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Quiz #1A ~ Thursday lecture {10 marks)

Zephyr McPhee is the CEO of Healthy Grains Inc., a CCPC. One of her employees, Jasmine Rice, does a
jot of traveling by car throughout Canada in her role as Chief Rice Salesperson. Zephyr is considering
three options that wili help Jasmine. {The options are mutually exclusive.}

Question 1

Required: For each option, explain the tax consequences to Jasmine. Consider income inclusions onjy.
Show all calculations where appropriate. ITA references are not required. Assume jasmine expects to
drive 42,000 km annuai!y for the com pany for sales purposes, and that this amount is 75% of the total

annual kilometres. ¢ MMM b < ) ﬁgz,gﬁ,‘,w,é' war pae v f s8>
OPTION 1

Heaithy Grains Inc. will lease a Honda Accord on January 1, 2012 for Jasmine to use. Jasmine will have
- this car at her disposal throughout 2012. Total monthly lease payments, excluding insurance, are
$447.00.
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lasmine will drive her own car {a 1994 Buick LeSabre). However, Healthy Grains Inc, will pay Jasmine
$0.53/km for the first 5,000 km, and $0.47/km for each km thereafter. Healthy Grains Inc. will issue

g, payment to Jasmine on December 31, 2012, after Jasmine submits a mileage log showing the total km
she drove in 2012. Healthy Grains Inc. will pay Jasmine based on the total km she drives in 2012,
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OPTION 3

Assume the same facts as in Option 1, except that Jasmine expects to drive 64,000 km for business use.

Additionally, Healthy Grains Inc. wilt also provide Jasmine with a car allowance of $150 per month

because Jasmine visits her local VaccuuShine at the beginning of each workday to get her car washed,
- waxed, and vaccuumed (sometimes samples of rice spill in the car, and Jasmine wants to preveat
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Question 2 —
5 Are there any tax consequences to Zephyr personally arising from Option 37 {If so, explain briefly)
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Quiz #1B - Thursday lecture {10 marks)

Zelda Bambam is the CEQ of Healthy Grains inc., a CCPC. One of her employees, lasmine Rice, does a lot
of traveling by car throughout Canada in her role as Chief Rice Salesperson. Zelda is considering three
options that will help Jasmine. {The options are mutually exclusive.)

Question 1

Required: For each option, gxplain the tax consequences to Jasmine. Consider income inclusions only.
Show all calcuiations where appropriate. ITA references are not required. Assume Jasmine expects to
drive 42,000 km annually for the company for sales purposes, and that this amount is 75% of the total
annual kilometres. 4 ‘% G duacfed e, fmﬁf o tege o {9, gy

OPTION 1

lasmine will drive her own car (a 1994 Buick LeSabre). However, Healthy Grains Inc. will pay Jasmine
$0.53/km for the first 5,000 km, and $0.47/km for each km thereafter. Healthy Grains Inc. will issue
payment to Jasmine on December 31, 2012, after Jasmine submits a mileage log showing the total km
she drove in 2012, Heaithy Grains Inc. will pay Jasmine based on the total km she drives in 2012,

T W) ;-,w“yé, -~ aﬁ%f&i rd & baged Mgzé,% o e T <‘i~'? {é;m;

jﬁw}“ Jﬁi‘!’»bw o ol LTt g#,».v)’iv? Wig ...,{,é’:;zrﬁwm i ffL.‘,_y"‘i. é’ﬁm—&'jﬁ-ﬁ&% t’i"z’%w&g/{; mm_ﬂ%ﬁ{i
&
T 6 dogpme LK)

L fegeatte E;M,L.é;w b o O3 = BE5D80 y”“

vt o e OGF = RS TP )
R ” e [ ——
— et R r%w’f?””"f‘(‘“ﬁw of Jﬂ{;;f;»;; 26 b0 Sho
*%8 ﬁ_ﬁ-&tﬂﬁ @%;W gf }iiéfﬁiﬂﬁ&im {v.? ohp fl.ﬁ_,é [‘ o Gl B

f\'fg & K&—“ﬁ-ﬁ‘f"ﬁo&m
Healthy Grains Inc. will lease a Honda Civic on January 1, 2012 for Jasmine to use. Jasmine will have this
car at her disposal throughout 2012. Total monthly lease payments, exciuding insurance, are $398.00.
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OPTION 3 o, 697 |

Assume the same facts as in Option 2, except that Jasmine expects to drive 64,000 km for business use.
Additionally, Healthy Grains Inc. wili also provide Jasmine with a car allowance of $200.00 per month
because Jasmine visits her local VaccuuShine at the beginning of each workday to get her car washed,
waxed, and vaccuumed {sometimes sampies of rice spill in the car, and jasmine wants to prevent
infastations of bugs, mice, moths, etc.).
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Are there any tax consequences to Zelda personally arising from Option 37 {If so, explain briefly)
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