Lecture week 7

	
	Periodic
	Perpetual

	
	Sales returns and allow. (XR)  XX
Trade receivable                            XX
	Sales returns and allow(XR)   XX
Trades receivables (A)                   XX

Inventory                                   XX
Cost of sales                                   XX

	
	Cost of sales                           XX
Inventory (beginning)                XX
Purchase                                      XX

Inventory (a) (ending)           XX
Cost of sales (E)                           XX
	No entry

	
	
	



Cost of sales equation: BI + P – EI = Cost of sales
BI -> Beginning inventory
P -> Purchase
EI -> Ending inventory
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