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1. Trade and Specialization
a.
ii. 
(28-25)/(0-4) = -0.75
(25-17)/(4-11) = -1.14
(17-12)/(11-15) = -1.25
(12-7)/(15-18) = -1.67
(7-0)/(18-21) = -2.33

The Opportunity Cost of food in terms of clothing foregone is negative because the PPF represents scarcity. Finding the absolute value shows that the opportunity cost of food is rising when the production of food increases.

iii.
The Country’s Production Possibilities Frontier shifts outward when they become better at producing food and so the country can reach new levels of consumption that were not possible before. The y axis value is higher meaning there is a higher output of food. The PPF has a similar slope until it reaches the end of the curve where food production reaches 0. The opportunity cost of food in terms of clothes foregone at this end of the PPF increases compared to the original PPF.

iv. 
If the country gets equally better at producing both goods, the new PPF will have the same slope as the original one, except for at both ends of the curve where the opportunity cost increases compared to the original PPF.


Output of food	
28.000000	25.000000	17.000000	12.000000	7.000000	0.000000	0.000000	4.000000	11.000000	15.000000	18.000000	21.000000	Clothing

Food


Output of food	
28.000000	25.000000	17.000000	12.000000	7.000000	0.000000	0.000000	7.000000	14.000000	18.000000	21.000000	24.000000	Clothing

Food


