Transaction exposure: Transaction exposure is the extent to which the income from individual transactions is affected by fluctuations in foreign exchange values. Such exposure includes obligations for the purchase or sale of goods and services at previously agreed prices and the borrowing or ending of funds in foreign currencies.

Balance-of-trade equilibrium: if a country is running a trade deficit, the imbalance between the supply and demand for its currency in the forex market will lead to depreciation of the exchange rate. 
Spot exchange rate: Rate at which a foreign exchange dealer converts one currency into another currency on a particular day. Reported in real time and it continually changes.

Carry trade: borrowing in one currency where interest rates are low, and then using the proceeds to invest in another currency where interest rates are high.
Forward exchange: When two parties agree to exchange currency and execute the deal at some specific date in the future

Dirty float: when countries hold the value of their currency within a range of a reference currency   
Location economies: Arise from performing a value creation activity in the optimal location for that activity 
Transnational strategy: To meet competition, firms aim to reduce costs through location economies and learning effects and Differentiate their products across geographic markets and Foster a multidirectional flow of skills between subsidiaries while Paying attention to pressures for local responsiveness

Primary activities: Primary activities have to do with the design, creation, and delivery of the products; its marketing; and its support and after-sale service.  Primary activities are divided into FOUR functions: R&D, production, marketing and sales.

Experience curve: Systematic reductions in production costs that have been observed to occur over the life of a product

Support activities: The support activities of the value chain provide inputs that allow the primary activities to occur. Support activities are divided into FOUR functions: company infrastructures, human resources, information system, and materials management (logistics).

Law of one price: In competitive markets free of transportation costs and trade barriers….Identical products must sell for the same price when their price is expressed in terms of the same currency
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