Lecture week 1
Statement of financial position (balance sheet) (see exhibit 1.2 pp5)
· Reports the financial position of an accounting entity at a certain point in time (ex : 31 december 2009)
Assets = liabilities + shareholders’ equity
Assets : economic resources 
Liabilities : legal obligations resulting from past business events (ex: service owed for cash)
Shareholders’ equity: how much is owed to the people that invested in the company
Income statement (see exhibit 1.3 pp9)
· Reports revenues less the expenses of an accounting period (ex: year ended december 31, 2009)
Statement of comprehensive income
· Reports the change in shareholders’ equity from business activities, excluding exchanges with shareholders
Statement of cash flow (exhibit 1.5 pp14)
· Reports cash inflows and outflows during the accounting period
Statement of change in equity (exhibit 1.4 pp12)
· Reports the change in shareholders’ equity
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