

) Increasing average labour productivity is important to the economy because:
without it, real GDP per person must decrease
without it, real GDP per person cannot increase
© itis a key to improving living standards in the long run
the fraction of the total population that is employed is constant over time and, thus, real GDP per person is solely dependent upon average labour productivity
it implies more resources are being employed to produce less output

Your answer was: itis a key to improving living standards in the long run
You selected the correct answer.
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g) Small differences in growth rates of real GDP per person, over the long run, make ____ differences in the average standard of living.
almost no
fluctuating
unpredictable

Your answer was: very large
You selected the correct answer.

h) In Econland, 500,000 of the 2 million people in the country are employed. Average labour productivity in Econland is $15,000 per worker. Real GDP per person in Econland totals
$1250

$3750

$11,250

$15,000

$18,750

Your answer was: $3750
You selected the correct answer.

) Growth of real GDP per person is totally determined by the growth of average
labour productivity and the proportion of the population employed

number of employed workers and population

labour force participation and the share of income going to capital ]
labour force participation and the share of the population employed

labour productivity and the proportion of the population in the labour force:

Your answer was: labour productivity and the proportion of the population employed
You selected the correct answer.
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h) In Econland, 500,000 of the 2 million people in the country are employed. Average labour productivity in Econland is $15,000 per worker. Real GDP per person in Econland totals
$1250

$3750

$11,250

$15,000

$18,750

Your answer was: $3750
You selected the correct answer.

) Growth of real GDP per person is totally determined by the growth of average
© labour productivity and the proportion of the population employed
number of employed workers and population
labour force participation and the share of income going to capital
labour force participation and the share of the population employed
labour productivity and the proportion of the population in the labour force:

Your answer was: labour productivity and the proportion of the population employed
You selected the correct answer.

j) The population of Alpha totals one million people, of whom 40% are employed. Average output per worker in Alpha is $20,000. Real GDP per person in Alpha totals
© $8000
$12,000
$20,000
$28,000
$8 bilion !

Your answer was: $8000
You selected the correct answer. =
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a) Total real output can be determined by

multiplying the input of labour (measured in worker-hours) by labour productivity (measured by real output per worker per hour)
adding the input of labour (measured in worker-hours) to labour productivity (measured by real output per worker per hour)
multiplying the output of labour (measured in dollars) by labour productivity (measured by real output per worker per hour)
dividing the input of labour (measured in worker-hours) by labour productivity (measured by real output per worker per hour)
dividing the output of labour (measured in dollars) by labour productivity (measured by real output per worker per hour)

Your answer was: multiplying the input of labour (measured in worker-hours) by labour productivity (measured by real output per worker per hour) L
You selected the correct answer.

b) A social environment that effectively promotes entrepreneurship increases
the quantity of human capital

the share of the population employed

the labour force participation rate

average labour productivity

the unemployment rate

Your answer was: the labour force participation rate
The correct answer was: average labour productivity
You did not select the correct answer. You will lose 1 points for this part

) Real GDP per person in the United States was $9864 in 1950. Over the next 48 years, it grew at a compound annual rate of 2.0%. f, instead, real GDP per person had grown at an average
compound annual rate 2.5%, then real GDP per capita in the United States in 1998 would have been approximately larger.
$32,270

$25,500
$6750
59900
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d) The introduction of new technologies that allow producers to specialize in those activities in which they are relatively more efficient is an example of how overall productvity increases because
of

the scarcity principle
the principle of comparative advantage
the cost-benefit principle
diminishing returns to capital
the equilibrium principle
You have forgotten to answer this question. To select an answer click on the circle to the left of the answer.

&) Real GDP per person equals average labour productivity
divided by the labour force participation rate
multiplied by one minus the unemployment rate
multiplied by the share of population employed
multiplied by the labour force participation rate
minus the share of population employed

Your answer was: divided by the labour force participation rate
The correct answer was: multiplied by the share of population employed
You did not select the correct answer. You will lose 1 points for this part

) Holding all else constant, i average labour productivity decreases, real GDP per person
increases
© decreases
fluctuates
remains constant
may increase or decrease

Your answer was: decreases
You selected the correct answer.
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) The key indicator of a country's living standards is
real GDP per person

real GDP

average labour productivity

the unemployment rate

the inflation rate

Your answer was: the inflation rate
The correct answer was: real GDP per person
You did not select the correct answer. You will lose 1 points for this part

h) Real GDP per person in both Alpha and Omega equals $2000. Over the next 100 years, real GDP per person grows at 1% per year in Alpha and at a 2% per year in Omega. After 100 years,
real GDP person in Alpha is smaller than real GDP per person in Omega.
$12,495

$15,784

Your answer was: $2000
The correct answer was: $9080
You did not select the correct answer. You will lose 1 points for this part.

) The payment of interest not only on the original deposit, but also on all previously accumulated interest, is called
© compound interest
the real interest rate
confiict of interest
the nominal interest rate
simple interest





