Week 3

[bookmark: _GoBack]What is gambling and should it be called that?
· Stock market investment vehicle of an elite. 1929 beginning of the great depression. 
· May have felt justice was done when market crashed. 
· As people in market seen as gamblers with what traits?  - risk takers/ - greedy

Current investment in the stock market:
· Greenspan = held the most powerful position in the world – head of the US central bank. Famous line: investment in the stock market was an “irrational exuberance”
· Janet Yellen: dictates the financial policy. 

Pension Funds
- 3% in 1929 
- 49% of adult Canadians owned shares in stocks. 

So what? 
Why in the stock market today?
i. Stocks have made many people rich.
ii. Not see the market as a risk – it’s not timing the market, it’s the time in the market
iii. Intoxicating 

*1977-1990 MG fund, would have increased 3,000% person.  

Retirement – (RSP)
· “Clearly Canadians are living in a stare of mass delusion” 
· Solutions = investments; real estate

Is investment in the stock market gambling? 
· What is Gambling?
· to participate in contests of pure chance or of mixed chance and skill with the winning side receiving payment. 
· When; 
i. Chance 
ii. Consideration- something of value must be put at risk
iii. Prize

Chance and Risk in the stock market?


Is investment in real estate gambling? 
- Investors don’t know what they’re investing in
- A lot of investors have no idea who the manager who takes care of their fund is
- A lot of people have no idea of the type of the funds they have. 
 not investing, speculating. 

***Conclusion: - should be called gaming instead of gambling. “Gaming” refers to legal gamble. 
· Instead of a casino, a gaming amenity attached to a hotel. 
· Tourists don’t see themselves as gamblers. 




Macau 
In 2011 gaming revenues in Macau rose 42% 
In 2012 (china was slowing down), still rose another 13.5%
Macau’s performance has defied the expert’s expectations. 

- Macau was a Portuguese colony across the bay of Hong Kong. In 1999, China took it over. 
- In 1700s-1800s Macau became a gambler’s paradise. 
- From the 1700s Macau was dominated by vices. 
- Macau became one of the most notorious “cities of sin” 
- In 1949, China banned all gambling in China; the light shone on Macau.

 Current Gambling Status: Macau remains the largest casino destination in the Far East and one of the most productive gaming centers in the entire world. 
- The game of choice: Baccarat 
- Asian criminal gangs are called 

· Opening up Macau’s 40 year monopoly:
· -Stanley Ho 
= an opportunity for major Las Vegas operators as? 
· Slot machines over to Macau / interesting concept of making money. 

 Future of Gambling in Macau: 

Leading personalities in the field: (Steve Winn responsible for Las Vegas Strip: Owns Mirage Resorts) (Sheldon Adelson: Owns the venetian) 
Adelson changed the face of global gaming with 2 big bets; - he decided to build non gaming centric properties in Las Vegas 

- The Nevada standards in Vegas must be upheld elsewhere to keep the license in Vegas. 
- Gambling in China considered evil. – Gambling associated with drugs, prostitution, pornography, and bride selling. To China’s leaders, gambling was corruption, seen as anti communist and anti socialist. 



Entrepreneurs going into Macau 
Hurdles: 
1- Official/ regulatory barriers
Government quote: “Integrity is not very strong- kick backs and deals area a way of getting things done
· China: “one country, two systems”
i. Chinese poker
ii. Video arcades’ machines 
iii. Horse race betting-  the sign over the finish line:  “ Resolutely Enforce the Central  Committee’s strict injunction Against Gambling” 
iv. “gambling absolutely forbidden” 
---- Regarded as intelligence competition. 


     2- Cultural barriers:
· Asian market; eg: what you needed in Macau was a facility that has the Asian market in mind. You can’t just take Vegas and transplant it.  Feng Shui 

3- Criminal element: 
- Full service den of inequity
- Elimination challenging

4- exorbitant taxes:


Conclusion: Slot machines are not prominent in Asia because Asian people are uncomfortable with attention. 

What impact will Asian casinos have in Las Vegas? 
Will Singapore kill Macau? 
How long can Macau maintain this rate of growth? 
Non gaming amenities are starting to take over in Macau. 























History of Gambling in North America: 

-Public gambling took place in saloons, trains on smoking compartments, taverns.
- Sometimes spilled across class lines. 
- The blacks/Italians… gambled in groups on their own depending on skin color. 
- 19th century puritan ethic of the early settlers brought with them from Europe view that it was immoral to acquire wealth through means other than hard work. 
**To whom much is given, much is expected. 

Professional players were notorious for getting involved with violence… etc 

In 1835 Mississippi witnessed the lynching of five gamblers “deemed so far removed from civil decency that they were denied the last request of a trial by jury” 

· The archetypal frontier gambler: 
“ We recognize him at a glance. He is tall and thin. His hair is dark and he is clean-shaven except for a drooping mustache. He is dressed in black and it is certain that several weapons are concealed. He can be extremely dangerous when angered; he lives by taking the wealth of others. We also know that he is fearless and willing to risk all he owns…

· so gambling in North America and Asia was specifically masculine; a form of male bonding. 
· Women were present as prostitutes, cocktail waitresses, and trophies. 

In short: Most forms of public gambling, which involved table games before the middle of the 20 century excluded women. 
i. inexperience of women at such games
ii. table games are very intimidating; ridiculed by other players and employees. 
iii. Table games were “character contests” 
iv. For women to gamble, they had to first broach the daunting barrier of masculine space. 

· In conc: Gambling was vilified throughout most of North America.
· “Gambling was exciting and sometimes profitable but certainly not the kind of activity around which one could build today’s billion dollar [or more] a year North American industry.” 
“ They key question faced by industry was how could the gaming industry hope to be profitable if it consistently alienated half of its potential patrons?”

 The role of the slot machine in the history of North America gambling
Before World War II, slot machines could be found in bars, restaurants, and candy stores etc throughout America. The profit would be split between the supplier of the slot machine and the premise in which the slot machine is put in. 
The supplier of slot machines were linked with syndicated crime. 
· During and after prohibition, bootleggers of the 1920s and 1930s. (clubs) – Esp in NYC. Also high-class versions in Kentucky, Florida… illegal slot machines in the back room. 
· Franck Costello; boss of all bosses of the mafia in the 1940s. (God father movies patterned around him)
· 1934 Costello’s massive operation just in NYC had a profit of 3 million dollars.
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