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Two Different Orientations / Approaches of Conducting Political Research.

1) Mainstream Approach: finding reliable association (correlation) between ‘causal factors’ and ‘outcomes/effects’ across many cases.
-The goal is discovering regular patterns or laws that apply to all cases of a phenomenon.
-Method: Correlational reasoning. (Comparative method) 
Correlation: Two things move together. (Correlate)
Hypothesis: Proposed explanation or cause to a phenomenon.
Testing: check whether hypothesis holds up or not in light of empirical evidence.
Falsifiability: Susceptibility of the hypothesis to be shown wrong in light of evidence.

2) Tracing out how a particular outcome came about in a particular case. (Process Tracing)
-The goal here is explaining how things happen even in just one ‘case’ (and in the process, develop new ways of thinking). 
-Method: Process-tracing (tracing and observing a particular process and its various details)

Basic Logic of Correlational Analysis. (Underlying ‘Comparative Method)

1) Method of Agreement: (Do it SISTEMATICALLY) 
I. Look at pairs of cases that are the same in terms of effect (what we want to explain) => the cases “agree”.  (Cases that agree on the outcome.
II. Look at proposed causes (what does the explaining; IV) to see whether there is one (and only one) that is the same in all these pairs of cases.

How does this method work?
Same outcome; only one of the possible causes present in all cases THIS must probably be the cause.

2 )Method of Difference:
1. Look at pairs of cases that are different in terms of effect (‘difference’)
2. See whether there is one (and only one) proposed cause in terms of which all pairs of cases differ.
Difference outcome; only one possible cause that can make that difference.

Example:
       
	Student (case)
	DV
	IV
	
	

	
	Ex. Grade.
	Hair Color
	Hours Studied
	Nose Size

	Peter
	+
	Blonde
	Many
	Long

	Paul
	-
	Black
	Many
	Long

	Mary
	+
	Blonde
	Few
	Medium



Apply:
1) Method of agreement: What two cases (pair) could we compare for our study.        
-Peter and Mary, they agree on the outcome.
-Do they share attributes? How many do they share?
-What do we learn from this comparison? There is a possibility that blonde hair influences getting better grades, because of the agreement occurred. 
-Finding: Peter and Mary: suspected cause is hair color: blondes are smart.     

2) Method of Difference:
- We have two possible pairs, Peter and Paul or Paul and Mary
-Paul and Mary: different on all IVs: difference does not help.
-Peter and Paul: hair color. = Blonde influences better grades. 

3) Joining Both Methods, Joint Method of Agreement and Difference.

These Logics / Methods in Application.               

1. Controlled Experiments:
Set up: “same on all IVs, except for one”, i.e., apply a specific ‘treatment’ and see whether it makes a difference. E.g.: Experiments on voting behavior.
2. Visual Inspection and “Regression” Analysis.
Often controlled experiments can’t be done (war/peace…), so approximate their logic: 
“Holding other IVs constant” => look at cases that match on all except for one (what we just did with Peter and Mary)
See whether it makes a difference on DV.
Do this by:
Visual Inspection (cross-tabulation)
Statistical methods that do this mathematically: “regression analysis”
3. A World of “Non-Nominal” IVs. (Quantitative and ordinal more than substantive, you can make much more with them) i.e. where we can say “higher/lower” rather than just “absent/present”
a. Method of Concomitant Variation (Moving Together)
Applies where magnitude (not just absence or presence) of IV makes a difference on DV.
Such cases are prime candidates for regression analysis (estimating the qualities of a relation)
Example: DV: Democracy (“degree of”, measured 0->10)                            IVs: National Income in (US$). What’s the hypothesis to be tested?: More democracy might mean more income. –Direction of suspected causation? –Qualities of relation?             -Techniques: plot these variables correlation on a scatterplot or estimate their correlation statistically. 

Four Lessons about Correlational Analysis. (From this example)

a.  Correlation does not equal causation. Don’t just rely on correlation.
Correlation, but no causation : problem of “spurious correlation”.
“Hidden/confounding variable” that “causes” both associated variables (candidates in democracy + income example?)
Just plain fluke…
Causation, but no correlation: 
Problems of model specification + definition / measurement of variables (test scores + hours studied?): doing “science” well is an art…
Complex causation that does not show as correlation
b. “Theory” (thinking) matters, ask: is there a plausible causal story?
Helps us determine which “hypotheses”/causes we ought to consider (“model specification”):
Important because we can’t check all:
Lots of work.
Too many variables dilutes ability to draw conclusions (we are looking for cases to be different/same all IVs “except for one”)
Helps us judge whether a correlation tells us something: is there a link?
Test scores: hair+color? (Think deep, perhaps there IS  a story here)
Helps us judge which way the causation “runs”
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Historical Emergence of the modern State.

Key Moment: Peace of Westphalia (1648) birth of modern state system.
· Idea+norm enshrined in a treaty aimed at external sovereignty (“Leviathan” finished in 1651…)
· Long process of making this effective and expanding the scope of rule within these “states”
Making States:
· Military context: “States make war and wars make states” (Charles Tilly)
War requires development of standing armies + taxation
Brings new apparatus of administration: tools (tax registry) and institutions (bureaucracy: specialized administrators)
Brings new modes of governing (techniques and goal of “disciplining and improving populations)
Economic Context:
New wealth (agriculture, empire, trade) bolsters central rulers: enables state formation.
Goal of nurturing the economy + people as producers requires state formation (broader scope and tools of the state: e.g. complex system of tariffs and regulation; population’s health + education)
Cultural Context:
Political stability, central administration, commerce => homogenization of language and common experience within a territory in particular (e.g.: Newspapers)
Enables rule (possible to communicate + administer)
Legitimates / complicates rule: delimits “raw material” for nationalism (making claim that because you have cultural communalities nations “proper” political community with own state)
-Note: Interconnectedness of these elements.

“Late” State Formation. (The Postcolonial World)

Decolonization roughly 1945-1960: what’s different now?
External Context:
International norm of “nation-state”: borders respected (“external sovereignty”) => less military pressure externally.
Sources of military spending other than taxation (cold war!)
> Less imperative to tax => less pressure for “state-building”
Internal Context:
Cheap + effective weapons (AK47)=> easier internal challenges.
Weakness of inherited apparatus of administration (Varies). 
Weakness of economy (“late development” = strong competition and limited reach of government in economic arena.
Complex “cultural” reality and limited “common experience”: weakness of legitimacy – in part because of weakness of nationalism.
Often resulting in hollow, weak states.
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Regime Types (Kinds of Government)

	State
(Centralized
Authority)
	Government
(Specialized institutions, set of incumbents)
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Authoritarian
Democratic.
The People: meaningful say in what government does + how it’s selected

Democracy.

Self – rule by (and “for”) the people.
Typically: Mostly indirectly, so, i.e., through elected representatives.

Answer to Q1 (selection) unites all democracies:
Who?
18+ competent citizens (state’s domain?)
How?
Elections by majority rule (specifics vary: “electoral systems”)
Broad and equal participation (universal suffrage; 1 person, 1 vote)
Range of meaningful options (contestation, competitiveness => Litmus test: possibility/actuality of turn-over?)
Periodic and fair (institutionalized process) 
Why? To ensure “continuing responsiveness of the government to the preferences of its citizens considered as political equals” (Dahl 1972,1).
Why Bother?
Underlying normative ideal:
Non-domination, i.e., freedom (liberal ideology, not “non-ideological”.)
E.g. Robert Dahl (1972,2): to qualify as a democracy, a regime must preserve freedom to:
Formulate preferences.
Express said preferences.
Have these preferences taken into account equally.
Democracy: attempt to balance ideal of freedom with the need for making authoritative decisions(Government) (=> tension!)
How tension is negotiated varies => different sub-types.

Q2: Specific Institutional Arrangements (negotiating tension freedom-government):variations from one democracy to another.
Above requirements + auxiliary requirements (stressed in “liberal democracy” to ensure that basic procedures work):
Civil Rights: (civil society: free press, freedom of association)
Basic economic and social rights (e.g. education)

Sometimes:
Constitutionalism (law setting limits to authority)
“Checks and balances” between different branches of government (split authority; legislature, executive, judiciary; strong emphasis in presidential, less so in parliamentary democracy)
Federalism (devolved authority)

Non-Democratic (Authoritarian) Regimes.

Contrast to democratic government.
Core PROCEDURAL requirements of democracy violated (elections + 1)
Other conditions compromised (civil rights, constitutionalism, …)
Popular accountability absent or significantly compromised.
Limits on authority are eroded = authoritarianism.
Clear dividing line? => Hybrid regimes: “Semi-Democracies”, “Electoral Democracy” -> “Electoral authoritarianism”, “Competitive Authoritarianism”…

Q1: Selection, Who + How?
Not “the people” via elections (=> “electorate), but instead, it is the “selectorate”
Answers vary: specifics => different types of authoritarian regimes.
Extent of popular participation (Size and type of selectorate):
Some 1-party regimes: very extensive (even whole electorate, but…)
Other extreme: monarchy (“family”?), some military regimes (effectively: self selection of military dictator = “autocracy”)
Degree and type of institutionalization (rules and procedures?)
Monarchies, many 1-party regimes: highly institutionalized.
Military regimes: often ad hoc.

Q2: Specific Institutional Arrangements.
Who/What makes up government?

=>Q1 and Q2 connected: in combination => non-democratic regime types:
Monarchy: King/Queen + advisors; hereditary succession (selectorate?)
Absolute vs. constitutional: limited?
Ceremonial vs. executive monarchies: actual power (head of state of government)?
1-Party: government selected from and by a single party.
Specifics vary: procedures; degrees of popular participation; contestation; accountability.
Military: government selected (emerges) from and by the military
Institutionalization: none (self-selection) -> formal procedure of “junta” appointing leader.
Theocracy: government selected (emerges) from and by religious authority (rule shaped by religious doctrine => law!)
Personal Rule/ Autocracy:  focus on individual ruler not bound by institutions or procedures.

Authoritarian Regimes (Cont.) Feb 07.

Questions:
1. Oligarchy: a distinct regime type or a characteristic that can mix with other things?
-Same for other authoritarian “regime types”: all highlighting especially prominent features, which are not necessarily mutually exclusive. P.112 bottom: totalitarian, personalistic, 1-party regime with monarchical and military tendencies.
=> Mix your own non-democracy (perhaps with an example)
2. Totalitarianism: distinct type OR extreme + particular form of authoritarianism?
· Ambition of controlling all aspects of life (‘total’: scope unlimited): political, social, economic.
Vs. Democracy: Limited government.
Vs. Less Ambitious authoritarian regimes, which:
Tightly control political space => no political pluralism (same as totalitarian vs. democracy)
But leave other spheres alone => some social pluralism (vs. totalitarianism: no social plural.)

To control completely + eradicate political and social pluralism:
· Coercive mobilization (youth organizations, party membership, etc.)
· Indoctrination with totalitarian ideology (vs. democracy: not absence/ presence of ideology, but type [not liberalism!] + enforcement/ indoctrination)

Totalitarian or not?
A quite blurry line.
Cases: 
A) China: Today? Probably not.
-In history? Cultural Revolution (66’ – 76’)
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Organizing Representative Democracy: 3 Key Elements =>Variations.

1. Institutional Structure of Government:

· Key: different kinds of executives and their relations to legislatures (different packages => 3 systems / types of democratic government)
· But also differences in:
Legislatures: unicameral vs. bicameral (often connected to federalism: upper house “representing” states)
Judiciaries + their role: judicial review of legislation and executive decisions (checks and balances; constitutionalism)

2. Electoral Systems.

3. Party Systems.

Presidentialism.

Executive
Legislature




                     Checks,
                    Balances.

Origin            Survival

-This system sets you up for checks and balances.
-Tendency for them to be checking one another. 

Parliamentarism.

Executive (PM)



                                   No- Confidence!




                                   Elections!
           Legislature.







-Vote of non confidence = PM out, search for new leader.
-The executive can call an election to avoid this.
-PM often controls survival of the legislature.

Hybrid Systems.
=> Split (dual) executive.

Executive (PM)

                                           Appoint/Approve/Dismiss Party?


Executive (President)



Legislature.

                                 Elections!






-The president also appoints and dismisses the executive PM.
-If the President is of the same party as the majority of the legislature its power over determining who’s the prime minister is pretty big.
-Power depends on how things are configured in the relationship between presidency and legislature.

Why Care?
 
Whichever of the systems you pick is going to have and effect on dispersion/ concentration of authority.
· Presidential: strong, independent branches.
Strong, stable executive (direct mandate = independent): “new states” like this.
But it also gets “checks and balances”, especially when “divided government” (pres. And leg. Parties are different)
-BUT what can happen: Hyper – Presidentialism, “monarchical” tendencies: president overwhelms legislature especially when no strong parties that can organize opposition.
Parliamentary: integrated branches.
If solid parliament majorities (->always “undivided” government): great concentration of power.
But: if there is a weak majority, or when there are coalitions: weak + unstable government (Italy, Greece, Israel, p.86)
Hybrid: split executive.
Structurally more dispersed power.
But this is balanced by typically getting greater presidential powers (vs. Presidentialism)
Key: Divided government?
No -> great concentration of power.
Yes -> much more “balancing” of power.

Electoral Systems: Translating Votes into Representation.

-How do we get this?
Plurality / Majority Systems.
Proportional representation.

1. Plurality and Majority Systems.
Single-Member Constituencies: voters select just one representative e.g.: MP, Senator, President. Major issue: districts “representative”?.  This raises the issue of “Apportionment”: US Senate vs. House, Canadian ridings?
Plurality: “first-past-the-post” = simple plurality suffices (Canada MPs; US president: 2 stage election, interposing state wide [Nebraska, Maine: districts] FPTP -> Electoral College.
Majority: Plurality not sufficient: run-off if needed (e.g. French Presidency, MPs)
All sorts of other qualified pluralities and majorities: e.g. Nigeria.
Multi-Member Constituencies: rare: e.g. “top 5” (Japan)
Introduces an element of proportionality.
2. Proportional Representation (size, type of district [federal]?)
List-Voting: Voters vote for parties, who draw up ranked lists of candidates -> seats are apportioned in proportion of votes received by candidates.

Example of an election:

	Salim
	Anne
	Fred
	Jim
	Nora

	12
	3
	0
	7
	6



· FPTP, single member: Salim! Effect: 57% votes don’t “count” => p.80.
· Majority, single member: Salim 12/28 = 42.8% => run off! Salim 13; Jim 15 => Jim! => p.84!
· Proportional list, 2-members: List (Yellow) 12, List (Black) 16 => List (Black): 1 (Anne, 1st on the list) List (Yellow): 1 (Fred)
Note: power of party vs. voters’ choice of individual candidates under FPTP












.
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· As compared to Revolution, regime change involves negotiations and compromise between 2 sides.
· Much of the old regime usually remains in place.
· Security forces (army, police) are especially hard to remove.
· Regime transitions usually bring more political freedom.
· Usually it represents a switch from authoritarianism to democracy.
· BUT: authoritarian takeovers, coups d’état, are also forms of regime change.

Third Wave of Democracy:
· Term coined by S. Huntington.
· Began with the fall of the Salazar dictatorship regime in Portugal (1974)
· Accelerated throughout the 1980s and after the Cold War (esp. Latin America, Africa)

Timing and Pace of Democratization:
· 1918: 29 Democracies.
· 1962: 36 Democracies; “reverse wave” caused by poverty, instability, superpower destabilization, shrank this number.
· 2007: 123 Democracies.

Successful Regime Change: Argentina, 1983.
· 1976-83: Argentina was ruled by a military Junta 
· Cold War alignment with US: fierce anti-communism.
· Imprisonment, torture, ‘disappearance’ of leftists, unionists, intellectuals, 30000 Killed.
Argentina’s Transition:
· In 1983, under strong domestic and international pressure, Argentine generals agreed to step down, hold elections.
· Economic downturn, lost war, forced the transition.

The Security Forces’ Role.
· The national security forces (Army, police, intelligence services) usually play a key role  in shaping a transition.
· If they agree to step aside, transition can happen.
· If they refuse, the situation can get bloody.

Negotiating Regime Change: Tradeoffs.
Most regime changes involve a few Key Tradeoffs:
· Generals will step down in return for immunity from prosecution.
· Wealthy elites want to keep some economic power.

Successful Negotiated Transition: South Africa.
· 1990: Mandela and others released from prison.
· Apartheid is abolished.
· African National Congress (ANC) negotiates with South African government.

Factors that Brought Down Apartheid:
· Mass Protest (Union Strikes, Demonstrations).
· Armed Struggle.
· International Pressure.

South Africa: Outcome.
· All races can vote – equal rights.
· South Africa passes comprehensive situation.
BUT:
· Political and military leaders from apartheid regime immune from prosecution.
· Economic power still overwhelmingly in white minority hands.

Democratization Thwarted: Myanmar (Burma)
· Military dictatorship lost 1990 elections to National League for Democracy.
· Army seized power, placed democracy leader Aung Sang Suu Kyi under house arrest.
· Suu Kyi released, rearrested periodically between 1995-2007.
· Army maintains strong hold on politics.

Democratization Partly Successful: Guatemala.
· 36-year civil war (1960-1996) ended in peace treaty between the army and the rebels.
· Elections relatively regular, free and fair since then.
· Massive drug-related violence erodes democracy.

Revolutions:
· Complete overthrow of a regime by the local population.
· Always involves a certain degree of violence.
· The previous leadership (ministers, politicians, generals) is replaced.

Why do revolutions happen?
People are motivated to overthrow the existing regime because of:
· Poverty and inequality.
· State repression.
· Unfair wages and conditions for workers, peasants.

Who Starts Revolutions?
· Revolutionary leaders are usually from the middle classes.
· Revolutionary masses are usually from the working classes.
· They unite against the political and economic elites.

Russian Revolution:
· In 1917, communists overthrew Tsar Nicholas II (Monarch).
· Workers, peasants, soldiers were hungry and disillusioned.
· Russia was losing WWI badly.

Chinese Revolution.
· Decades of war between communists and nationalists (1931-1949)
· Nationalists were famous for corruption
· US backed Nationalists, USSR backed communists
· Communists took over from Nationalists in 1949

Iranian Revolution, 1979.
· Anger throughout society against the Shah Reza Pahlavi (Monarch)
· Resentment of Shah’s alliance with US.
· Islamists under Ayatollah Kohmeni

Can Revolutions Be Incomplete?
· By definition, a revolution brings total change.

Egypt’s Arab Spring.
· 2011-12 Millions protested in the streets, forced old dictator Mubarak to step down.
· 2012: Elections brought in Mohammed Morsi, a divisive candidate.
· 2013: Army toppled Morsi, proving that some things (like military power) don’t change overnight.

Army acts as a Gatekeeper of political change.
[bookmark: _WNSectionTitle_6][bookmark: _WNTabType_5]Regime Change.	2/28/2014 10:14 AM


Civil Society:

· Civil Society: political organization separate from the state.
· NGOs, unions, student associations, religious groups, etc.
· Society as distinct from the state.
· At the associational, not the individual level.
· Civil Society as crucial to the state’s functioning

Social Capital:
· Bonds that hold society together.
· Derives from associations and groups within civil society.
· These associations and groups don’t have to be political.
· They benefit the population by increasing trust between people.
· Represents a level of social trust, shared values, coordination, cooperation, bonds among the population.
· As distinct from: physical capital, human capital. 

Alexis de Tocqueville “Democracy in America” (1837)
· Americans’ involvement in associations allowed them to overcome their lack of influence as individuals.
· Promoted tolerance for different ideas and attitudes.
· Voluntary associations mediate between individuals and the state.

Robert Putnam’s “Bowling Alone” (1993)
· Non-political organizations are vital for democracy.
· Recreational associations strengthen fabric of society.
· Decline of these recreational associations signal social fragmentation.

Civil Society: Inherently Good?
· Socializing and educating functions, provides counterweight to state.
BUT:
· Civil society can be separatist, centrifugal, and divisive, especially in weak or unstable political systems.

Bad Civil Society: The Ku Klux Klan.
· A non-governmental group of citizens bonding together around a common interest.
· Mainly poor and middle-class whites organizing to terrorize blacks in USA.
· Fearful of growing black social and political power expanding black rights.

Social Movements:
What causes groups to organize and mobilize?
· Arise to champion a cause that cannot be adequately addressed through existing channels (the “political opportunity structure”)
· Initially

Civil Rights Movement in The US.
· Started in 1995 with Montgomery bus boycott, 1955-56
· Continued with sit-ins, freedom rides, desegregation of universities, voter registration organizing.
· 1963 march on Washington.
[bookmark: _WNSectionTitle_7][bookmark: _WNTabType_6]Identity, Culture and Social Mobilization.	03/07/2014 10:14 AM
· 1964 Civil Rights Act bans discrimination.

Key Aspects of Political Violence for CP.
Distinguishing between inter-state war (IR)
AND:
Intra-state political violence, consisting of:
Violent state repression.
Violence between the state and the rebels.
e
Proxy war: civil war where sides are supplied/supported by a foreign / external state.

Civil Wars:
They occur within a given country’s borders.
Claim at least 1000 lives.
Civil wars are usually driven by these divisions: ethnicity, race, religion, class.

Colonialized states which recently gained independence = Weak States, more prone to instability. Populations had little to no formal training of how to run a government, leaving no institutions or resources capable enough of keeping stability.

Conditions and Motivations:
“Greed”: turning to civil war for profit.
“Grievance”: turning to war because of perceived injustice.
Many conflicts feature degrees of both.

Colombian Civil War: Greed vs. Grievance.
Colombian political violence first started in 1930s
Rebel groups have fought the government since the 1950s
Grievance vs. poverty was the original rebel motivation.
Rebel groups started profiting from drug trade.

International Dynamics of Civil Wars:
Governments, rebel groups often have foreign backers.
Foreign support helps to prolong ear, makes it harder to resolve.
Foreign states sometimes intervene in civil wars, giving them an international dimension.

Terrorism.
Uses spectacular violence to convey a political message.
Striking fear among a country’s population.
Often target civilians (non-combatants)
“One man’s terrorist is another man’s freedom fighter”

The ETA: Basque Separatists in Spain.
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Attacks on Spanish targets in ‘defense’ of Basque language and culture.

Intersectionality: Intersection of gender, class, race, sexual orientation.

Women and Revolutions.

· Women have often been important members of insurgent groups (ex: Zimbabwe, El Salvador, Nicaragua)
· After contributing to winning the struggle, they’ve often been marginalized form power in the new government.

Sandinistas, Nicaragua.
· Against Dictatorship Anastasio Somoza. Overthrown in 1979.
· 1972’s Earthquake’s monetary international aid was actually stolen by Somoza’s government.
Madres de La Plaza de Mayo.
· Against Argentinian military dictatorship.
· The Idea of women as base of the Argentinian society was used as a weapon against the armed forces

Women and Democratization.
· Democratizing institutions isn’t the same as democratizing society.
· Groups (such as women) who play key roles during the transition may be sidelined during consolidation.
· Minimalist vs. Maximalist definitions of democracy.

Locating Gender at the Grassroots.
· Much scholarship sees democratization as negotiations between elites.
· By ignoring grassroots, they ignore women and gendered relationships.
· Women mobilizing under authoritarianism.
· Post-transition, gender inequalities remain.

Cultural and Religious Factors.
· Traditional attitudes derived from culture and religion have shaped gender perceptions.
· This has often shaped outcomes in terms of women’s rights and citizenship.

Structural and Economic Factors.
· Women are often hardest hit by economic downturns, poverty.
· This can be exacerbated by lack of access to literacy, job skills.

Malala Yousufzai, Pakistan.
· Activist of women rights in Pakistan.
· Shot at 14 in the head by the Taliban.

Gender, Conflict and Post-Conflict Insecurity.
· Rape as a weapon of war.
· Violence against women as a key aspect of urban violence and crime.
· “Ordinariness” of violence against women in many urban contexts.
· Difficulty of measuring such violence.

Dilma Roussef (Brazil) and Michelle Bachelet (Chile)
· Both are former leftist guerrillas who were imprisoned and tortures in the 1970s
· Both symbolize how far democracy has come in Latin America.

Ellen Johnson Sirleaf.
· First women head of state in Africa.
· Elected in Liberia in 2006.
· First democratically elected leader after Liberia’s civil war.








Modernization Theory: Link Between Industrialization and Democratization.
· Importance of a strong middle class.
· Industrialization requires urbanization, replacing traditional modes with modern ones.
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Modernization Theory: More traditional to more modern societies. From a triangular diagram of the distribution of the classes to a diamond.
· Importance of a strong middle class.
· Industrialization requires urbanization, replacing traditional modes with modern ones.

Key Modernization Premise.
· Traditional societies are pyramidal, and unfree.
· Modern societies are diamond-shaped, and democratic.

Free Market Principles.

Interventionist Principles.
· The state government (not the private sector) controls and allocates land and natural resources, industries, and assets.
· States intervene to prevent market failures.

How Much Free Market is good?
· If the state controls the entire economy this can stifle growth.
· If the state has no control, financial elites can concentrate wealth without limits.
· Controversial: Privatization of Utilities, health services, resources?

State Directed Development.
· In “Asian Tigers” (South Korea, Taiwan, Hong Kong, Singapore), governments triggered economic growth.
· How did they achieve this?

“The Asian Tigers”
· S. Korea, Singapore, Taiwan, Hong Kong
· State Spending: governments injected cash into new industries to help them grow.
· Control of Labour: governments made sure unions weren’t too powerful.
· Investment in Human Capital: governments subsidized education, training for workforce.

Is Democracy Better for Economic Growth?
· In a Democracy, interest groups and political parties demand state resources, government assistance.
· Authoritarian governments can just focus on strengthening the economy.
· Does this make non-democracies better for economic growth?

Regime Type and Economic Growth.
· Lack of accountability under authoritarianism can cut both ways:
Governments can push forth unpopular legislation to promote growth OR
They might just embezzle and be corrupt.

The Welfare State.

· To what extent does the state provide Health Care, Childcare, Education, Labor Laws.
· How much is this driven by politicians?
· How much is it driven by masses?
· Market failures, crises compel governments to protect their citizens.

“Goldilocks” Analogy.
· States that are either too weak or too strong hinder economic growth.
· The ideal is “just right”
· Higher tax rates generally correlate with wealthier societies.

Rentierism.
· Vast natural resource wealth (esp. oil) enables governments to collect “rents”.
· These “rents” can be used instead of tax revenue to buy off population.
· Governments that don’t collect taxes have no accountability.

Role of Natural Resource Wealth: Equatorial Guinea.
· Dictator Teodoro Obiang.

Role of Natural Resource Wealth: Norway.
· Recently discovered (late 60s)
· Incredible wealth derived from oil.

What Determines Oil’s Impact?
· Once key variable is the timing of oil discovery.
· States

Colonial Legacies and the Economy.
· Many African colonies were set up for extractive purposes (1884-5)
· This meant taking resources under threat of force.
· These economies continue to be configured around resource extraction after independence.

Globalization.
· Spread of technology, media, culture, tourism have accelerated globalization.
· Globalization has political and economic aspects.
· Does globalization strengthen or erode state sovereignty?

Globalization and Sovereignty.
· Multi-national bodies like the United Nations, European Union, World Trade Organization, can make decisions that states are forced to accept (weakens)
· States can also organize to help each other solve problems like human trafficking, drug smuggling, climate change (strengthens)

Globalization and Economy.
· Foreign direct investment provides local jobs, strengthens local economies (strengthens)
· Free trade can flood local markets with cheaper goods, harming local businesses, farmers (weakens)

Globalization’s Uneven Economic Impacts.
· China and India have reduced poverty, become major economic powers.
· Countries in Latin America and Africa have not grown much wealthier.
· There remains much opposition to globalization in many parts of the world-why?

Reasons for Public Resistance to Globalization.
· Globalization also means cheaper goods, raising living standards, BUT
· Cheaper foreign goods can bankrupt local industries by under-selling them
· Cuts in government subsidies harm the world’s poorest.

Globalization and Resource Privatization.
· Governments have sold resources and utilities to multinationals.
· Countries Bolivia and South Africa have privatized water
· Disproportionate impacts on poor.
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