Solution of Ch 15 practice problems
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	a. We know g is the number of garlic cloves in a dish and H is hours worked. Using the chain rule, Jacqueline’s marginal product is 
MP =  = 
 =  = 1/4g-0.5 and  = 120 so her MP = (1/4g-0.5)120 = 30g-0.5
Marginal revenue is 0.40 so the value of her MRP is
MRP = (MR)(MP) = (0.4)(30g-0.5) = 12g-0.5
If there are 250 customers, then g = 120H/250, so MRP = 12(120H/250)-0.5 = 10 .

b. Set w = MRP to find H
10 = 10
1 = 
 = 
H = 3
c.	H = 3 and g = 120H/250, so g = 120(3)/250  1.44.

1.7 (p. 559)
	The marginal product of labor is 0.2L0.8K0.3. Suppose the marginal revenue is MR, then the marginal revenue product MRPL  MR  0.2L0.8K0.3.

