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The following are transactions recorded by Bounce Corporation during the current year.

1. Ordinary operating maintenance on equipment was recorded as follows:
	Equipment
	
	2,600
	
	

	
	Accounts Payable
	
	
	
	2,600



2. The company received an advance on a custom order for merchandise that will be shipped during the next accounting year.
	Cash
	
	19,500
	
	

	
	Sales Revenue
	
	
	
	19,500



3. Bounce Corporation is holding inventory on consignment for Rubber Ltd. Bounce will only pay Rubber when a sale is made to a customer. It has made the following entry for the inventory:
	Inventory
	
	16,600
	
	

	
	Accounts Payable
	
	
	
	16,600



4. On the last day of the accounting period, a 12-month insurance policy was purchased. The insurance coverage is for the next accounting year.
	Insurance Expense
	
	6,100
	
	

	
	Cash
	
	
	
	6,100




(a2)

For each transaction, give the entry that should have been recorded, if any, if there was a violation of component of the conceptual framework (i.e., qualitative characteristic, element, or principle). (Credit account titles are automatically indented when the amount is entered. Do not indent manually. If no entry is required, select "No entry" for the account titles and enter 0 for the amounts.)
	No.
	Account Titles and Explanation
	Debit
	Credit
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	Question 2
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			A partial adjusted trial balance of Joy Limited at January 31, 2014, shows the following:
	JOY LIMITED

	Adjusted Trial Balance

	January 31, 2014

	
	
	Debit
	
	Credit

	Supplies
	 
	$430
	 
	 

	Prepaid Insurance
	 
	2,300
	 
	 

	Salaries and Wages Payable
	 
	 
	 
	$770

	Unearned Revenue
	 
	 
	 
	1,000

	Service Revenue
	 
	 
	 
	3,000

	Supplies Expense
	 
	910
	 
	 

	Insurance Expense
	 
	2,300
	 
	 

	Salaries and Wages Expense
	 
	1,900
	 
	 



Answer the following questions, assuming the company’s fiscal year begins January 1:
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If the amount in Supplies Expense is the January 31 adjusting entry, and $610 of supplies was purchased in January, what was the balance in Supplies on January 1?
	Beginning balance of supplies
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If the amount in Insurance Expense is the January 31 adjusting entry for one month of insurance expense, and the original insurance premium had been paid for one year of coverage, what was the total 12-month premium and when was the policy purchased?
	Total annual Insurance Premium
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	The Policy was purchased on
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If $2,200 of salaries and wages was paid in January, what was the balance in Salaries and Wages Payable at December 31, 2013?
	Beginning balance
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If $1,700 was received in January for services performed in January, what was the balance in Unearned Revenue at December 31, 2013?
	Beginning unearned revenue
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	[image: http://edugen.wiley.com/edugen/art2/common/pixel.gif]


Selected accounts for Winslow Inc. as at December 31, 2014, are as follows:
	Inventory
	
	$58,350
	
	Sales Discounts
	
	$5,340

	FV-NI Investments
	
	24,160
	
	Sales Returns and Allowances
	
	2,210

	FV-OCI Investments
	
	11,850
	
	Cost of Goods Sold
	
	221,600

	Retained Earnings
	
	44,140
	
	Administrative Expenses
	
	30,430

	Dividends
	
	19,060
	
	Income Tax Expense
	
	30,980

	Accumulated Other Comprehensive Income
	
	16,930
	
	Investment Income
	
	2,620

	Sales Revenue
	
	390,420
	
	Unrealized Gain or Loss-OCI (Debit Balance)
	
	1,520



Prepare closing entries for Winslow Inc. on December 31, 2014. (Credit account titles are automatically indented when amount is entered. Do not indent manually. If no entry is required, select "No Entry" for the account titles and enter 0 for the amounts.)
	Account Titles and Explanation
	Debit
	Credit

	
	
	

	
	
	

	
	
	

	(To close accounts with credit balance.)
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	(To close accounts with debit balance.)
	
	

	
	
	

	
	
	

	(To close net income/(loss))
	
	

	
	
	

	
	
	

	(To close unrealized holding loss.)
	
	

	
	
	

	
	
	

	(To close dividends.)
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The following information relates to Joachim Anderson, Realtor, at the close of the fiscal year ending December 31:
	1.
	
	Joachim paid the local newspaper $340 for an advertisement to be run in January of the next year, and charged it to Advertising Expense.

	2.
	
	On November 1, Joachim signed a three-month, 11% note to borrow $13,200 from Yorkville Bank.

	3.
	
	The following salaries and wages are due and unpaid at December 31: sales, $1,380; office clerks, $1,000.

	4.
	
	Interest of $600 has accrued to date on a note that Joachim holds from Grant Muldaur.

	5.
	
	The estimated loss on bad debts for the period is $1,490.

	6.
	
	Stamps and stationery are charged to the Office Expense account when purchased; $120 of these supplies remain on hand.

	7.
	
	Joachim has not yet paid the December rent of $1,200 on the building his business uses.

	8.
	
	Insurance was paid on November 1 for one year and charged to Prepaid Insurance, $1,068.

	9.
	
	Property tax accrued, $1,900.

	10.
	
	On December 1, Joachim accepted Alana Palmer's two-month, 13% note in settlement of her $6,000 account receivable.

	11.
	
	On October 31, Joachim received $2,490 from Tareq Giza in payment of six months’ rent for Giza’s office space in the building and credited Unearned Rent Revenue.

	12.
	
	On September 1, Joachim paid six months’ rent in advance on a warehouse, $8,550, and debited the asset account Prepaid Rent.

	13.
	
	The bill from Light & Power Limited for December has been received but not yet entered or paid, $600.

	14.
	
	The estimated depreciation on equipment is $1,300.



Prepare annual adjusting entries as at December 31. (Credit account titles are automatically indented when amount is entered. Do not indent manually. If no entry is required, select "No Entry" for the account titles and enter 0 for the amounts.)
	No.
	Account Titles and Explanation
	Debit
	Credit
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	14
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