
in periodic systems, dates of each sale are ignored and the allocation 
is made at the end of the period

Periodic System - First In, First Out
cost of the oldest goods on hand is allocated to the cost of goods sold
costs of the most recent purchases is assumed to remain in ending 
inventory

ending inventory is determined through taking the unit cost of the most 
recent purchase -> working backward until all the units of ending 
inventory have been costed
COGS = ending inventory - cost of goods available for sale



results under FIFO in a periodic inventory system are the same as in a 
perpetual inventory system

Periodic System - Average
average calculation is done after each purchase in a perpetual 
inventory system
average calculation is done at the end of the period in a periodic 
inventory system


